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Highlights of This Issue 


Private Truck Owners Expect New Attacks by For-Hire Carriers 


National Council members, in annual 
meeting, hail I.C.C. decisions in Lenoir and 
Schenley cases as victories over those who 
would ‘hamstring’ their operations. George 


Faunce, Jr., of New York City, reelected to 
presidency. Tax problems, public rela- 
tions, highway safety, socialism are among 
subjects discussed. 
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C.A.B. Member Expresses Concern About Airline Route Pattern 


Board Member Adams calls on air trans- 
port industry to help in correcting defects 
in existing system of routes, with objective 
of providing, by abandonments, consolida- 


tions or mergers, interchanges or trans- 
fers, better service to public and greater 
economy for carriers, government. New 
airline ‘groups’ suggested. 


Page 23 


C. W. Braden’‘s Library Reflects His Success in Traffic Field 


New Yorker’s rise from job as freight so- 
licitor to position of general traffic mana- 


ger of National Distillers Products Corpo- 
ration told in ‘TraffiCareers.’ 
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Cost of Correcting Deficient U. S$. Roads Placed at $41 Billion 


Joint committee of House and Senate com- 
piles data from states and local govern- 
ment units as to highway needs and, in 


report on its findings, says $23 billion is 
needed to finance improvements required 
on state roads alone. 


Page 57 


Allocation of Air Subsidy Sums to ‘Defense’ Held Not Feasible 


Deputy Secretary Early, of Department of 
Defense, tells Senate committee that pay- 
ment of subsidies for continued existence 
of airlines on account of national defense 


is too intangible to be calculated. Speaks 
of ‘obligation’ to guard against impairment 
of other forms of transport by government 
aid to air carriers. 
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Northern Pacific Attracts Many New Industries to Its Tracks 


Activities of carrier’s industrial develop- 
ment department told in first feature in 


new ‘Industrial Location’ section, to ap- 
pear once a month in TRAFFIC WORLD. 
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Above, top right and center right: 55,000 tons of ice are harvested every winter at 
Rio Grande’s ice pond at Gore, Colorado. Lower right: New 16,000 ton ice house 
at Rio Grande’s North Yard, Denver, filled for the first time in January, 1950. 


Cue! 


It won't be winter all summer! Perishables from 
California, Utah and Colorado —all need weather 
protection in transit during the hot mid-year 


periods when most produce is shipped. 


That’s why workmen have been busy these cold 
winter days completing construction and filling 
to capacity the modern new 16,000-ton capacity 
ice house at Rio Grande’s New North Yard in 


Denver. 


Utilization of two modern on-track ice machines 
at this facility will permit icing of two 85-car 
trains of refrigerator cars at one time, adding even 
more speed to the movement of perishables 
via Rio Grande’s direct central transcon- 


tinental route! 


Another forward step in Rio Grande’s 
extensive modernization and improve- 


ment program! 


~Rio-Grande 


F. C. HOGUE, Vice President—Traffic 
Denver and Rio Grande Western Railroad 
Rio Grande Building ¢ Denver, Colorado 


a DA See ee OM CE @.6) ok ee. A 2 es oe Owed) 
THE DIRECT CENTRAL TRANSCONTINENTAL ROUTE 



















february 4, 1950 


ty epene 
: perpen 


RRS Wag was 


Palletized load of automobile parts 
being loaded by lift-truck into a 
boxcar equipped with NAILABLE 
STEEL FLOORING. Note on boxcar 
wall N-s-F stencil that identifies cars 
equipped with this stronger, safer, 
longer-lasting floor. 










When a shipper spots the N-S-F stencil on a boxcar at his loading dock, 
he knows he will have no trouble—either loading or unloading. Whether 
the load is bulk or blocked (you can nail to N-S-F), fragile and light or 
rough and heavy ... the floor will be intact — smooth and level, free of 
splinters. Fork trucks won’t break through. What’s more, whatever is 
loaded will travel safely — well protected from loss or damage. 



















NAILABLE STEEL FLOORS 
are formed of rigid 
channels, welded in 
place, and separated by 
spacers to form nailing 
grooves, which are 
sealed with a stiff plastic 
composition. 






In short, when a shipper uses cars equipped with N-S-F, he’s sure to 
save time and money. 





















Leading railroads have put hundreds of NAILABLE STEEL FLOORING 
cars in service — and more are coming. Watch for your first NAILABLE 
STEEL FLOOR, and compare it, feature by feature, with any other type 
of floor. 












Further information is available from sales representatives in 
Detroit, Chicago, Philadelphia, St. Louis, Atlanta, San Francisco. 


50-SF-2A 







NAILABLE 
STEEL FLOORING 







ST 


~ | GREAT LAKES STEEL CORPORATION 


Steel Floor Division « Penobscot Bldg. « Detroit 26, Mich. 
— UNIT OF NATIONAL STEEL CORPORATION 


A 
GREAT LAKES STEEL 
PRODUCT 


PATENTS PENDING 
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7 
Wou see catx tank cars every- 


where—hundreds of specialized 
kinds—carrying chemicals, | 
petroleum products, edible oils, 
fish oils, molasses and innumer- 
able other bulk liquids to and 
from every state in the Union. 
Yet none of the 
more than 41,000 EDITOR. 
tank cars in the ; 
GATX fleet is ever § MTOR 
more than a few 
hours away from 
one of General American’s com- 
pletely equipped maintenance 
shops. Thus General American J 
—builder, operator, lessor of 
tank cars—keeps the nation’s 
bulk liquids rolling swiftly, om 
safely and economically to their 4 
destinations. Cc 
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MONON MEANS _BUSI- 
NESS. Three little words 
of BIG importance to your 
shipping problems. Spec- 
ify MONON, and see. 


The LIFELINE of INDIANA 


THE HOOSIER LINE 


Indianapolis and Louisville 
Railway Company 


Chicago, 


Nation- Wide Warehousing and Distribution 





























Warehouse and Distribution 
Facilities as Follows: 


BUFFALO 13, Buffalo 
houses, Inc. 
CHICAGO 7, Crooks Terminal Whses., Inc. 
CLEVELAND 13, The Cleveland Stevedore Co. 
GRAND RAPIDS 2, B & G Terminal, Inc. 
GREEN BAY, WIS., Leicht Transfer and 
Storage Co. 
HOUSTON 1, Universal Terminal Warehouse Co. 
KANSAS CITY 7, Crooks Terminal Ware- 


houses, Inc. 
LOS ANGELES 21, Overland Terminal Ware- 
house Co. 
MILWAUKEE 2, Hansen Storage Co. 
NEW ORLEANS 4, Cotton Trade 


houses, Inc. ; 
PHILADELPHIA 6, American & Foreign Ware- 
house Co., Inc. 
PORTLAND 9, ORE., Rudie Wilhelm Ware- 


house Co., Inc. 
FRANCISCO 11, Overland Freight 


SAN 

Transfer Co. 
SCRANTON 3, PA., Quackenbush Whse. Co. 
SEATTLE 1, Seattle Terminals, Inc. 


Intertake Jerminals:: 


271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 


Merchandise Ware- 


Ware- 
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UESTIONS AND 


eo 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Jurisdiction of Courts and Commission 


Question—Oregon 


We would appreciate your answer to 
the following: 

What authority would be final (with- 
out court action) in giving a decision or 
interpretation of a rate application or 
rule in a burden tariff? 


We would like this on both intrastate 
and interstate movements. If any ac- 
tions at court have dealt with this mat- 
ter, please cite reference and if possible, 
court language on same. 


Answer 


As to interstate transportation, the 
Interstate Commerce Commission and 
the federal courts, and as to intrastate 
traffic, the Commissions of the several 
states and the courts of those states are 
the final arbiters of the application of 
a rate or rule in a tariff. 

See the decision in W. P. Brown & 
Sons Lumber Co., v. Louisville & N. R. R. 
Co., 299 U. S. 393 and Great Northern 
Ry. Co. v. Merchants Elevator Co., 259 
U. S. 285. 





Tariff Interpretation— 


Ex Parte 162 Increases on Sand, 
Not Common 


Question—Ohio 


We have noted with interest, your an- 
swer to Pennsylvania, under the above 
caption, on pages 6 and 7 of the No- 
vember 12th issue of the Trarric Wor Lp, 
dealing with the proper maximums ap- 
plicable to sand described in basic 
tariffs as “Sand, not ground, other than 
common’, after February 24, 1947, under 
Ex Parte 162. 


In your answer you state that if the 
type of sand shipped fails to fall with- 
in the category of the sand described in 
Item 247 of X-162, then the lower maxi- 
mum, as provided in Item 245 of X-162 
would apply after February 24, 1947. 


Will you further qualify that state- 
ment by advising if you refer to the 
actual commodity regardless of basic 
tariff description, or if you refer to the 
basic tariff description covering the 
commodity shipped. 


It is our contention that the appli- 
cation of the maximums in Items 245 
and 247 must be based on basic tariff 
description, otherwise discrimination 
would result in that a rate would neces- 


sarily be determined on the basis of the 
use to which the sand is to be put. For 
instance, a building contractor and 4 
glass manufacturer might each receive 
a carload of the same sand _ properly 
aescribed in the basic tariff “Sand, other 
than ground or pulverized”. If the basic 
tariff description is not the foundation 
for applying the increases, the glass 
producer would very likely be obliged 
to pay a higher rate since his sand would 
be assumed to be glass sand, whereas 
the identical sand for the building con- 
tractor could not be tied in with any of 
the adjectives provided in Item 247, and 
would, therefore, take the lower maxi- 
mum applicable to “Sand, N.O.1.B.N.”. 

Further clarification of this statement 
in this matter would be much appreci- 
ated. 


Answer 


We do not agree with your contention 
that the application of the maximums 
in Items 245 and 247 of the Master 
Tariff must be based on basic tariff de- 
scriptions. 

For instance, let us say that the basic 
commodity description in Reading Tariff 
ICC No. 2088 covers the type of sand 
used in the construction industry and 
also the type of sand used in the glass 
industry. In other words, the basic tariff 
description is so broad that it will cover 
both types of sand. If this is true, then | 
the rate shown in connection therewith | 
will cover the two types of sand, regard- | 
less of the use to which the sand is put. 
Hungerford & Terry, Inc. v. Pennsyl-} 
vania R. Co., 198 I. C. C. 65. | 


Now we must determine which maxi- 
mum in the Master Tariff applies. ' 

As a general rule, the type of sandj 
used in the glass industry differs from} 
that used in the building industry. i 


Item 245 of the Master Tariff applies} 
on sand, not otherwise indexed by namé, 
in the Master Tariff. We must look ful-} 
ther to determine whether or not the 
particular sand shipped is named. I 
Item 247 we find glass sand named, 
which excludes the application of Item 
245, therefore the maximum in Item 247 
applies on sand which is used in the 
manufacture of glass. 

In applying the increases we are nol 
dealing with basic descriptions, as cal-} 
ried in the rate tariffs, instead we art} 
dealing with the commodity actually 
shipped, therefore, we must determine 
what commodity was actually shippedf 
In Cooperative G. L. F. Mills, Inc. ¥ 
Cent. R. R. of New Jersey, 268 I.C.C. 40! 
412 it is stated that the use to which § 
commodity is put, and for which it 
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specifically labeled, intended and sold, 
may be considered in determining the 
identity thereof. 

If the sand is of such a nature that 
it is used primarily in the glass industry 
and is sold as glass sand, we have deter- 
mined that the sand is actually glass 
sand and therefore cannot be subject to 
the same maximum as sand sold pri- 
marily for use in the building industry. 


If the shipper tenders glass sand for , 


transportation, a disclosure or admission 
that the sand was intended for purposes 
other than the manufacture of glass 
will not render inapplicable the maxi- 
mum in Item 247, which item covers the 
commodity actually shipped. 

A shipment of glass sand to a building 
contractor is just as much a shipment 
of glass sand as when it is consigned to 
a glass company and is subject to the 
same maximum increase. The Commis- 
sion applied this principle in Linen 
Thread Co., Inc. v. Pope & Talbot, Inc., 
256 I.C.C. 79. 


Damages— 


Freight Charges on Declared 
Or Released Valuation Shipments 


Question—New York 


Will you kindly refer to our question 
that appeared on page 4 of the March 
12, 1949 issue, under the above caption. 

We have two questions regarding the 
answer: 

What the words “deducted” and “dis- 
regarded” refer to, the amount of the 
claim or the carrier’s books? 

Does the carrier have the right to 
collect freight charges when a shipment 
has been lost at some undetermined 
point along the route, perhaps even at 
point of origin? 


Answer 


In our answer to which you refer, the | 


words “deducted” and “disregarded” 
have relation to the market value which 
is the maximum amount of recovery. If 
the charges have not been paid, they 


should be deducted from the market | 


value; if they have been paid, they 
should not be refunded. 


If the shipper receives in settlement 
of his claim, either the released value 
or the market value of the goods, the 
carrier, in our opinion, is entitled to its 
freight charges, as the shipper has re- 
celved the amount to which he is en- 
titled under the contract of shipment. 


Damages— 


Measure of—Freight Charges 


Question—New York 


If merchandise is sold F.O.B. origin, 
Should the freight charges be added to 
the claim when the consignment is lost, 
if they (the charges) were paid? If they 
were not paid, should they be deducted 
fron: the claim or cancelled? 

Suppose the merchandise is sold F.O.B. 
destination, how would you answer the 
above questions? 


Answer 


Ordinarily, the measure of damages 
for !oss of or injury to goods is the 
Market value at point of destination, 
less freight charges if not paid. In 











save Hime! save trouble! seve money! 


e Safe, dependable, Mayflower Long-Distance Moving Service 
is as close as your telephone. All you have to do is call... 
or have your secretary call .. . your local Mayflower agent. 
He sees the people you are moving ... explains the service 

. . answers all their questions . . . removes their doubts and 
fears. He makes all the arrangements and follows through to 
see that satisfactory service is performed. Through him, May- 
flower will take the whole job off your hands, if you wish! 
You just approve the order for service when it comes to you 
... and Mayflower does the rest! 





STANDARDIZE ON MAYFLOWER 


Mayflower's organization 
of selected warehouse 
agents provides on-the- 
spot representation at the 
most points in the United 
States and Canada. Your 
local Mayflower agent Is 
listed in the classified sec- 
tion (yellow pages) of your 
telephone directory. 


AERO MAYFLOWER TRANSIT COMPANY «+ INDIANAPOLIS 
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numerous cases this principle is iaiq 
Contractor saves penalty of $500 down, among which are the followi a 
Yazoo & M. V. R. Co. v. Shell, 265 s. 
W. 758; Zimmers v. Southern Ry., 92 


= by investing $3.84 in Air Express Sou. 437; Liberty Sales Co. v. Director. 





General, 198 N. Y. S. 253; Orange Na- 
tional Bank v. Southern Pacific Co., 110 
Sou. 329; Waters v. Beckers, 186 N. W. 
167; Forest Green Farmers Elec. Co. y, 
Davis, 270 S. W. 394. 

In the voluntary settlement of claims, 
the invoice price is a convenient basis 
for determining the amount of the 
claim. 

If the origin invoice price is used, the 
freight charges should be added thereto, 
inasmuch as, if the destination price 
is used, they are included therein on 
the theory which underlies, as we under- 
stand, the use of the invoice value, 
namely, that it represents approximately 
the market value at point of destination. 


Where the market value at destina- 
tion is used, the freight charges, if not 
paid, are to be deducted from the 
amount thereof, on the theory that the 
transportation of the goods results in 
enhancing the value of the goods. If 
the origin invoice price without the ad- 
dition of freight charges is used, the 
shipper necessarily is deprived of any 
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Tn » dle , . ee enhancement in value of the goods re- 

. : : ge aE" sulting from the transportation of the 

Time clause in housing project paving contract stood good chance of being invoked goods and therefore should, in our opin- 
when equipment broke down at 5 P.M. So 10-lb. carton of replacement parts was ion, receive in addition to the invoice 
Air Expressed from 1200 miles away. Delivered in just 8 hours. The Air Express price the amount of the freight charges 






which will result in an approximation of 
the market value at point of destina- 


charge was only $3.84—and contractor completed job on time. 
: tion. 







Claims— 






What Constitutes—Tracer 










Question—California 


We would appreciate your opinion, as 
well as furnishing court cases pertaining 
to the following question: 


A shipper writes a carrier, on a regu- 
lar printed form, requesting it to trace 
and prove delivery of a particular ship- 
ment. Adequate information is furnished 
the carrier to identify this shipment. At 
the bottom of their tracer form they 
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$3.84 is small indeed, since it covers Air Express goes by Scheduled Airlines; have the wording to the effect that in 
door-to-door service. Anytime delivery, extra dependability, experienced han- case ryt —— _ — to tag oped 

> . . ing. R l ery 0 e subject shipment, they will file 
7 days a week. Makes the world’s fastest dling. Shipments keep moving. Regular elaien in the ammount of $30008 mere of 






shipping service the most convenient. use keeps any business moving. less with the carrier for the loss. In this 
particular instance, the shipper waited 












e + more than a year after writing this tracer 
Only Air Express gives you all these advantages before presenting a formal claim to the 
— : carrier. | 
rid’s fastest shipping service. | 
poe ial d to-d sen lea at no extra cost. We would like to know if the carrier 1s | 
a : within its rights in declining this formal 
One-carrier responsibility all the way. ; claim since it was not actually presented 
1150 cities served direct by air; air-rail to 22,000 off-airline offices. within nine months after the date of the ; 
erienced Air Express has handled over 25 million shipments. shipment, nor was it presented within | 
~~ - a , nine months after the date of the tracer 
Because of these advantages, regular use of Air Express pays. It’s your best air and “Intent to File.” In other words, we | 
shipping buy. For fastest shipping action, phone Air Express Division, Railway would like to know the governing time 
Express Agency. (Many low commodity rates in effect. Investigate.) limit permitting a person to file claim 






with a carrier after furnishing the car- 
rier with an “Intent to File” claim. 











Rates include pick-up and delivery door Answer 
to door in all principal towns and cities The courts have generally held that the 
filing of a claim is a requirement which, | 
under the law, may not be waived by the | 
A service of carrier, and also that a tracer does not | 
Rail E pe ye constitute a notice of claim. See Brown- | 

crite: Anopncsasoneeia pentane d ing-King & Co. v. Davis, 199 N. ¥. S. 775; | 


SCHEDULED AIRLINES of the U.S. | genc%es SPmning Co, y. New wore Ns 
















GETS THERE FIRST 














Ry. Co. v. Blish Milling Co., 241 U. 5S. 
190, 36 S. Ct. 541; Chesapeake & O. Ry. 
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ATTENTION!! 
SHIPPER GROUPS 


() ARE YOU CONTEMPLATING 
POOL OR CONSOLIDATED CARS 
TO— 
LOS ANGELES 
AND 
SOUTHERN CALIFORNIA POINTS ?? 


YOU WILL NEED HELP— 


[> WIDE COVERAGE © DIRECT DELIVERY *® OUR OWN 
MODERN RAIL TERMINAL © U.P. AND SANTA FE 500 PIECES 
MODERN EQUIPMENT ¢°_ EFFICIENT EXPERIENCED ORGANI- 
ZATION * REASONABLE RATES * PROMPT O.S.&D. AND 
CLAIM SERVICE 


SIGNAL TRUCKING SERVICE 


3754 EAST 26TH STREET—LOS ANGELES 








HERE'S YOUR DISPLAY NOW. 
TRUST WORTH AMERICAN 
TO BE PROMPT-~- THEY 
ALWAYS ARE! 


ai SBF 5 


(YES, AND you CAN'T 
) BEAT NORTH AMERICAN 
FOR CAREFUL SERVICE ! 


CONVENTION 
COMING UP? 


Let Us Get Your Display 
There ON TIME and in 
PERFECT CONDITION! 


No crating—no worries—no delays when 
you have North American Van Lines 
handle your convention displays and ex- 
hibits. The same superior equipment and 
know-how that made North American the 
nation’s leading long-distance mover of 
household goods will protect your display 
from all risk of damage. 


Economical ! 


Save on crating, drayage, 
renovating and repairs. See 
classified section of phone 
book for your local North 
s. American agent. Get esti- 

‘m& mate and facts TODAY. 





Personnel and Plant Equipment 


Many firms use North American to move 
office and plant equipment, and household 
goods for transferred personnel. Standard 
rates — finer service. Call in your North 
American Van lines agent for counsel. 


NORTH AMERICAN VAN LINES, INC. 
Dept. TW1, Fort Wayne, Indiana 


“Worth American het Ame " 
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Co. v. Martin, 283 U. S. 209, 51 S. Ct. 453; 
Bornstein v. Payne, 113 Atl. 648; Stein 
v. American Ry. Express Co., 198 N. Y. S. 
531; Jennings v. Barrett, 194 N. Y. S. 679. 


However, in Thompson v. Levy Bros. 
Dry Goods Co., 180 S. W. 2d 212, it was 
held that where the bill of lading re- 
quired filing of claim within nine months 
after a reasonable time for delivery had 
elapsed, a letter from the consignor giv- 
ing date of shipment, name and address 
of consignee, nature and value of ship-~- 
ment, and stating that consignee stated 
that shipment had not been received and 
asking the carrier to prove delivery was 
sufficient compliance with the bill of 
lading. 





Damages— 


Measure of—Value of Premiums 


Question—lIllinois 


We are shippers of candy, chewing 
gum and bakery goods from Chicago to 
all points throughout the country. 

In the past year, our sales department 
has inaugurated a new sales plan, that 
is, they have offered our customers a 
premium for orders that exceed a certain 
amount. These premiums are sent to 
the consignee along with his regular 
order at no extra charge. 

We are now confronted with the prob- 
lem of claims on these premiums. The 
premium has no invoice value as far as 
the consignee is concerned, however, 
every premium that is lost or damaged 
is actually money out of our pocket. 

Kindly advise if we have any recourse 
against the carrier on the above matter. 


Answer 


We are unable to locate a decision of 
the courts which covers a statement of 
facts such as set forth in your letter, or 
facts similar thereto. However, in the 
McCaull-Dinsmore case, 253 U. S. 97, 40 
S. Ct. 504, the Supreme Court of the 
United States held that the amount of 
any loss or injury for which any carrier 
is liable is the actual loss caused by the 
breach of the contract of carriage, which 
loss is what the shipper would have had 
if the contract had been performed. 

A statement to the same effect is con- 
tained in the decision in Illinois Central 
R. R. Co. v. Crail, 281 U. S. 57, 50 S. Ct. 
180. 

In the instant case it appears that the 
premiums actually have a value. We are 
therefore of the opinion that the carrier 
is liable in damages for the value of the 
premiums which are lost or damaged in 
transit. 

Certainly the shipper is entitled to the 
production cost, in so far as the pre- 
miums are concerned and, if he has paid 
the freight charges thereon, he is en- 
titled to a refund thereof. 


Tariff Interpretation— 


Carrier Not Shown as Serving Origin 


Question—Kentucky 


Southern Motor Carrier Rate Con- 
ference Tariff No. 2-F, MF-I.C.C. No. 
425, (South Group Guide), under alpha- 
betical list of stations also shows list and 
number of carriers serving each point. 


Are the carriers shown opposite any 
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point the only carriers via which the 
rates from that point apply? 


To be more specific, shipments of cot- 
ton piece goods originate at Graniteville, 
S$. C., on Reliable Transfer Co., destined 
to Lexington, Ky. That carrier is not 
shown as serving Graniteville. Are the 
rates applicable via that carrier? 


We do not find an answer to this ques- 
tion in your Question and Answer book. 














Answer 


Under the report of the Commission 
in J. & H. Berge v. Central States 
Freight Co., 47 M. C. C. 331, a rate from 
an origin is not applicable via a carrier 
which is not shown in the tariff as serv- 
ing that point, where the tariff shows 
the names of the carriers serving the 
points of origin named in the tariff. 


In the above referred to case, the 
Commission said: 


Complaints argue on exceptions that the 
listing of carriers in connection with Den- 
ver, in the portion of the index of western 
stations shown above, is not exclusive, be- 
cause “it does not say that a station is 
served only by those carriers,’ and that it 
could be inferred that the rates in the tariff 
applied fro mand to all points served by 
Central States Freight Company. This con- 
struction of these tariff provisions would 
give no effect to the designation of the 
carriers which serve the points listed, the 
clear purpose of which was to limit the ap- 
Plication of the rates to movements from 
and to these points by such carriers as in- 
itial or destination lines. All provisions of a 
tariff must be considered and given effect. 
It is not necessary here to determine the 
purpose or the circumstances which led to 
the Central States Freight Company con- 
curring in the tariff while refraining from 
participating in the through rates to and 
from Denver, the only so-called western sta- 
tion in the tariff it was authorized to serve. 
Compare Independent Paper Stock Co. v. 
Chicago & A. R. Co., 168 I. C. C. 404. The 
through rates from Denver to New York 
City did not apply for the account of Cen- 
tral States Freight Company, notwithstand- 
ing the fact that Liberty Motor Freight was 
listed as a carrier serving the latter point. 
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FROM OUR 
READERS 


No anonymous communications will be pub- 
lished and writers must identify themselves. 
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‘Charter’ Subscriber Comments 
Chicago 








I cannot refrain from making comment 
in regard to my subscriptions to the 
TRAFFIC WORLD and the Traffic Bulletin. 
I just noticed that the publications were 
founded in 1907 and apparently I am one 
of your charter subscribers as I first 
started taking the Trarric Worzp in 1907. 
I have been a continuous subscriber to 
the TraFFic Word and the Traffic Bul- 
letin ever since those days and I would 
like also to comment that having seen 
these two publications grow from 1907 to 
what they are today, I cannot conceive 
how any traffic man or traffic department 
throughout our country could be with- 
out your publications in order to keep 
up-to-date as to what is going on in 
every branch in the traffic world. 

In other words, I am sure that all my 
traffic friends will agree with my thought 
that these two publications are really the 
“bible” of the traffic profession—I. W. 
PREETORIUS, Freight Traffic Consultant. 
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—for Delta airFREIGHT 


Savings Up to 30%; Many Rates Below First Class Rail 


Delta Air Lines is now setting up low-cost 
commodity rates which will save you both days 
and dollars on shipments to and through the 
South. Savings of 20 to 30% apply to nearly all 
modern commodities; only poultry, livestock 
and a few other items are excluded. 


Here is just one example of how rates have been 
slashed: 


100 LBS. FROM CHICAGO TO ATLANTA 
Present AirFREIGHT rate $6.55 
New commodity rate ........ 4.70 


(pick-up. extra, but optional) 


Ist class rail express ion 6.00 
(no option on paying for pick-up) 


" " 
OR” eve 
¢i AS sHtoat 


Atlanta, Ga. 


Write today for complete commodity rates to 
points you ship to or from in the South. Delta 
connects with 16 other certificated airlines at 
key terminals; we send you rates from Delta 
terminal nearest you if you are off-line. Tables 
show commodity rates, pick-up fees and cost 
comparisons with rail express for same destina- 
tions. You can see the savings at a glance. 


Delta AirFREIGHT flies on all passenger planes, 
also in special Flying Freighters. No waiting for 
full loads; your shipments move on schedule. 


SAVING 
MONEY 


sant | plant ot Mail Comeon NOW/ 


Delta Air Lines, Inc. 
Municipal Airport, Atlanta, Ga. 


Please send me new Commodity Rate tables for shipments 


from 
to 
Name 


Street. 


City 


DELTA airFREIGHT OFTEN (US75 LESS PER CWT. THAN FIRST CLASS RAIL EXPRESS 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Ogden Gateway Hearing Set 
For April 3, Boise, Ida.; 
Salt Lake Hearing Dropped 


The Commission, by a notice in No. 
30297, Denver & Rio Grande Western 
Railroad Co. v. Union Pacific Railroad 
Co., et al., has canceled a further hearing 
in the proceeding scheduled to be held 
February 15, in Salt Lake City, Utah, 
and has set the case for further hearing 
April 3, in Boise, Ida., before Examiner 
F. E. Mullen, in the hearing room of 
the Idaho commission in the state house. 


It said the reassignment was in re- 
sponse to requests by the defendants, 
the state regulatory commissions of Ore- 
gon, Idaho, Wyoming, and -Nebraska, 
interveners, and by certain other inter- 
veners. 


“In view of this postponement, and 
the time allowed,” the notice said, “de- 
fendants and all interveners will be ex- 
pected to complete presentation of their 
testimony and other evidence at such 
hearings.” 


The Rio Grande, in its complaint 
in No. 30297 naming the Union Pacific 
and 200 other railroads as defendants, 
alleged that routes for the interchange 
of traffic with the Union Pacific at cer- 
tain Utah and Colorado points took rates 
based on a combination of intermediate 
local or other rates which, the railroad 
said, “are substantially higher than the 
joint rates maintained by the defendants 
on similar competitive traffic between 
the same origins and destinations, places 
and territories which move via the Union 
Pacific or via the Union Pacific and the 
other defendants.” 


(See earlier story on page 41) 


Northern Ohio Forum 
Of T.A.A. Organized 


The transportation industry, represent- 
ing 20 per cent of America’s total capi- 
tal value, was engulfed in a broad swing 
to state socialism, Cleve H. Pomeroy, 
president of National Malleable and Steel 
Castings Co., said in an address in Cleve- 
land, O., January 31. 

Mr. Pomeroy made the statement fol- 
lowing his election as chairman of the 
Northern Ohio Forum of the Transporta- 
tion Association of America at an orga- 
nization meeting in Hotel Cleveland. 
Lawrence E. Connelly, president of the 
Cleveland Frog and Crossing Co., was 
elected vice-chairman. 


“The regional forum is composed of a 
cross-section of leaders in finance, in- 
dustry, wholesale and retail trades in ru- 
ral areas, small towns and cities,” said 
the T. A. of A. “As the principal users 
of transportation, the members are seek- 
ing to keep the transportation industry 


in constructive competition, privately 
owned and managed, according to the 
pattern of all American enterprise. They 
participate in studies of national trans- 
portation issues and encourage favorable 
Congressional action on policies which 
will benefit all Americans.” 


Mr. Pomeroy, in his discussion of the 
“swing to state socialism,” said: 

“The freedoms and liberties of America 
are threatened by a giant federal bureau- 
cracy which is attacking the enterprise 
system along the entire economic and so- 
cial front. It is investing public funds 
into projects competing with private in- 
dustry. The people are being led down a 
path of rosy promises into national bank- 
ruptcy. The total cost of all government 
in 1950 is taking 30 per cent of the na- 
tional income. This is not taxation—it is 
confiscation of income.” 


Computation of Credit Time 


For Water Carriers Altered 


On petition of Newtex Steamship 
Corporation, and Pan-Atlantic Steam- 
ship Corporation, the Commission, di- 
vision 2, has modified its order of August 
29, 1941, in Ex Parte No. 143, Rules and 
Regulations Governing the Settlement of 
Rates and Charges of Common Carriers 
by Water. 

Effective February 10, the Commission 
substituted for section 310.4(c) of the 
earlier order, which excluded Sundays 
and legal holidays, other than Saturday 
half holidays, from the computation of 
the periods of credit, the following sec- 
tion, with the same number: 


“In the computation of the various 
periods of credit Saturdays, Sundays, and 
legal holidays may be excluded, and 
where the time for presentation of 
freight bills for transportation and re- 
lated charges falls on Saturday, Sunday 
or a legal holiday such bilis may be pre- 
sented prior to 12 o’clock midnight of 
the next succeeding regular work day.” 


Rerouting Order Issued 


Homer C. King, director of the Com- 
mission’s Bureau of Service, has issued 
his order No. 11 under revised service 
order No. 562, authorizing the Nashville, 
Chattanooga & St. Louis Railway to 
reroute or direct traffic, routed via its 
car ferry between Hobs Island and 
Guntersville, between 11:59 p.m. Febru- 
ary 1 and 11:59 p.m. February 14. 


Mr. King said the railroad, because of 
high water, was unable to transport 
traffic between those points. Under 
service order No. 562, he has the author- 
ity to order the rerouting or diversion 
of loaded or empty freight cars when- 
ever, in his opinion, such cars cannot 
move as routed. 


Federal Subsidy Policies 
Studied in U.S. Chamber 


Transportation Conference 


Need for impartial government treat- 
ment of problems of competing transport 
agencies who emphasized by discussion 
leaders February 2, the second day of a 
two-day National Transportation Con- 
ference at the Chamber of Commerce 
of the United States, in Washington. 


At the morning session, Charles L. 
Dearing, of the Brookings Institution, 
Washington, speke on “The Effect of 
Government Aids on Economic Alloca- 
tion of Traffic,” while in the afternoon, 
Sidney L. Miller, chairman, Transporta- 
tion Department, University of Pitts- 
burgh, led discussions on “Transporta- 
tion and National Security.” 

Participating in the Chamber-spon- 
sored conference were 125 businessmen 
from all parts of the country, repre- 
senting the transportation industry, 
users, and investors. 


“There is nothing inherently objec- 
tionable,” Mr. Dearing said, “in a subsidy 
or public aid program either from a 
political or an economic standpoint. 
Only two major issues of policy are in- 
volved: 


“Are the resultant public benefits com- 
mensurate with the expenditures made? 

“Does a particular subsidy program 
generate net diseconomics in the overall 
economic and social structure? 


‘Core of Subsidy Issue’ 


“The latter questions constitute the 
core of the subsidy issue so far as trans- 
portation is concerned. For in this field 
the government has chosen to distribute 
its subsidies unevenly among transport 
agencies that are actively competing for 
a limited volume of traffic.” 


He added that some solution must be 
found for this problem if it was the de- 
sire for Congress to deal impartially with 
all agencies. 


“Otherwise,” he said, “the allocation of 
available traffic among these agencies 
will be materially influenced by govern- 
ment preferences rather than based 
solidly on relative cost, efficiency, and 
quality of service.” 


After asserting that an adequate, well- 
balanced transportation system was vital 
to the national security, Mr. Miller said 
that “peacetime transportation facilities 
must be developed and maintained, 
therefore, with thought of possible war- 
time need and be capable of quick tran- 
sition to meet emergencies.” He said that 
the responsibility of maintaining sur- 
plus plant against possible military need 
would weigh heavily on private enter- 
prise or government, and raised these 
questions: 


“What are the excess and peculiar 
needs of war? 
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“How are they to be determined and 
where should their cost rest? 

“Can the burden of supporting such 
‘standby’ facilities during periods of 
peace be borne by the private investor in 
one or several types of transport, if gov- 
ernment bears the burden for competing 
types?” 

Counsel for Congress 

It was the responsibility of Congress, 
Mr. Miller said, to determine the basis 
on which these questions were to be re- 
solved, but, without the guidance and 
counsel of those whose particular knowl- 
edge and training fitted them to per- 
form such service, that responsibility 
could not be met effectively. 

“Failure to devise a proper solution,” 
he said, “may well imperil private enter- 
prise in the field of transport, even na- 
tional life. 

“Sound policy demands a considered 
program, conceived in public interest, not 
to group advantage.” 

Chamber President Herman W. Stein- 
kraus said the conference had made an 
important contribution toward clarifying 
and unifying business thought on major 
transportation issues, “so vital to the 
public’s well-being.” 

From Chairman Evans A. Nash, Okla- 
homa City, of the Chamber’s transporta- 
tion committee, came word that his 
group, scheduled to meet February 3, 
might be able to translate many ideas 
and viewpoints expressed at the confer- 
ence into Chamber policy. Most of his 
committee members were present at all 
sessions. 


(See earlier story on page 26) 


Coast Line to Petition 
Supreme Court in F.E.C. 


Reorganization Proceeding 


The Atlantic Coast Line Railroad Co. 
will file a petition for a writ of cer- 
tiorari in the Supreme Court in the 
Florida East Coast Railway Co. reor- 
ganization case, according to an an- 
nouncement by President C. McD. Davis. 
Said Mr. Davis: 

“The Atlantic Coast Line will file a 
petition for a writ of certiorari asking 
the Supreme Court of the United States 
to review the order of January 17, 1950, 
issued by a majority of the U.S. Court 
of Appeals, fifth circuit, in the Florida 
East Coast Railway reorganization.” 


The appeals court, by a two-to-one 
decision, upheld a decision of a federal 
district court in Florida that a plan of 
reorganization for the F.E.C., involving 
merger of that company with the A.C.L., 
should be remanded to the Commission 
for further effort to make a proper plan, 
but without excluding the possibility of 
such a merger (T.W., Jan. 28, p. 46). 


A.P.L. and Freight Brokerage 


“Effective February 1, 1950, American 
President Lines will pay freight broker- 
age of 1% per cent on all cargo shipped 
from Pacific Coast Ports of call to ports 
in India, Ceylon and Pakistan regardless 
of the origin of shipments,” said W. K. 
Varcoe, American President Lines vice- 
president—freight traffic, February 1. 

“Heretofore, payment of brokerage has 
been limited to overland cargo moving 
on through railroad export bills of lad- 
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ing from points in the states of North 
Dakota, South Dakota, Nebraska, Colo- 
rado, New Mexico, and states East 
thereof, also on shipments of cotton re- 
gardless of origin.” 


Alabama Commission Asks 
1.C.C. to Reconsider Order 


In Intrastate Rate Case 


Institution of a 13th-section proceed- 
ing in connection with intrastate Ala- 
bama rate levels, as compared with 
those authorized interstate by the Com- 
mission in the last two general increase 
cases, “in view of the facts in the 
matter at its present stage, clearly 
raises an issue concerning the character 
and integrity of the Alabama Public 
Service Commission,” said that body 
in a petition that the Commission recon- 
sider its order in No. 30455, Alabama 
Intrastate Rates and Charges. The 
Alabama commission asked argument. 

In issuing the order, the Commission 
also overruled a motion of the Alabama 
regulatory body for dismissal of the 
petition of the railroads alleging that 
Alabama intrastate rates and charges 
were in violation of the interstate com- 
merce act (T.W., Jan. 21, p. 33). 

The Alabama body said that, as a 
matter of “common sense and comity” 
the “utter absence of proper initiative” 
by the railroads before it, did not create 
a situation warranting the section 13 
proceeding. It said the procedure adop- 
ted by the railroads to obtain the Ex 
Parte 166 increases (the order also in- 
volves the rates permitted by Ex Parte 
168, Increased Freight Rates, 1948), was 
in contravention to the principles of the 
Alabama laws and the Alabama com- 
mission’s regulations. 

Its third point was the aforemen- 
tioned one that an issue was raised as 
to its character and integrity, and the 
fourth point advanced by the Alabama 
commission was that “the dictates of 
common courtesy and respect to a 
sovereign state” required that the Ala- 
bama commission be given an oppor- 
tunity to pass on the merits of increases 
in intrastate rates before it could be al- 
leged that existing rates and charges 
were “made or imposed” by authority 
of the state in the light of being maxi- 
mum reasonable rates for intrastate 
transportation. 

Also, said the Alabama commission, 
under the existing circumstances insti- 
tution of the proceeding was contrary 
to the “Agreed Statement of Principles” 
adopted by the Commission in 1925, and 
set forth in its 1925 annual report. The 
reference was to a report of a joint com- 
mittee of the commission and of the 
National Association of Public Utility 
Commissioners on the procedures to be 
followed in cases requiring joint con- 
sideration with state authorities. 


The Alabama body also asserted that 
institution of a proceeding “at the 
present time” was not in accord with 
congressional intent under section 13 of 
the interstate commerce act, and was, 
therefore, a violation of article X of 
the Constitution of the United States. 


U.P. Gets Delay on Cab Signals 


By a report and order in No. 29543, 
Appliances, Methods and Systems In- 


TRAFFIC Wo.tp 


tended to Promote Safety of Railroad 
Operations—Union Pacific Railroad Co., 
the Commission, division 3, on further 
hearing has modified its order of June 
17, 1947, so as not to require the instal- 
lation of automatic cab signal devices 
until the Commission’s further order on 
additional freight locomotives of the 
U.P., in its present and proposed cab 
signal territory. Prior reports 268 I.C.c. 
547 and 274 I.C.C. 91. 

“While the absence of cab signals on 
all of petitioner’s freight locomotives 
will not give the maximum protection 
that the cab signal system is intended 
to provide,” said Commissioner Patter- 
son, who wrote the report, “there will 
be as much protection for all movements 
involving passenger trains except where 
a freight train overtakes a stopped pas- 
senger train or meets a stopped pas- 
senger train on a single track line. We 
are of the view that our order of June 
17, 1947, should be modified so as not to 
require the installation by petitioner of 
cab signal devices on additional freight 
locomotives used in freight service until 
our further order.” 


Carloadings in Week Ended 
Jan. 28 Totaled 636,415 


Loading of revenue freight the week 
ended January 28, 1950, totaled 636,415 
cars the Association of American Rail- 
roads announced. This was a decrease of 
42,887 cars or 6.3 per cent below the cor- 
responding week in 1949, and 89,930 cars 
or 12.4 per cent below the corresponding 
week in 1948. 

Loading of revenue freight the week 
ended January 28 increased 17,465 cars 
or 2.8 per cent above the preceding week 
this year. 

Coal loading amounted to 119,761 cars, 
a decrease of 26,428 cars below the cor- 
responding week a year ago but an in- 
crease of 4,864 cars above the preceding 
week this year. 

Miscellaneous freight loading totaled 
326,698 cars, a decrease of 6,377 cars be- 
low the corresponding week last year, but 
an increase of 5,090 cars above the pre- 
ceding week this year. 

Loading of merchandise less than car- 
load freight totaled 80,614 cars, a decrease 
of 10,133 cars below the corresponding 
week last year, but an increase of 1,831 
cars above the preceding week this year. 

Grain and grain products loading to- 
taled 40,336 cars, an increase of 927 cars 
above the corresponding week in 1949, 
but a decrease of 1,591 cars below the 
preceding week this year. In the West- 
ern Districts, grain and grain products 
loading for the week of January 28, to- 
taled 24,449 cars, a decrease of 79 cars 
below the same 1949 week and a decrease 
of 1,108 cars below the preceding week 
this year. 

Livestock loading amounted to 8,418 
cars, a decrease of 693 cars below the 
same week in 1949, and a decrease of 747 
cars below the previous week this year. 
In the Western Districts, loading oi 
livestock for the week of January 28 
totaled 6,084 cars, a decrease of 550 cars 
below the same week a year ago, and a 
decrease of 656 cars below the preceding 
week this year. 

Forest products loading totaled 35,098 
cars, an increase of 2,409 cars above last 
year, and an increase of 5,522 cars above 
the previous week this year. 

Ore loading amounted to 12,544 cars, 
an increase of 148 cars above last year, 
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The MATHEWS SYSTEM of Refrigerated Service 
\ 


BOSTON 


Offices Conveniently 
Located to Serve You Yr ONTARIO 
DETROIT 7 


BOSTON, MASSACHUSETTS 
Fred “Freddie” McHugh Ye 


Re 5 ang 
t venue 
orthern x CLEVELAND 


Telephone Liberty 
CHICAGO, ILLINOIS i 
+ et CHICAGO 
1050 E. 8st Street 
Telephone Hudson 3-1146 \ ¢ SALISBURY 
CINCINNATI, OHIO a vt ( 
\ 


W. “Bill’’ Dick, Jr. 
Terminal Manager 
3641 Geringer Street 
Telephone Mulberry 6116-7 


CLEVELAND, OHIO 
J. “Joe” Capak 
Terminal Manager 
1277 E. 12th Street 
Telephone Prospect 0889 


DETROIT, MICHIGAN 
A. G. “AI” Lawrie 
Terminal Manager 


JERSEY CITY, NEW JERSEY 
Arthur “‘Art’’ O'Leary 
Terminal Manager 
170 14th Street 
Telephone Journal Square 3-0476 


251 South Oakwood Blvd. ¢ 
Telephone Vinewood 19500 
MEMPHIS, TENNESSEE 
Audley “Bud” Powers 
Terminal Manager 
261 W. Virginia Street 
Telephone Memphis 355830 & 356456 
SALISBURY, MARYLAND 
Payson “Pace” Berry 
Terminal Manager 
705 Salisbury Blvd. 
Telephone Salisbury 6293 


Serving the shipping pub- 
lic in the transportation of 
perishable food products, 
to points generally east 
of the Mississippi River. 


GENERAL OFFICES: ONTARIO, NEW YORK 
A. H. “Mac” McNeil, Terminal Manager, Telephone 4751-4171-4181-4191 
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and an increase of 1,704 cars above the 
revious week this year. 

Coke loading amounted to 12,946 cars, 
a decrease of 2,740 cars below the same 
week last year, but an increase of 792 
cars above the previous week this year. 

All districts reported decreases com- 
pared with the corresponding week in 
1949 except the Southern, Centralwestern 
and Southwestern, and all reported de- 
creases compared with the same week 
in 1948, except the Southern and South- 
western. 

Cumulative Loadings 


1950 1949 1948 
Week of 
January 7 506,947 121,507 830,810 
Week of 
January 14 631,018 733,865 808,308 
Week of 
January 21 618,950 709,837 171,139 
Week of 
January 28 636,415 679,302 126,345 
LS ree 2,393,330 2,844,511 3,136,602 








Motor Vehicle Excise Tax 
Repeal Sought by A.M.A. 


The Automobile Manufacturers Asso- 
ciation has announced that it is seeking 
a hearing before the House ways and 
means committee ‘on behalf of the ‘for- 
gotten taxpayer’, the user of the high- 
ways, who is taxed $1.3 billion annually in 
federal excise taxes alone, in addition to 
billions in state and local taxes.” 

“The motorist is nearly forgotten in 
taxation discussions in Washington to- 
day,” William J. Cronin, A.M.A.’s man- 
aging director, said. 

“When Congress imposed automotive 
federal excise taxes eighteen years ago, 
it promised they would be ‘temporary’ to 
meet depression needs. Instead of re- 
moving the tax, Congress doubled it in 
1941 to discourage wartime use of motor 
vehicles. Every motorist remains a vic- 
tim of this discriminatory, unfair and 
burdensome tax. 


“The motorist who buys a new car pays 
7 per cent in federal excise taxes on the 
manufacturer’s list price, which adds 
about $95 to the average car cost. The 
truck buyers must pay 5 per cent. Parts 
needed to repair cars are taxed 5 per 
cent. Gasoline and oil, tire and tubes 
also bear the special excises. 


“Our industry believes early and com- 
plete repeal of the excise taxes on auto- 
motive products is imperative, before pro- 
duction, sales and employment in the 
automotive and allied industries are ad- 
versely affected on a national basis by 
ne regressive effects of such a heavy 

_” 





Nitrogen Relief Asked 


Southwestern railroads have petitioned 
the Commission in No. 13535 et al., Con- 
Solidated Southeastern Cases, for per- 
mission to establish a commodity. rate 
of $8.94 a ton of 2,000 pounds on nitro- 
| gen fertilizer solution (a solution of am- 
monia nitrate in ammonia liquor, total 
ammonia content not to exceed 50 per 
cent by weight, shippers to so certify on 
bills of lading), in tank cars, subject to 
Tule 35 of Consolidated Classification, 
from Etter, Tex., to Doyline, La., the rate 
to expire April 15. 

The rate is to permit a manufacturer 
at Etter to move about 7,500 tons a 





LATE NEWS 


month of the nitrogen fertilizer solution 
to Doyline for graining (drying) until 
his plant at Etter is completed. Because 
the movement was in effect a movement 
from a plant to another plant of the 
same ownership, the railroads said the 
circumstances warranted establishment 
of a somewhat lower rate than normal. 


1.C.C. Sets Hearing Dates 
In 12 Government Wartime 


Reparation Proceedings 


The Commission, division 4, has set 
three hearing dates for receipt of evi- 
dence of the government only in 12 of 
the 17 proceedings in which the govern- 
ment is asking an estimated $2,000,000,- 
000 in reparation from the railroads on 
wartime shipments. Defendants’ and 
interveners’ evidence is to be received at 
a later date to be announced, the Com- 
mission said. 

Hearings have been held in five of the 
17 proceedings, at which government and 
railroad testimony was presented. There 
is to be a further hearing March 20 in 
those five cases, at which the government 
will present rebuttal testimony, and the 
railroad may present further testimony 
(T.W. Dec. 10, 1949, p. 17). 

In assigning hearing dates for the 
remaining twelve proceedings, the Com- 
mission broke them up into three groups 
of four cases. The dates of hearings, to 
be held in Washington, D.C., the num- 
bers and titles of the proceedings, and 
the commodity or service involved in the 
complaint, are as follows: 

May 15: No. 29572, United States v. 
Ahnapee & Western et al. (passenger 
and freight motor vehicles via southern 
ports); No. 29917, Same v. Great North- 
ern et al. (combat vehicles); No. 30076, 
Same v. New York Central et al. (stor- 
age in transit); and No. 29926, Same v. 
Baltimore & Ohio et al. (wooden pallets). 

June 13: No. 29853, United States v. 
Alabama Central et al. (tents and tar- 
paulins); No. 29920, Same v. Illinois 
Central et al. (bomb cluster adapters); 
No. 29930, Same v. Akron, Canton & 
Youngstown (blankets); and No. 29918, 
Same v. Colorado & Wyoming et al. (iron 
and steel articles from Minnequa, Colo., 
to Pacific Coast). 

July 24: No. 29875, United States v. 
Pennsylvania Railroad et al. (cartridge 
clips and ammunition links); No. 29761, 
Same v. Santa Fe et al. (airplanes and 
parts); No. 29822, Same v. Union Pacific 
et al. (ammunition and explosives); and 
No. 29861, Same v. Northern Pacific et 
al. (small arms ammunition). 


The Commission said that, for the 
convenience of participating counsel, 
copies of complainant’s testimony and 
exhibits would be available 14 days be- 
fore each of the three dates named. It 
said requests for copies should be ad- 
dressed to Honorable Herbert A. Berg- 
son, Assistant Attorney General, Depart- 
ment of Justice, Washington 25, D.C. 


Continental Pipe-Line Value 


Final value for rate-making purposes 
of the carrier property owned or used 
by the Continental Oil Co. (of Dela- 
ware), Pipe-Line Department, as of De- 
cember 31, 1947, has been found by the 
Commission, division 2, as _ follows: 
Owned and used, $2,010,000; total owned, 
$2,010,000; and total used, $2,012,194. 
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A report and order were issued in 
Valuation No. 1289, Tentative Valuation 
Report on the Property of Continental 
Oil Co. (of Delaware), Pipe-Line De- 
partment, as of December 31, 1947. 

The report gave the valuation of prop- 
erty used but not owned as $2,194. It 
said this property was leased as fol- 
lows: From the Texas & New Orleans 
Railroad Co., $48; the Milwaukee Rail- 
road, $94; the Continental Oil Co. (of 
Delaware), $2,039; and from a private 
party, $13. 

The U.S. Attorney General and state 
Officials of Colorado, Illinois, Indiana, 
Louisiana, Montana, New Mexico, Texas, 
and Wyoming, the oil company’s pipe- 
line department, and the Milwaukee and 
T. & N. O. railroads were notified of 
the action. Any protest was to be filed 
— from February 6, the notification 
said. 





Confectioner Traffic Men 


Elect Kroeker Chairman 


P. W. Kroeker, assistant traffic mana- 
ger of the Curtiss Candy Co., Chicago, 
was elected chairman of the executive 
committee, Confectioners Traffic Asso- 
ciation, at the recent annual meeting in 
the Palmer House, Chicago. A. E. Huen- 
eryager, traffic manager of Zion Indus- 
tries, Inc., Zion, Ill., was elected secre- 
tary-treasurer. O. L. Foxvog, traffic 
manager, Williamson Candy Co., Chicago, 
was named vice-chairman. 

Other directors elected are: Vincent 
Zaccardi, traffic manager, Bunte Bros.; 
P. J. Klein, traffic manager, Cracker 
Jack Co.; R. D. Reeds, traffic manager, 
E. J. Brach & Sons; Russel Bartels, 
traffiC manager, Walter H. Johnson 
Candy Co.; P. F. Schock, vice-president, 
American Licorice Co.; W. J. Marshall, 
executive director, Chicago Candy Asso- 
ciation; F. A. Johnson, assistant traffic 
manager, Wm. Wrigley Jr., Co. and G. F. 
McComb, traffic manager, Mars, Inc. 


The association is composed of traffic 
officials of midwest candy manufac- 
turers, organized to protect mutual in- 
terests in freight traffic matters. 





Civil Service Examinations 


The U. S. Civil Service Commission 
has announced examinations for filling 
the following positions in Washington, 
D. C., and vicinity: traffic and transpor- 
tation specialist, rate examiner (public 
utilities), communication rate or tariff 
examiner, $3,100 to $6,400 a year; trans- 
portation rate auditor, $3,450 to $4,600 
a year; and transportation tariff ex- 
aminer (passenger), $3,825 a year. 


“To qualify for these positions, ap- 
plicants must have had appropriate ex- 
perience or a combination of appropriate 
experience and education,” it said. “No 
written test is required. Details about 
the requirements and other information 
of interest are given in the examination 
announcement. 


“Persons who are interested in these 
positions may obtain information and 
application forms from most first- and 
second-class post offices, from Civil 
Service regional offices, or by writing to 
the U. S. Civil Service Commission, 
Washington 25, D. C. Applications should 
be sent to the Commission’s Washington 
office and must be received not later 
than March 2, 1950.” 
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THE WEEK IN TRANSPORTATION 


Private Carrier Convention Hears Praise 
For I.C.C. Lenoir and Schenley Decisions 


National Truck Owners Oppose Socialism. 


Tax Diversion, Other Problems. 


Discuss Highway 
Reelect Faunce President. 


Full Representation in U.S. Security Board Set-Up Sought. 


By S. D. 


The National Council of Private Motor 
Truck Owners, Inc., at its eleventh 
annual meeting held in the Hotel Com- 
modore, New York City, January 26 and 
27, heard expressions of satisfaction over 
the “victory” in the Lenoir and Schenley 
private carrier cases before the Com- 
mission, and also warnings not to relax 
its vigilance in the future. 


The Commission affirmed prior de- 
cisions that motor-carrier operations of 
the Lenoir Chair Co., Lenoir, N.C., and 
the Schenley Distillers Corporation, New 
York City, now known as Schenley In- 
dustries, Inc., were private carriage not 
subject to the same regulation by the 
Commission as in the case of for-hire 
carriers (T.W., Nov. 26, 1949, p. 7). The 
two cases, finally decided in a consoli- 
dated proceeding, were considered land- 
mark proceedings in the private-carrier 
field. 


The discussions also included federal 
aid for highways, diversion of highway 
and gasoline funds, a possibility of the 
linking of federal aid to federal excise 
taxes, increasing taxes, truck leasing 
practices, and big government. 


More than one speaker warned against 
socialistic tendencies in government. 
The principal message on this theme 
was delivered by Representative Ralph 
W. Gwinn, Republican, of New York, 
who said socialism was not on the way, 
but was already here. He held a press 
conference, then spoke at a luncheon 
which opened the convention, his sub- 
ject being “The Threat of American 
Socialism.” 


Mr. Gwinn said that if industry was 
as ineffective at the polls in the next 
election as it had been in 1948, the 
“country would get 25 more congress- 
men with socialistic tendencies instead 
of the 100 it got in 1948.” The Taft- 
Hartley act would then be repealed, 
Wages would be fixed, and other social- 
istic measures would be passed, he said. 
_ He obtained a large showing of hands 
in response to a question as to how many 
of the members had served their coun- 
try in time of war in a military or 
civilian capacity, but this was in marked 
contrast with. the small number who 
responded to another question with re- 
spect to how many had served their 
country in the election districts at the 
last general election. 

Mr. Gwinn received an enthusiastic 


MAYERS 


ovation at the close of his speech and 
later the convention adopted a resolu- 
tion calling on its members to become 
active in their own communities and 
elsewhere in combatting socialism in 
government. 


Mr. Gwinn said he saw little prospect 
for amendatory labor legislation in the 
present Congress. At his press confer- 
ence he said he favored doing away 
with industry-wide bargaining and 
wanted an amendment of the Taft- 





George Faunce, Jr. 


Hartley act to require bargaining on a 
company basis. He said industry-wide 
bargaining did not petmit a free econ- 
omy and was a “monopolistic compul- 
sion.” He said the great danger with 
respect to socialism in government was 
that “many of us are riding the gravy 
train and like it very well.” 


Elects Faunce President 


The council reelected as its president, 
George Faunce, Jr., of the Continental 
Baking Co., New York. In opening the 
convention, Mr. Faunce said the council, 
since 1939, had grown from an infant 
group of less than 50 private fleet op- 
erators to its present status as a na- 
tionally preminent association whose in- 
dividual members and affiliated organ- 


izations now operated in excess of 1,000,- 
000 commercial vehicles. 

“The wisdom and effectiveness of 
bringing together the baker, the brewer, 
the dairyman, the meat packer, the mer- 
chant, the jobber and others in unified 
effort to solve the problems common to 
all has clearly been demonstrated by the 
council’s activities in the years past,” he 
said. 

Among accomplishments he referred 
to the council’s “recent success in the 
Lenoir and Schenley cases before the 
Interstate Commerce Commission, where 
we won a significant and hard-fought 
victory over those who have constantly 
been seeking to stifle or destroy compe- 
tition from private-carrier operations 
and create a form of transportation 
monopoly for the ‘for-hire’ carrier.” With 
only one dissenting vote, he said, the 
Commission “adopted the position long 
advocated by the council that the ‘pri- 
mary business test’ is the only proper 
and realistic test to apply in determining 
whether a truck operator is in the trans- 
portation business as such or is operating 
his vehicle as an incident to some other 
kind of non-carrier enterprise.” 

“We also intend to ‘hold the line’ and 
lay our plans for defense against future 
attacks, which are certain to continue,” 
he said. 


Mr. Faunce said most of the council 
members were also large users of “for- 
hire” transportation by rail, highway, 
air, and water, and “recognize the indis- 
pensable role that all forms of trans- 
portation play in the development and 
maintenance of a sound national econ- 
omy. 

“However,” he continued, “there are 
still some of our misguided and articu- 
late friends in the for-hire industry 
that think of our vehicles only as com- 
petition. They strive to hamper or 
drastically restrict the legal field of pri- 
vate motor-truck operations. They fail 
to see our trucks in their true light as 
tools of industry—creators of tonnage for 
all kinds of public carriers. They for- 
get that there is practically no com- 
mercial product, either from farm or 
factory, that reaches a railroad, a for- 
hire truck terminal or an ultimate con- 
sumer without having taken some part 
= y journey on a privately operated 
ruck.” 


The nation’s entire economy was now 
geared to motor-vehicle transportation, 
he said, adding that about 44,000,000 mo- 
tor vehicles including 8,000,000 trucks 
were registered and operating and that 
of the eight million approximately 87 
per cent were “owned and operated by 
the farmers, the business men and the 
service trades—the private motor truck 
operator.” 


L. F. Orr, of the Pet Milk Co., St. Louis, 
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reporting as chairman of the highway 
policies committee, said it was apparent 
that highway users needed to be more 
alert and devote more time to the high- 
way problem confronting them. 

“Certain interests who would profit by 
further unduly limiting the sizes and 
weights of commercial motor vehicles 
moving over the highways and further 
unduly increasing highway user taxes are 
unusually active at this time,” he said, 
“largely because of the unsatisfactory 
conditions in their own branch of in- 
dustry. 

Over-Loading Cited 

“This campaign is being greatly aided 
by unscrupulous highway users who are 
continuously grossly overloading freight- 
carrying motor vehicles. This gross over- 
loading is causing unnecessary wide- 
spread failure of the highways.” 

He also said federal and state high- 
way officials were proposing an 11-billion 
dollar federal and state highway pro- 
gram to “streamline a selected highway 
system ultimately to be 40,000 miles in 
length.” Other proposals were being made, 
he said, by states, counties, and munici- 
palities for more expenditures on farm- 
to-market and local roads and city 
streets. 

“There is a current proposal by these 
state and federal officials for a federal 
appropriation of more than $800,000,000 
for the ensuing year and the President 
has recommended appropriations in ex- 
cess of $500,000,000,” he added. 

He said the private-carrier council 
needed to be represented through its 
members at state levels and actively par- 
ticipate in highway planning for the 
future. There was need for caution, he 
said, in considering what was necessary 
in planning: the highways for the next 
quarter and half century. 

Mr. Orr said highway users had a job 
cut out for them in respect of size and 
weight limitations and the states should 
make more effective use of their police 
power to prevent destruction of high- 
ways through overloading. 

“We should not be penurious in con- 
sidering the needs of maintaining and 
expanding existing highway facilities to 
care for future highway transportation 
needs,” he said, “but we should build 
according to local and general needs. 
and not political expediency.” 

“If we are ever to have a sound, ad- 
equate, economical system of highways 
which the public can afford and will 
support we need to do more intelligent 
planning than has heretofore been the 
case.” Mr. Orr said. 


He said a good start toward intelli- 
gent planning had been made by the 
highway research board of the National 
Academy of Sciences. 

A good start in the establishment of 
more favorable relations with public 
Officials, he said, would be to condemn 
and make unpopular all wilful, flagrant 
abuses of highways, devote more time 
and money in promoting safety, stress 
the economy of highway transportation, 
and assist existing state highway user or- 
ganizations in every way to enable them 
to bring the facts to governmental, ad- 
ministrative and technical forces charged 
with planning, building and maintaining 
highways sufficient to carry the country’s 
motor traffic. 


Diversion of available highway funds 
should be stopped, he said, adding that 
almost $200,000,000 of highway funds were 
diverted to other purposes in 1948, an in- 
crease of 11 per cent over 1947. He said 
about half of this amount was trans- 
ferred to state general funds; one-fifth 
went to country and local general funds; 
another one-fifth to education, and the 
remainder to other purposes. The other 
purposes, he said, ranged from mos- 
quito control to harbor improvement. 


Public Relations Problem 


Walter W. Belson, director of public 
relations of the American Trucking As- 
sociations, Inc., Washington, said con- 
tinued improvement of the trucking 
industry’s courtesy and safety perform- 
ance was the best means of solving a 
major problem of the industry, that of 
the attitude of the public toward trucks. 


The trucking industry, he said, was 
up against two kinds of adverse pub- 
licity: (1) spontaneous reporting of 
truck mishaps on the road; and (2) 
planned publicity to the detriment of 
trucks. Mr. Belson ‘illustrated his talk 
with slides showing unfavorable news- 
paper publicity, including stories, pic- 
tures, and cartoons, and various railroad 
advertisements. 


In a statement released for the press 
Mr. Belson said he knew of no other 
industry in America in which it was so 
easy for only a few to bring all into 
disrepute. 

“Every truck driver in America is a 
“actor in shaping the feeling of 
pedestrians and motorists toward our 
industry,” he said. “The hands that grip 
the steering wheel of our vehicles also 
hold, just as firmly, the public attitude 
of this industry.” 


“The great public relations problem 
of the industry is that such sins as are 
committed are completely visible—while 
much of the good it does is not dis- 
cernible to the public eye. Since public 
attitude is formed largely on the street 
and highway, it follows that our con- 
duct there is constantly under the spot- 
light of public observation.” 


“Trucks haul more than two-thirds of 
America’s agricultural and _ industrial 
tonnage. but they do it because there 
are sO many of them. The public is not 
impressed with our great freight-carry- 
ing capacity because as compared with 
a thundering railroad train of 100 cars 
or more, we lack impact of size.’ 

He said that in the World War I 
period only 216,000 trucks were regis- 
tered as compared with more than 7,000,- 
000 in daily operation today. The growth 
had been so swift and great that people 
had not comprehended it, he said. 

“We must talk about ourselves and we 
must make it understood that there is 
not a city in America that wouldn’t be 
paralyzed in a few short weeks if all 
trucks stopped rolling,” he said. 

In a discussion of highway policies, 
D. C. Fenner, of the Mack-International 
Motor Truck Corporation, New York, 
called attention to a resolution adopted 
by the New York state legislature setting 
up a study to determine whether the 
highways and barge lines were paying 
their full share to the general upkeep of 
government. He said the hearing was to 
be held February 23, and urged council 
members who could arrange to attend 
and present the private carriers’ views, 
to do so. 

W. H. Ott, Jr., of the Kraft Foods Co., 
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Chicago, and chairman of the council’s 
legislative committee, reported on federa] 
and state legislation affecting the motor- 
carrier industry. He praised the late 
Senator Reed, of Kansas, for his contri- 
butions to transportation legislation. 

He said applications for approval of 
rate-making agreements under section 
5a of the interstate act, the so-called 
Reed-Bulwinkle act, had been made gen- 
erally by railroad and water-carrier or- 
ganizations, with one exception. That, 
he said, was an application of the A.T.A.’s 
classification committee. He discussed 
the possibility of excise tax elimination, 
transportation taxes, federal aid for 
highways, and- a federal licensing sys- 
tem for motor vehicles. 

Mr. Ott discussed hearings to be held 
by a Senate subcommittee on domestic 
land and water transportation headed by 
Senator Myers, of Pennsylvania, with re- 
spect to national transportation policies, 
particularly as they affected the motor- 
carrier industry. He said much of the 
material assembled by E. R. Jelsma, pro- 
fessional staff member of the subcom- 
mittee, was characterized by “piling as- 
sumptions on assumptions.” He suggested 
there was nothing for the private-car- 
rier council to do about the material until 
Mr. Jelsma’s recommendations were 
made to Congress. 


State Developments 


Reporting on state legislation, Mr. Ott 
said taxes on motor fuel had increased in 
amounts ranging from 1% to 2 cents a 
gallon in 16 states last year; that tempo- 
rary tax increases were either extended 
or made permanent in five other states, 
and that proposed gas tax boosts were 
defeated in 17 states. Numerous changes 
were also made in state motor vehicle li- 
cense taxes and the trend was unmis- 
takably toward additional or increased 
rates, he said, adding that proposals for 
increased registration fees failed on en- 
actment in only five states. 


The trend in vehicle size-and-weighit 
limitation, he said, was to eliminate 
traditional formulae or provide maxi- 
mum gross weights based on spacing be- 
tween axles, as provided by the uni- 
form code or as recommended by the 
American Association of State Highway 
Officials. He reported considerable agita- 
tion for toll-road authorizations and said 
a number of states revised distribution 
of their highway revenues to give coun- 
ties and municipalities greater shares, 
improved their reciprocal agreements 
with other states, and set up long-range 
highway planning. 

In California, Mr. Ott continued, coun- 
cil members, with the cooperation of 
other private truck owners, succeeded in 
defeating an attempt by the for-hire 
trucking industry to shift a 3-per cent 
gross receipt tax over to private opera- 
tors, and a ton-mile tax proposal was 
likewise defeated. In Texas, where the 
council had an active state affiliate, he 
said, bills to increase truck fees and 
taxes were defeated. In Illinois, a bill 
to create a state motor transport com- 
mission and subject private motor car- 
riers to further regulation “also fell by 
the wayside,” he said. 

Mr. Ott said 1950 would be an off- 
year for state legislatures with only 11 
bodies in regular session. In addition 
to the usual tax-increase proposals, he 
said, these states would probably see 
concerted legislative activity to dedicate 
the use of all highway user revenue to 
highway purposes, to bring about closer 
conformity of motor-vehicle laws with 
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the uniform code, and to develop plans 
and programs for financing highway 
construction and maintenance. 


Federal Aid and Excise Taxes 


Arthur C. Butler, director of the Na- 
tional Highway Users Conference, said 
the “eyes of highway users will be 
focussed on Washington during this ses- 
sion of Congress” and asked highway 
users, through organizations like the pri- 
vate-carrier council, to watch the situa~- 
tion and act on it. 

Congressional action might be ex- 
pected, he said, in connection with the 
rapid expansion in mileage of federal--aid 
highways, the constantly increasing pres- 
sure for federal aid to roads not hereto- 
fore eligible, efforts to link “federal aid” 
to the federal automotive excise taxes, 
and demands for an increased partici- 
pations by the federal government in 
the cost of individual highway projects. 

He said he did not think the industry 
should be so fearful of what subversive 
influences could do to change traditiona? 
American practices as it should be of the 
“mistakes that we can make, step by 
step that could well lead us into some- 
thing we do not really want.” 

He said the mileage of roads in the 
federal-aid system had increased from 
235,239 in 1941 to some 600,000 miles and 
it was reported an expansion to 750,000 
would be proposed. 

“With this expansion of mileage 
under existing law, there are increasing 
demands that other roads be included 
in the federal aid program,” he said. 
“One of these proposals, given serious 
attention by the Congress, would in 
effect make every mile of rural road 
eligible for federal aid. These demands 
for increased federal funds would make 
a level of federal grants heretofore un- 
known.” He said the increasing demands 
for federal aid, if successful, would 
greatly strengthen those who advocated 
a linkage between the federal excise 
taxes and the amount of federal-aid 
authorizations. 

“Tf this linkage is accepted, it will re- 
quire only a change of name to convert 
the federal automotive excise taxes into 
some form of federal user charges,” Mr. 
Butler continued. “What are the con- 
sequences of such an action?” 

He said the possibility this would 
mean increased revenues for highways 
Was extremely doubtful. It seemed clear, 
he continued, that the following con- 
sequences would result: (1) Repeal of 
the discriminatory federal levies would 
be precluded; (2) competition and dupli- 
cation between the federal and state 
governments for highway funds would 
result; (3) increasing federal control of 
the nation’s highway program with con- 
sequent lessening of both the initiative 
and authority of local and state govern- 
ments; and (4) disappearance of the 
federal aid principle. 


“In this process of establishing federal 
user charges, federal aid will disappear 
since the amount of federal grants will 
depend on the revenues from federal user 
charges, and it is extremely likely that 
the government would not continue to 
pay additional amounts in aid from gen- 
eral tax revenues,” he said. “It is quite 
likely that the underlying principle of 
aiding the less wealthy states would also 
disappear since it is probable that the 
States would insist upon return to them 
of all user charges collected within their 
boundaries.” 


He Said that unless the answer to the 
question of “Big Washington in the 


Highway Field” was to be resolved by 
default, drastic action on the part of 
highway transportation groups was 
necessary. 


Highway Safety Program 


E. G. Quesnel, chairman of the high- 
way safety committee, reported on 
efforts of the committee to keep the sub- 
ject of highway safety and accident pre- 
vention before the private motor fleet 
owners. He said the council’s “System- 
atized Fleet Safety Program,” described 
in a series of 32 bulletins, had been 
highly complimented by the I.C.C.’s Bu- 
reau of Safety which had supplied the 
entire series to each member of its 
field staff for information and guid- 
ance. 

He said there had been no further 
developments in the I.C.C.’s general re- 
vision of the motor-carrier safety regula- 
tions now pending under its proceedings 
in Ex Parte MC 40, and the Commission 
had not yet assigned the matter for pub- 
lic hearing. A hearing was expected to 
be scheduled, but it was unlikely that 
any final approval of new regulations 
would be forthcoming until late in the 
year, if then he said. 

A. M. Grean, Jr., of The Ward Baking 
Co., New York, chairman of the law com- 
mittee, first speaker at the second day’s 
meeting, after discussing what he de- 
scribed as the council’s success in de- 
fending the members’ private-carrier 
status from legal attacks of the for-hire 
carrier interests in the Lenoir and 
Schenley cases, said the members, as 
exponents of private commercial enter- 
prise could not afford to be complacent 
or “drov our guard” on this particular 
issue. He said they might be sure that 
“our for-hire carrier friends, especially 
the railroads,’ had not given up and 
would “make further attempts to re- 
strict or ‘hamstring’ our inherent rights 
as private carriers.” 


Burlington Mills Case 


“A glaring example of this is the 
Burlington Mills proceeding, in which 
the railroads have just recently been 
successful in reopening for further hear- 
ing despite the precedent-making Lenoir 
and Schenley decision and the earlier 
division 5 ruling in the Burlington case,” 
he said. “We do not see what possible 
benefit can accrue to the railroads or 
any other party through a reopening or 
further litigation in this proceeding— 
unless the Commission should completely 
reverse its opinion as expressed in the 
Lenoir--Schenley decision.” 

Mr. Grean said it had also been 
rumored that the A.T.A. common carrier 
conference was considering carrying the 
I.C.C. decision in the Lenoir-Schenley 
cases to a federal court for judicial re- 
view. 

He said the council had intervened in 
the Burlington Mills case, which had 
been assigned to Examiner O. L. Mo- 
hundro for hearing, and presented its 
views through briefs and exceptions, and, 
if necessary, would follow the same 
course of action it took in the Lenoir and 
Schenley cases to further defend and 
protect private truck owner interests. 

Other private-carrier cases pending 
before the Commission that “will bear 
watching,” he said, included: MC-109488, 
Saramento & Zinni Application; MC- 
110915, Chautauqua Plywood Corporation 
Application; and MC-11415, Marlin- 
Rockwell Corporation Application. 


The Commission, division 5, Mr. Grean 
said, earlier this month released a de- 
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cision in MC-109996, Watson Manufac- 
turing Co., Inc. Application, in which 
it followed its line of reasoninz in the 
Lenoir and Schenley cases and upheld 
the “primary business test.” He said it 
touched on the leasing situation by per- 
mitting the applicant to lease equipment, 
with drivers, in conducting such opera- 
tions where it was shown the private car- 
rier lessee had complete control over 
the vehicle. 


No Dissent by Rogers 


“T might add,” he continued, “that this 
latest decision of division 5 is particu- 
larly noteworthy in that the usual dis- 
sent of ‘Commissioner Rogers is con- 
spicuous by its absence. We hope that 
this means that the good commissioner 
has had a change of heart and has seen 
the error of his ways.” 

William A. Quinlan, special counsel for 
the N.C P.M.T. O., also commented on 
the Lenoir and Schenley cases, saying 
the council was naturally pleased with 
the decisions in this test case. He said 
the final decision contained “less double 
talk and equivocation” and was certainly 
clear-cut on the primary business test. 

With respect to the rumor that the 
A.T.A. common carrier council might 
ask the courts to review I.C.C. private- 
carrier decisions, Mr. Quinlan said an 
investigation was being made with re- 
spect to whether interveners had the 
power to appeal. 

He said the Charles Blaisdell Common 
Carrier Application case, decided in De- 
cember, 1949, by division 5, and the Wat- 
son case seemed to be consistent with 
the Lenoir-Schenley decision. 

Mr. Quinlan mentioned MC-110852, 
Theobauld Industries, Inc., in which an 
examiner’s report was served in Jan- 
uary. He said the recommended decision 
seemed contrary to the Lenoir-Schenley 
principle and was based on the fact the 
operator of the trucks involved did not 
have title to the goods carried and the 
fact an identifiable charge was made for 
the transportation. He noted that the 
examiner “does not even cite the Lenoir 
and Schenley decisions.” 

H. O. Mathews of Standard Brands, 
Inc., New York, chairman of the council’s 
I.C.C. regulations committee, said the 
truck leasing investigation in Ex Parte 
MC-43 promised to become of increasing 
importance to private carriers. He 
noted that the examiner’s recommended 
report, issued last August, although not 
affecting leasing arrangements made 
solely between private carriers, proposed 
adoption of certain specific rules gov- 
erning rental or leasing of vehicles to 
private carriers and shippers by common 
or contract carrier lessors. He said 
that by brief and exceptions to the pro- 
posed report, the council had challenged 
the Commission’s authority to promul- 
gate rules governing the leasing practices 
of private carriers in general, and had 
voiced particular objection to any pro- 
posal that would have the effect of 
abolishing or restricting the so-called 
“trip” or “short-term” leases entered into 
by private truck owners. He said a final 
decision by the Commission might be 
made this year. 


He said the pending general investiga- 
tion involving proposed revision of the 
motor-carrier safety regulations insti- 
tuted in MC-40 had been “dormant” for 
sometime and no authoritative informa- © 
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tion seemed to be available on when a 
hearing would be scheduled. 


Auto Makers’ Position 


Karl M. Richards, manager of the 
motor truck division of the Automobile 
Manufacturers’ Association, Detroit, 
spoke on “Our Mutual Probiems in 
Transportation.” 

He said 38 per cent of the nation’s 
trucks were in the hands of farmers and 
that the remaining 62 per cent furnished 
one out of eleven pay checks in the 
United States. 

The trucking segment of the industry 
would be affected, he said, by a “wave 
of legislation and higher taxes without 
commensurate benefits unless we solve 
our mutual problems.” It was high time 
to have family unity in the trucking in- 
dustries, he said. 

The center of the problem, he said, 
was in connection with one per cent of 
the family, the operators of “big trucks.” 
The motor-vehicle manufacturers had 
refused to “divorce the one per cent of 
the family,” he said. 

In 1946, he continued, the A.A.S.H.O. 
“came up with size-and-weight stand- 
ards.” The manufacturing segment, he 
said, concluded that the highway offi- 
cials had collected evidence to support 
their finding for reduction but that it 
was insufficient. They recommended that 
the users and others urge the states to 
meet the A.A.S.H.O. standard of 18,000 
pounds axle weight, but not to bring 
truckers who were operating above that 
standard down to the A.A.S.H.O. level. 
He described this as a “conditional 
moratorium.” The manufacturers, he 
said, were willing to abide by the results 
of a comprehensive survey of sizes and 
weights now underway by the National 
Highway Research Board which would 
make a decision. 

In connection with the sizes-and- 
weights problem, he said, the manufac- 
turers urged impartial enforcement of 
existing laws, even though unjust in some 
instances. They did not subscribe to 
the breaking of laws as a means to an 
end, he said. 

With respect to highway and highway 
user taxation, he said he believed high- 
way users should be given every facility 
to use the roads, but there were two 
barriers: (1) inadequate facilities, and 
(2) high cost of owning vehicles. 

He said that, using a “constant dollar”, 
or 1941 dollar, as a standard, one billion 
less was spent on the highways last year 
than 10 years ago. He said public offi- 
cials had estimated a minimum require- 
ment to make up for inadequate facilities 
would be $4,413,000 a year for the next 
15 years, based on an assumption costs 
would be decreased. He added that 
$3,400,000 was spent for that purpose in 
1949 and the 1950 estimate was 30 per 
cent higher. He said highway user taxes 
had not kept up with costs because of 
inflation. 

Toll facilities should be opposed, ex- 
cept in the case of certain costly special 
construction, such as bridges and tunnels, 
he said. 

Bowling’s Speech 

Charles B. Bowling, of the transporta- 
tion and warehousing branch, U. S. De- 
partment of Agriculture, speaking on 
“Agriculture on the Highways,” said the 
private trucker furnished the fastest 


transportation service at an “on time” 
schedule and in many instances at a 
much lower cost than otherwise procur- 
able. 

“The private trucking operations serve 
a definite economic purpose and there- 
fore will endure,” he continued. “The 
thorny situation now developing, how- 
ever, calls for constant vigilance or such 
operations mray be curbed or eliminated.” 

Distribution, he said, was one of the 
farmer’s most important problems, al- 
though only a small fraction of one per 
cent of farm products were sold direct 
to consumers by the farmer. The dis- 
tributor was a necessary intermediary 
between the farmer-producers and the 
consumers he never saw. 

“These are momentous and challeng- 
ing times for the distributor because we 
are now in the course of a logical and 
speedy transition of much tonnage from 
railroads to highway carriers—the pre- 
ponderance of this shifting volume is 
moving via private motor trucks,” Mr. 
Bowling said. “There are compelling 
reasons for this change, and they all 
hinge largely upon the total transporta- 
tion costs.” 

Shippers, in many instances, he said, 
were being forced to reduce their trans- 
portation costs to permit their goods to 
reach normal outlets, and such action 
was frequently necessary in order to re- 
main in business. This situation had 
encouraged the purchase and operation 
of motor trucks py private organizations 
for transporting their own products, he 
said. 

“The savings and progressive improve- 
ments made have been enough that, in 
many instances, it is doubtful whether, 
even if the railroads were to reduce their 
rates to their former lower levels, they 
could recapture all of the lost tonnage. 


“It is significant that novices entering 
the field of transportation are making a 
profit, whereas the railroads are sus- 
taining tonnage losses due to the in- 
crease in freight rates. Remember that 
during a turbulent period of 40 months, 
commencing June 30, 1946, there have 
been eight over-all increases, averaging 
one for every five months. In the past 
2% years rail freight rates have in- 
creased 45 to 61 per cent, depending 
upon the commodity and the territory 
of shipment. 

“Two things are going up in this coun- 
try—railroad freight rates and motor 
truck tonnage. One thing is coming 
down—railroad tonnage.” 


Year 1949 Significant 


He said the year 1949 saw a “revived 
range of activity” before the I.C.C. and 
courts, in reaffirming the right of cer- 
tain classes of motor carriers to ex- 
emption from federal regulation under 
the interstate commerce commission act. 
He reviewed developments in the “Har- 
wood case”, in which all important agri- 
cultural commodities previously ruled 
by the Commission to be subject to reg- 
ulation, were held exempt by the ex- 
aminer, and the Commission’s final 
decision was awaited; the “Chester Mor- 
ton Love case”, in which the courts held 
that trucks hauling beheaded shrimp 
were exempt from federal regulation; 
the reopened “Monark Egg case” in 
which the Commission reversed its prior 
position, and held fish and fish prod- 
ucts exempt; the Lenoir and Schenley 
cases; and the Parker-Dunn Case, de- 
cided, however, in 1948, by federal courts, 
in which carriers directly concerned 
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were those transporting exempt com- 
modities interstate, although, at oiher 
times, they carried non-exempt com- 
modities intrastate. 

“The decision in the ‘Parker-D:inn 
case, is important,” said Mr. Bowling, 
“because it makes the ‘time of carriage’ 
the vital deciding factor in determining 
the nature of the operation. With vref- 
erence to the exemption question, this 
principle, if applied literally, may assist 
many operetors who have been restricted 
by the limitations of their operating au- 
thority in obtaining more balanced 
truck movements. It should be noied, 
however, that the Commission has ob- 
served this guiding principle only within 
the jurisdictional area of the fifth cir- 
cuit court, which heard the appeal. How- 
ever, several civil actions which may test 
the application of the Parker-Dunn 
principle in other areas, are now before 
federal district courts.” 

Mr. Bowling said the examiner’s re- 
port in the motor-vehicle lease and in- 
terchange investigation of the Commis- 
sion, if adopted, would, in his considered 
opinion, do irreparable damage to the 
operation of many exempt and private 
carriers because all leasing arrangements 
of these carriers with the regulated car- 
riers would be effectively curbed. 

“Trip-leasing is of vital importance 
to many operators, the prohibition of 
which will render the operation uneco- 
nomical, or raise the cost of transporta- 
tion to shippers even over the present 
all-time high levels,” he said. 

Mr. Bowling said it was suggested that 
aggressive efforts be made by the af- 
fected groups to prevent the adoption 
of the present recommended report of 
the examiner. Otherwise, in the near 
future, he continued, “a most serious 
leading situation will be facing the un- 
regulated motor carriers, including ex- 
empt for-hire and private haulers.” 

“The far-reaching and_precedent- 
making events in 1949 at the Commission 
and before the courts, concerning exempt 
transportation under federal law are of 
vital importance to all producers and 
shippers of goods in interstate com- 
merce,” he said. “As a result, trans- 
portation is more flexible, and _ this 
spells better service, and lower trans- 
portation costs, to the shipping and con- 
suming public. : 

A surplus situation in some farm prod- 
ucts, caused by a drastic falling off in 
foreign demand, and, to some extent, in 
domestic demand, made more compelling 
than ever the maintenance of equitable 
freight charges, Mr. Bowling said. 


“The essential private operation of 
motor trucks acts as a balance wheel or 
stabilizing element,” he said. “It is one 
of the really strong influences preventing 
even higher planned levels of freight 
charges by all other modes of transport. 
Continued operation of private motor 
trucks should receive every encourage- 
ment.” 


After commenting on reported in- 
creases in production of automobiles and 
motor fuel and an estimate of the Na- 
tional Highway Users Conference that 
three billion dollars were spent in 1949 
by all types of governments to build new 
roads and maintain old ones, Mr. Bowling 
said that unless preventive or restrictive 
measures were applied, much more of 
the nation’s goods would traverse the 
highways “with lower transportation as- 
sessments than applied by some alterna- 
tive method of transport.” 

“Farmers too, just as you,’ he con- 
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tinued, “have a relative interest in call- 
ing a halt in diverting present highway 
use taxes before considering increases in 
their levies. The National Grange, at its 
recent annual convention, went on record 
in opposition to such diversions.” 

He said the grange recommended (1) 
prompt adoption by all states of the sev- 
eral provisions of the uniform vehicle 
codes, and (2) that states and cities 
pring their laws and ordinances into 
harmony with codes at the earliest pos- 
sible time. 

“In the interest of the farmer, 
rancher, and orchardist, I subscribe to 
no arrangement wherein agricultural 
products are subject wholly to monopolis- 
tic transportation policies,’ said Mr. 
Bowling. “Realizing that there exists 
no guarantee of stabilization of common - 
carrier freight charges, I frankly endorse 
the most flexible arrangement that will 
help the producer, processor and distribu - 
tor to benefit by the use of any mode of 
transport, or combination of them, that 
will tend to place a lesser and unfixed 
distribution burden upon the movement 
of goods to market.” 


N.LT.L. Official Speaks 


Edward F. Lacey, executive secretary 
of the National Industrial Traffic League, 
Washington, D.C., spoke on the right of 
the shipper to use his own trucks in 
transporting his own products. He said 
the Lenoir and Schenley decisions once 
again confirmed what the private carriers 
and shippers generally believed to be 
sound reasoning. 

Mr, Lacey sketched transportation his- 
tory from the earliest days and noted 
that with the development of the sailing 
vessel, stagecoach, canal, and railroad, 
the transportation of commodities be- 
came a specialized business. Throughout 
the development to the present day, he 
said, industry retained its “inalienable 
right to transport its own goods when 
private carriage best served its purpose 
and convenience, as well as that of the 
customer.” He said there was nothing 
sacred about the authority extended to 
carriers to render specialized transporta- 
tion. He said it was a privilege granted 
to them by government. He said thai 
when the charges for rail and motor for- 
hire transportation became too high, or 
more than the traffic would bear, indus- 
try could step into the picture and trans- 
port its own goods in its own vehicles. 
He said today industry used its motor 
vehicles in the transportation of its goods 
as purely incidental, or as an adjunct, to 
its commercial operation. 

The Lenoir and Schenley cases, he 
said, provided a clear-cut authorization 
for industry to operate its own vehicles 
in transporting its own goods. He said 
that notwithstanding this favorable deci- 
sion, and not overlooking the Commis- 
sion’s admonition that “each case must 
be determined upon its own facts,” it 
“behooves us to be diligent in the pro- 
tection of the interests of those whom 
we represent, and ever keep in mind that 
‘eternal vigilance is the price of free- 
dom’ ”, 

He said a need for continued vigilance 
was further evidenced by the Commis- 
Sion’s reopening of the Burlington Mills 
Corporation case for hearing, on peti- 
tion of the Trunk Line Territory rail- 
Toacs. The Commission previously had 
found, he said, that Burlington’s motor 
Operations were not those of a common 
or contract carrier. 

Mr. Lacey mentioned Ex Parte MC-43, 
Lease and Interchange of Motor Vehicles, 


in which, he said, the Bureau of Motor 
Carriers had submitted a set of proposed 
rules before a public hearing was held. 
He said he had some hesitancy in bring- 
ing up this case “for fear that I might 
be accused, unjustly, of criticising the 
Interstate Commerce Commission.” 

“Our respective organizations, among 
others, participated in this proceeding, 
and not only opposed the proposed pro- 
cedure, but the proposed rules as well,” 
he said. 

“This investigation involves a matter 
of vital concern to industries and the 
proceeding should be watched with care, 
to the end that rules and regulations 
ultimately prescribed, will not work grave 
injury to industry, and place it in a 
strait-jacket. 

“Here is a proceeding initiated on the 
Commission’s own motion, under its or- 
der of January 9, 1948. The order did 
not disclose the intended purpose of the 
Commission, and shippers were left in 
doubt as to just what was involved. 
Further, the proposed rather elaborate 
and stringent regulations which, if ulti- 
mately approved, would have the effect 
of supplementing the requirements of the 
motor-carrier act, to the extent of pro- 
hibitions which subsequently might be 
made the basis for prosecutions. 

“There is question, first: whether the 
Commission has authority, under the act, 
to prescribe such elaborate and binding 
rules from which the carriers would be 
precluded from any departure. Further- 
more, there is question as to the wisdom 
of the Commission’s bureau preparing 
and disseminating proposed rules and 
regulations of this character without first 
affording interested parties opportunity 
to be heard. 

“Is it not natural to assume that a 
set of proposed recommendations by the 
Commission’s own staff would carry con- 
siderable weight with the Commission 
itself when deciding the issues? Should 
not the Commission first hear the parties 
interested before calling upon its staff 
to propose a set of rules? 

“The same principle holds true also, 
with respect to the C.O.D. charges in- 
vestigation, in Ex Parte MC-42, just re- 
cently decided. 

“T wonder whether the staff of the 
Commission,—a quasi-judicial body,— 
was not misguided in its zeal, and over- 
stepped the bounds of propriety in pro- 
ceeding along this line in matters of 
this character. Would the staff of the 
Supreme Court of the United States pre- 
pare and release a proposed decision 
without first affording the parties in- 
volved opportunity to be heard?” 

Mr. Lacey said he submitted these 
questions for consideration, and as illus- 
trative of the trend of the times, without 
undertaking to offer an answer. 


Motor Equipment Progress 


John B. Hulse, secretary-manager, 
Truck-Trailer Manufacturers Associa- 
tion, Inc., Washington, D. C., told of new 
developments in the motor equipment 
field, mentioning, among, other things, 
the increasing use of light metals, a 
tendency to longer trailers, increasing 
popularity of tandem axles, new develop- 
ments holding promise for increased 
trailer use in transporting frozen foods 
and prepackaged produce, truck cab de- 
sign affording drivers more protection, 
and a trend to functional design. 

The trend to longer trailers and tan- 
dem-axle construction, he said, has come 
about “as state length limits have become 
more liberal.” He said that parallel with 
the trend to longer trailers in over-the- 
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road long-distance hauling, a demand for 
a short trailer had increased. The short 
trailers, he said, were used mainly in 
metropolitan areas for store-door deliv- 
ery and for shuttle service between fac- 
tory, warehouse and retail outlet. 

“One tractor can frequently keep three 
trailers busy—one loading, one unloading 
and one in transit,” he said. “The sav- 
ings in shuttle operation are obvious.” 

Mr. Hulse said a desire for increased 
vehicle width apparently had waned with 
increasing popularity of tandem axles. 

He said there were trailers capable of 
holding temperature at zero from far 
southern states to northern cities and 
his industry could now offer a temper- 
ature control system “to meet any 
reasonable food transportation need 
from lobsters to ice cream.” 


National Security Committee 


Mr. Ott, of Kraft Foods Co., reported 
for the national security committee as 
its chairman. He said the committee, in 
exceptions, objected to a task force 
recommendation in a report to Com- 
missioner J. Monroe Johnson, which 
would give private motor carriers the 
same status in a new emergency set-up 
under the National Security Resources 
Board as they had in the former Office 
of Defense Transportation organization, 
namely that of a section. That designa- 
tion was not satisfactory, he said, and 
asserted the private-carrier industry de- 
sired to be given the status of a trans- 
port division, responsible to the director 
of the office of domestic transport and 
storage of the security organization. He 
said Commissioner Johnson said the 
task force recommendations would be 
considered at a meeting to be held soon. 

President Faunce, on behalf of the 
council, presented Leon F. Banigan with 
a scroll in appreciation of his long serv- 
ices as managing director. Mr. Banigan 
resigned his position to become editor 
of Fleetowner magazine, New York, and 
was succeeded by H. Scott Byerly, of 
Washington, D.C., who was introduced 
as the new managing director. 


Officers Elected 


Officers and directors were elected as 
follows: George Faunce, Jr., New York, 
president; A. B. Gorman, New York, 
eastern vice-president and director; A. 
H. Kreuder, Chicago, central vice-presi- 
cent; P. H. Ducker, Los Angeles, west- 
ern vice-president; John J. Riley, Wash- 
ington, D.C., southeastern vice-presi- 
dent and director; Robert C. Hibben, 
Washington, treasurer; H. Scott Byerly, 
Washington, managing director; and di- 
rectors, three-year terms: C. S. Becker, 
New York; C. J. Fagg, Newark, N.J.; H. 
‘7. Haley, Newark; C. F. Hawes, New 
York; H. O. Mathews, New York; W. H. 
tt, Jr., Chicago; R. S. Robie, Cam- 
bridge, Mass.; L. F. Banigan, New York; 
and directo-s, one-year terms: H. J. Car- 
roll, Akron, O.; and Fred Hufnagle, 
Philadelphia. Other directors previously 
elected were still serving. 


The convention closed at a luncheon 
meeting at which J. W. Myers, manager 
of the insurance and social security de- 
partment of Standard Oil Co. (NWJ.), 
speaking on “The Problem of Employe 
Economic Security,” told the motor truck 
owners, among other things, that in or- 
der to preserve the social security in- 
surance formula the country must get 
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rid of its assistance program or “move 
to the hand-out state.” 

Both management and labor would 
have to deal for some years to come with 
a situation resulting from a reluctance 
on the part: of people generally to assume 
risk, he said. Mr. Myers discussed ad- 
vantages of employers adopting volun- 
tary security programs to supplement the 
government plan. He said that at pres- 
ent employers found it difficult to plan 
intelligently because of confusion in ad- 
ministration of the government plan. 
There was need for an over-all balanced 
program, he said. 


Truman Offers Government 
Intervention Proposal to 
End Coal Industry Dispute 


The White House on January 31 made 
public the text of a telegram sent by 
President Truman to three representa- 
tives of coal mine operators and to John 
L. Lewis, president of the United Mine 
Workers of America, containing a pro- 
posal for resumption of normal produc- 
tion in the coal mines and for steps to 
bring about settlement of the labor dis- 
pute in the coal industry, beginning 
with appointment of a fact-finding board 
consisting of three members, all repre- 
senting the public. 

Although, he said, voluntary action 
rather than compulsion in settling labor- 
Management disputes was not only his 
personal conviction but the national 
Policy, the President stated that “the 
government can no longer stand by, how- 
ever, and permit the continuance of 
conditions which have now come to have 
such a serious effect upon the public 
interest.” 

His proposal called, first, for per- 
formance of work and maintenance of 
normal preduction in the coal mines for 
a period of 70 days beginning February 
6, and, second, for appearance of repre- 
sentatives of the parties to the dispute 
before the fact-finding board he would 
appoint, whose report containing find- 
ings and recommendations would be 
issued within 60 days after February 6. 
Immediately thereafter, the director of 
the Federal Mediation and Conciliation 
Service would call the parties into con- 
ference and would try to assist them in 
resolving their dispute in the light of 
the recommendations of the fact-find- 
ing board or such modifications as the 
parties might suggest, under the Presi- 
dent’s plan. 


President Truman asked the parties 
to notify him by noon on February 4 
whether normal production would be re- 
sumed by February 6, “without reference 
to this proposal.” He added that “if 
production will be so resumed this pro- 
posal may be disregarded,” and that “if 
you cannot inform me that normal pro- 
duction will be resumed on Monday with- 
out reference to this proposal, I would 
then want your reply to this proposal 
by 5 p.m. Saturday, February 4, and I 
urge your acceptance in the national 
interest.” 


The three representatives of coal mine 
operators to whom he wrote were: 
George H. Lowe, operators’ spokesman 
for the National Bituminous Wage Con- 


- Voluntary action, not compulsion, 





ference, Pittsburgh Consolidation Co.; 
Harry M. Moses, president, H. C. Frick 
Coal Co., and Joseph E. Moody, presi- 
dent, Southern Coal Producers Associa- 
tion. 

The text of the President’s letter fol- 
lows: 

“Since June of 1949 work has been 
performed by the members of the United 


Mine Workers of America, and bitumi- ° 


nous coal mines have been operated by 
their owners and operators, only inter- 
mittently and without the stabilizing ad- 
vantages of a labor contract. Many 
months of bargaining by the representa- 
tives of the parties and the efforts of 
mediation officers of the government 
have failed to produce a settlement of 
their dispute. That dispute visits 
severe hardship upon the miners and 
their families and severe economic loss 
upon those who have invested in bitumi- 
nous coal mines. The continuous pro- 
duction of an adequate supply of bitumi- 
nous coal is essential to the economic 
stability, progress and security of this 
Nation. Continuing stoppages, restric- 
tions in production and shortages which 
result from the inability of the parties 
to settle their dispute are of grave con- 
cern to the people of the Nation. 


“The law places the responsibility for 
settling management-labor disputes on 
the parties, not the federal government. 
The government can give them media- 
tion assistance; but in the final analysis 
the parties themselves must write their 
own collective bargaining . agreement. 
in 
these matters is not only my personal 
conviction but the national policy. The 
government can no longer stand by, 
however, and permit the continuance of 
conditions which have now come to have 
such a serious effect upon the public 
interest. Accordingly, I am making the 
following proposal to the representatives 
of the parties: 


(a) That work be performed and normal 
production maintained for a period of 70 
days beginning February 6 under the terms 
and conditions last agreed upon by the 
Union and the employers, excepting as such 
terms and conditions may be modified by 
agreement of the parties or by law. 

(b) That representatives of the parties ap- 
pear before and cooperate with a fact-find- 
ing board which I shall appoint. This board 
would consist of three citizens representing 
the public, none of them from govern- 
ment, industry or labor. It would be em- 
powered to inquire into any and all facts 
and circumstances relating to the current 
dispute. The Board would be requested to 
make its report, including findings and 
recommendations, within 60 days after 
February 6. The recommendations would be 
addressed to the parties and to the Presi- 
dent, outlining the procedures and the 
grounds for a fair and equitable settlement 
of the current dispute. Immediately after 
the publication of the board’s report, rep- 
resentatives of the parties would be called 
into conference by the director of the 
Federal Mediation and Conciliation Service, 
who would seek to assist them in resolving 
their dispute in light of the recommenda- 
tions or any modification thereof which 
might be suggested by the parties. The 
parties or either of them would be free to 
accept or reject the recommendations of 
the Board as they see fit. 


“In making this proposal, I do not 
wish to interfere with any bargaining 
conferences that may assist in the settle- 
ment of this dispute. I would appreciate 
your informing me by 12 noon, Saturday, 
February 4, 1950, if the normal produc- 
tion of coal will be resumed on Monday, 
February 6, 1950, without reference to 
this proposal. If production will be so 
resumed this proposal may be disre- 
garded. If you cannot inform me that 
normal production will be resumed on 
Monday without reference to this pro- 
posal, I would then want your reply to 
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this proposal by 5 p.m. Saturday, Febry. 
ary 4, and I urge your acceptance in the 
national interest.” 


Byrd Asks T.H. Action 


Speaking in the Senate, January 30, 
Senator Byrd, of Virginia, offered a reso. 
lution (S. Res. 221) calling on the Presi. 
dent to invoke the national-emersg ency 
provisions of the Taft-Hartley act in “the 
current strike in the coal industry” and 
charged that the President was “stub- 
bornly” refusing to “take the action that 
only the President can take.” He pointed 
to action the Interstate Commerce Com- 
mission had taken to conserve railroad 
coal supplies. 

“This curtailment of rail transporta- 
tion,” he said, “has already affected the 
dispatch of the United States mail. 

“It is obvious to all that if the Lewis 
tactics are allowed to continue, steam op- 
erations on the railroads, other vital in- 
dustries, power plants, and so forth, will 
be brought to a virtual standstill within 
a relatively few days... .” 





Miami Traffic Association 
Hears Moore on Future 
Of U.S. Transportation 


“Rail transportation must be kept in 
the hands of private owners if we would 
keep America American,” A. G. T. Moore, 


traffic manager, Southern Pine Associa- | 


tion, New Orleans, said, January 30. 


Speaking before the annual meeting of 
the Greater Miami Traffic Association on | 
the subject, “The Future of Our Trans- | 


portation System,” Mr. Moore said that 


transportation, instead of being a servant | 


to its users, was becoming a master. 
“Finance is greedy for interest and 
dividends, and labor is greedy for more 
pay and less work,” he said. “Manage- 
ment, caught between the upper and 
nether millstones, seems incapable of 
adequately coping with the situation.” 


Federal ownership of the railroads | 


would constitute a vital blow to the sys- 
tem of private enterprise, and those be- 
lieving in private enterprise should co- 
operate to ward off nationalization of the 
railroads, Mr. Moore said. 


Role of Rail Finance 


Discussing the role of finance, he said 
that, while freight rates had increased 
57.3 per cent since June 30, 1946, freight 
traffic handled in the first eight months 
of 1949 was down 14.5 per cent as com- 
pared with tonnage in the same period in 
1948. The decrease in railroad revenue 
tonnage in 1949 could not be attributed 
solely to general business conditions, but 
to the fact that trucks increasingly were 
taking tonnage from the railroads, said 
the speaker. 

“I hold no brief for the railroads and 
against the trucks,’ he said. “My pro- 
fession wants all forms of transporta- 
tion kept available to the shippers at 
the lowest possible cost. At all events, 
the trucks are showing an ability to 
take care of themselves. They are gain- 
ing tonnage and public opinion touching 
their responsibility and efficient service. 
I am optimistic for the growth of truck 
transportation, and of air transport. 


Discusses Subsidies 


“I do not subscribe to rail carrier 
advocacy of lowered truck axle-load 


limits nor their opposition to so-called | 


highway and air subsidies. I do object 


to the federal government itself engag- © 
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jng in transportation for hire, tax free, 
and with annual deficits at the taxpay- 
ers’ expense. Let the rail carriers, how- 
ever, not forget that when they were in 
swaddling clothes, land grants and other 
forms of subsidy were given them. They 
have more than repaid these subsidies, 
and I am optimistic that in due course 
of time, air and highway transport will 
do the same. Indeed, through license 
fees and other forms of taxation, high- 
vay transportation is meeting this ob- 
ligation, at least in part.” 


Labor ‘Feather-Bedding’ 


One of the most vital problems before 
the shipping public was that of the rail- 
road labor leaders and their “public-be- 
damned” policy, said Mr. Moore. 

“Their demands for pyramided in- 
creases in pay, less work through more 
‘feather-bedding’ rules, and manage- 
ment’s pursuit of pyramided increases in 
freight rates to meet these demands at 
the shippers’ expense,” he said, “present 
an unlovely picture of employes in both 
the upper and lower brackets pricing 
themselves out of jobs, and moving their 
railroads toward government owner- 


ship.” 


The industrial traffic manager was di- 
rectly interested in railroad labor de- 
mands, asserted the speaker, “because the 
shippers he represents charge him with 
responsibility for securing adequate, 
cheap and efficient transportation. When 
railroad ‘feather-bedding’ rules and un- 
reasonable wage demands unduly in- 
crease the cost of transportation which 
he must pay, it is obvious that the ship- 
per is a party of direct interest.” 


Mr. Moore traced the efforts of the 
Southeast Shippers’ Advisory Board and 
the National Industrial Traffic League to 
keep in close touch with the railroads on 
labor matters. He analyzed one railroad 
working rule which, he said, provided for 
the payment of a full eight-hour day to 
engineers and firemen for running a 
train 100 miles. An engineman on the 
Burlington Denver Zephyr, running the 
first section of the trip from Chicago to 
Galesburg, a distance of 163 miles, could 
make the run in a little over two hours, 
he said. 


The speaker praised the emergency 
board which rejected demands of the 
engineers and firemen that an extra 
engineer and extra firemen be employed 
on diesel road locomotives. 


Praises Operating Departments 
Operating departments of the railroads 
were doing an increasingly effective job, 
both in transportation efficiency and 
public relations, but the work of the rail- 
road traffic departments “gives me 
pause,” said Mr. Moore. 


“Plush from three straight horizontal 
rate advance victories, and with their 
tariffs of freight charges at unprece- 
dented levels, they seem to be waiting 
for—what? I do not know,” continued 
the speaker. “Their soliciting and travel- 
ing representatives make reports of truck 
inroads on their erstwhile tonnage but 
what is done with these reports? Again, 
Ido not know. Competent and reliable 
Shippers and/or their industrial traffic 
Managers meet with rail traffic men, re- 
veal the facts, go away heartened some- 
What by the friendly audience they re- 
célved, merely to be told later in effect, 
‘We'll keep our high rates and take our 
chances on getting your tonnage.’ ” 


An argument he could not counte- 
Nance, said Mr. Moore, was that put for- 





ward by some railroad officials, to the 
effect that loyal and patriotic shippers 
were duty bound to give the railroads a 
portion of the tonnage because the rail- 
roads were essential to national defense. 

“The railroads, with their unprecedent- 
edly high freight rate schedules are, like 
Noah in his ark atop Mt. Ararat, sitting 
atop their altitudinous tariffs while the 
floods of truck competition swirl about 
to erode and destroy the base of their 
revenue tonnage,” he asserted. 

“If the rails can’t handle tonnage at 
least as cheaply and efficiently as other 
forms of transportation, and this largely 
because of their labor-union policies and 
high freight rate demands, they will have 
to lose their dominance over the trans- 
portation field. And the national de- 
fense won’t suffer because the up-coming, 
alert secondary transportation agencies 
will develop in proportion to our national 
needs.” 

Mr. Moore said he wondered whether 
the rail traffic departments, under a new 
national transportation policy, would use 
a freer hand, when they were not now 
meeting their competition. 

“Can they learn rough and tumble 
competition?” he asked. ‘When the fet- 
ters are removed which may encompass 
these railroad traffic officers and restrain 
their free movements, I am optimistic 
that they will act wisely.” 

There was an immense amount of pub- 
lic opinion behind the railroads, but it 
was unorganized save for the advisory 
boards, organizations of industrial traffic 
managers, and the Transportation Asso- 
ciation of America, he said. 

Mr. Moore was sharply critical of the 
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action of the Department of Justice in 
bringing suit, at Lincoln, Neb., in 1944, 
to dissolve the railroad freight associa- 
tions and bureaus, and in claiming “out- 
rageous overcharges” in proceedings 
against the railroads before the Commis- 
sion covering war-time government ship~- 
ments. 

“The actions brought by the Depart- 
ment of Justice, the President’s original 
veto of the Bulwinkle bill, and the ad- 
ministration’s effort to repeal the Bul- 
winkle bill have all the earmarks of a 
deliberate policy to wreck the railroads 
financially and leave them easy prey for 
government confiscation,” he said. , 

Mr. Moore suggested that those in the 
audience urge their representatives in 
Congress to defeat the administration’s 
efforts to repeal the Bulwinkle bill. 

“Elect statesmen and not politicians to 
public office.” he concluded. “Having 
done so, keep in close touch with them 
and their activities and, where necessary, 
back them up in every possible way. 
There are some statesmen in Congress, 
and the conservative cream of both par- 
ties have formed a coalition to turn the 
tide of spendthrift socialism and bureau- 
cratic power. Back this movement to the 
hilt. 

“Transportation is important, but con- 
servative government and a national 
policy friendly to all private business en- 
terprise is more vital to our national 
economy, and the preservation of the 
American way of life.” 





Member of C.A.B. Asks Air Industry 
Help to Solve Route Pattern Problem 


Russell B. Adams, in Address Before American University Air 
Transportation Institute, Stresses Importance of ‘Sound’ Route 


Pattern to Aviation Development. 


A call to the airline industry to aid in 
correcting deficiencies in the nation’s 
air route pattern was issued by Russell 
B. Adams, member of the Civil Aero- 
nautics Board, at the graduation dinner 
of the Fourth Annual Air Transporta- 
tion Institute of the American University 
held the evening of January 27 at the 
Army-Navy Club, Washington, D.C. Be- 
fore being appointed a member of the 
C.A.B., Mr. Adams was director of the 
board’s economic bureau. 

“Something must be done about the 
route pattern problem,” said Mr. Adams 
in his address. “And if it is not the 
industry’s responsibility to proffer a solu- 
tion, it is at least their opportunity to 
do so.” 

While assigned to discuss “The Out- 
look in Air Transportation,” Mr. Adams 
said the status of air transportation at 
any Particular point in the future would 
depend on many developments between 
now and then, adding that he was afraid 
that many of those developments could 
not now be predicted. He said only the 
foundations of many future embarrass- 
ments would be laid by his becoming a 
detailed and precise prophet on the sub- 
ject. He said he preferred the alterna- 
tive of selecting for discussion one of 





Suggests Grouping of Carriers. 


the problems in the current air trans- 
portation picture which possessed funda- 
mental importance, the solution of 
which, or the developments in regard to 
which, would profoundly affect the 
future of air transportation. There were 
only a few problems which met this test 
of importance, he stated. After men- 
tioning among them the question of 
whether regulation by a single national 
transportation agency might result in a 
coerced and defeated air transportation 
policy, which he said he believed it 
would, and the subsidy policy and the 
method of its administration, he said 
the air route pattern problem, to him, 
was “conceivably the most fundamental 
of all the factors which will affect the 
future development of air transportation 
for ill or for good.” 

At the time of the passage of the 
civil aeronautics act of 1938, Mr. Adams 
said, the United States had a domestic 
air transportation system of 39,267 miles 
and an international and overseas air 
transportation system of 31,067 miles. 
Today, the domestic system embraced 
nearly 146,000 miles and the interna- 
tional and overseas system comprised 
almost 210,000 miles. 


The unsatisfactory post-war financial 
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condition of the airline industry gave 
the first impetus to a questioning of the 
soundness of the route expansion and 
the manner in which it was accom- 
plished, said he. In 1945, the certificated 
trunk air carriers in the United States 
made an operating profit of nearly $34,- 
000,000, he said, but in 1946, they had 
an operating loss of almost $5,000,000 
and the losses mounted in 1947, showing 
a year-end total of approximately $15,- 
000,000. It was in early 1947, said he, 
that the board acknowledged the pos- 
sibility of route pattern deficiencies with 
the undertaking of special investigations 
of five air carriers. These and other cir- 
cumstances, he added, led to activity by 
both the President and the Congress in 
the aviation field. In 1948, said Mr. 
Adams, there was an operating profit 
of slightly over two million dollars and 
the industry expected to have made 
about $22,000,000 in 1949. 

“This mitigation of the _ carriers’ 
financial condition was the result prin- 
cipally of increases in traffic, reductions 
in costs, and adjustments in mail pay,” 
said he. “Obviously, however, the route 
pattern defects revealed during the 
earlier period of adversity and by a con- 
tinuing close study of the experience of 
the past few years remain to be cor- 
rected. 

“Even though prosperity of a sort may 
temporarily obscure the shortcomings of 
the route pattern, it is nevertheless still 
incumbent on the industry and the board 
to see that the route design is the best 
Possible at all times. The first recur- 
rence of adversity will place the defects 
again in the forefront for correction. 
And right today, those defects are 
leeches on the strength and _ inde- 
pendence of the industry. The expected 
$22,000,000 industry operating profit for 
1949 represents a return, after taxes, of 
only 3.8 per cent on the industry’s $359,- 
000,000 investment. 

“There can be no doubt that a solu- 
tion to some of the deep-routed prob- 
lems of the route pattern remains one 
of the most fundamental and urgent 
-roblems facing the industry and the 
board.” 

In affirming a responsibility on in- 
dustry to proffer solutions to the route 
pattern problem, Mr. Adams said he was 
not in any sense endeavoring “deviously” 
to censure them alone for the situation 
requiring correction. After mentioning 
“inherent” defects of the “grandfather’”’ 
route pattern, Mr. Adams said that in 
the period of route expansion the car- 
riers were the applicants and the board 
was the grantor. If more was granted 
than should have been, said he, far more 
was applied for than was granted. No 
advantage was gained, however, he said, 
from any argument over the relative 
degree of responsibility for the present 
situation. The important thing was to 
correct whatever unsoundness existed, 
he said. And because he said he believed 
in a maximum of freedom to private 
enterprise, Mr. Adams added he hoped 
that in this corrective process the in- 
dustry would wish again to be the in- 
itiator, the applicant to delineate the 
proposed solution. 


Quotes Eastman 


Mr. Adams quoted as follows from the 
statement of Federal Coordinator of 
Transportation Joseph B. Eastman in 





writing of the railroads in 1934, saying 
the statement had many points of ap- 
plicability to the present situation of the 
airlines: 

“Much will depend upon the railroad man- 
agements. They are of one mind in opposi- 
tion to public ownership and operation, and 
in general they are against grand consoli- 
dation plans. One or the other of these 
remedies, however, will eventually be ap- 
plied, unless the managements are able to 
remedy present ills in some other way. This 
alternative, if it be possible, can only take 
the form of a better organization of the 
railroad industry which will enable them to 
deal collectively and effectively with mat- 
ters which concern them all. The manage- 
ments must pull together instead of pulling 
against each other in a great variety of 
different directions. The difficulties are 
great, and I am not at all sure that they 
can be surmounted. The tendency to cling 
to assumed individual advantages in prefer- 
ence to those which would be gained by 
coordination or correlation is ingrained, and 
it may be impossible to overcome. But it is 
well that the managements should have 
the chance to apply the principles of states- 
manship, and with the help of the govern- 
ment, at least at the outset.” 


For his part, Mr. Adams said he had 
confidence that air carrier statesman- 
ship was not exhausted, adding that his 
hope was that the time to apply the 
principles of its statesmanship would not 
run out. From an industry standpoint, 
said he, the present provided to all con- 
cerned a more advantageous opportu- 
nity for action than some time in the 
future when some adversity might place 
the stress of emergency and even more 
difficult financing problems on actions 
of the carriers. 


Route System Revision 


Later in his talk, Mr. Adams said that 
while he disagreed with views expressed 
by the Aviation Securities Committee of 
the Investment Bankers Association of 
America on the regulation of issuance 
of airline securities by the board and on 
certain other matters, he was glad to 
see the committee’s realistic recognition 
of the importance of the route pattern 
problem. In its 1949 report, he said, the 
committee stated that a “truly sound air 
transport system cannot be achieved 
without major revision of the present 
network to substantially reduce destruc- 
tive competition, and _ reconstitute, 
through merger or otherwise, those sys- 
tems which are so inherently weak as to 
in all probability require heavy subsidy 
for a long time to come.” 

Undoubtedly, said Mr. Adams, there 
were a number of areas in our air trans- 
portation system where consideration 
should be given to suspensions or aban- 
donments, transfers or interchanges, and 
consolidations or mergers, all with a 
view of providing really better public 
service and greater economy to the car- 
riers and government alike. 

Mr. Adams said he would suggest no 
grand consolidation plan, asserting he 
believed in the necessity for competition, 
but added there were doubtless mergers 
which would have advantages. Value 
would seem to attach to merger where 
the joining of the two companies pro- 
vided improved service to the public, 
accomplished new economic outlets to 
the participating carriers, increased op- 
erating efficiency, or made a contribu- 
tion to the elimination of wasteful com- 
petition, said he. But there must be no 
mergers merely for merger’s sake, he 
emphasized. An example of such an ef- 
fort, he said, would be the merger of the 
two systems already possessing an eco- 
nomic size and route pattern and prom- 
ising nothing but the creation of a 
larger and possibly less efficient operat- 
ing company. 


TRAFFIC Wort 


In a narrower but still important field, 
there were the route segments whe: the 
possibility of too much compe ition 
might be investigated, Mr. Adams said, 
He added that there was also the posggj- 
bility of the elimination of certain unan- 
ticipated uneconomic competition be. 
tween feeder and trunkline carriers such 
as the board had proposed in the “feeder 
renewal cases.” It was in this segment 
type of the situation, said Mr. Adams, 
“where I should think the carriers them- 
selves might most easily be helpful, not 
only in drawing the board’s attention to 
an uneconomic situation but also in 
proposing a solution.” 


Route Pattern Changes Objective 


Mr. Adams said the over-all objective 
of changes effected in the air route pat- 
tern over a period of time should be to 
develop classifications or groups of car- 
riers. 

“Commercially or economically self- 
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first group,” said he. 
so-called ‘Big Four’—American Airlines, 
Eastern, Transcontinental & Western 
Air, and United Air Lines—are already 
operating their domestic systems on what 
has sometimes been referred to as a 
service or compensatory mail rate, one 
containing no allegation of subsidy. To- 
day, they do roughly three-quarters of 
the trunk-line passenger business. There 
are doubtless some things which could 
and should be done to improve their 
route patterns and provide better service 
to the public. 
would be made or kept wholly commer- 
cially self-sufficient. Their development 
would not be retarded or impaired by 
saddling them unduly with the respon- 
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Essentially, these carriers | 


sibility for the development and main- | 


tenance of unprofitable local service. 
This would not mean that they would 
not perform local service; it would mean 
only that their performance of such 
service would be tempered with their 
ability to do so efficiently and without 
impairment of service to the public or 
their own commercial self-sufficiency. 
“The next classification which could 
be made would be by use of some of the 
other trunkline carriers, those which 
possess the inherent strength, perhaps 
with some relatively minor adjustments 


in their route patterns and the con- | 


tinuing growth of traffic, to become so- 
called service or compensatory mail rate 
carriers also. Every proper encourage- 


ment and assistance should be given by | 
the board to this end. These are sub- |) 


stantial companies. 
them is larger than what American or 
others of the ‘Big Four’ were at the 
time of the passage of the act. 

“Then would come those trunk lines 
which might be expected to remain in 
the high mail rate class for a long time 
to come. Serving long-range and broad 
public interest objectives of the civil 
aeronautics act, some of these carriers’ 


Today, any one of | 


route systems may not lend themselves | 


to a blending with other carrier systems 


to make another strong system, nor to © 


economical acquisition by a larger car- 
rier. With honest, economic, and effi- 
cient management, the retention of their 


corporate independence might best pro- | 


mote the public interest. 
“Next in succession would come com- 


panies operating the experiments in the 7 


so-called feeder or local services and 
the helicopter services. At present, they 
operate undeniably subsidy routes. Ex- 


periments now, even in the cases of suc- © 
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to require subsidy support for a long 
time to come. 

“Territorial and international services, 
with many national interest character- 
istics requiring government support, 
would come next. 

“Finally, there would be certificated 
carriers operating without mail pay and 
the so-called irregular carriers serving 
purposes not requiring certification.” 

Such a classification or grouping might 
very well be the type contemplated in 
section 416(a) of the civil aeronautics 
act, said Mr. Adams. Certainly, he 
added, the air route pattern envisaged 
in such a broad classification seemed to 
be a modest, desirable, and wholly at- 
tainable objective promoting the highest 
concepts of the public interests. Not the 
least of its advantages, he added, would 
be the identification of government 


| financial support by the “clear purposes 


for which it was spent.” No better sepa- 
ration of service and so-called subsidy 
mail rates could possibly be effected, said 
he. 

Resources Available to C.A.B. 


Mr. Adams spoke briefly of the char- 
acter of the resources which he said ap- 
peared available to the board in the 
absence of acceptable responses to sug- 
gestions or invitations for revisions in 
the route pattern. The plain fact was, 
he said, that the board might not pos- 
sess wholly adequate powers to accom- 
plish the route pattern changes which 
it might find to be in the public interest. 
The authority to require mergers and 
effect other remedies, possibly with ap- 
propriate provision to prevent economic 
loss to carriers involved in the process, 
might have to come from Congress, said 
he. Meanwhile, however, he added, the 
board was not without some possibly 
quite considerable resources. While the 
board had never undertaken to reduce 
“need” payments to “need” carriers in 
order to accomplish improvements in the 
route pattern, said he, the provisions of 
section 406(b) of the act gave the board 
great discretion in limiting financial 
support of uneconomic routes. He said 
the board had already found that it had 
broad discretionary power in the estab- 
lishment of subsidy rates; that a future 
mail rate “offers only an opportunity to 
earn a fair return and does not guaran- 
tee that such a return will, in fact, be 
earned”; that the existence of a “grand- 
father” route does not conclude the 
character or extent of services for which 
a mail rate should be fixed; and that 
section 406(b) of the act does not require 
the board to fix rates of compensation 
which will insure the continuance of un- 
necessary services—those not presently 
or prospectively required by the com- 
merce of the United States, the postal 
Service, and the national defense. 

“Whatever the strength of these pow- 
ers,” said Mr. Adams, “the board might 
very well be viewed as derelict in its 
duty if it did not attempt to use them 
mM what appeared to be appropriate cir- 
cumstances.” 

Mr. Adams said it could not be ex- 


| pected that changes in the route pattern 


could be made or should be made for the 
purpose of creating immediately a com- 
Mercixlly self-sufficient air transporta- 
tion system. This, he added, could not 
be done unless the basic air transporta- 
tion policy of the United States was 
chanced. He said he did not believe this 
Policy should be changed. 


Before concluding his address, Mr. 


| Adams cautioned that his remarks repre- 


sented only his personal views and were 
not presented as a reflection of the views 
of the other members of the board. 


Certificate Awards 


Certificates for successful completion 
of the course were presented by Dr. L. M. 
Homberger, director of the institute, to 
the following: 

Robert Duffie, Washington, D.C., con- 
sultant, Horsley Co., Inc.; Lieutenant 
Carl L. Henn, Jr., Arlington, Va., Bureau 
of Supplies and Accounts, Transportation 
Division, U.S. Navy; Captain T. M. 
Howes, Trans Canada Airlines, Malton 
Airport, Toronto, Canada; Lieutenant R. 
W. Maiden, Arlington, Va., Assistant to 
Director of Transportation, Bureau of 
Supplies and Accounts, U.S. Navy; Fran- 
cis S. K. Masi, “Metompkin,” Milwood, 
Va., traffic agent, Eastern Air Lines, 
Washington National Airport; J. Robert 
Massey, Arlington, Va., operations agent, 
Eastern Air Lines; Captain Donald A. 
Mitchell, Riverside, Ill., aviation con- 
sultant; and Major Claude W. Smith, 
1700th Air Transport Group, Kelly Air 
Force Base, San Antonio, Tex., Military 
Air Transport Service, U.S. Air Force. 


Rail Labor Paper Charges 
Chairman Johnson of I.C.C. 


Is ‘Close to Dictatorship’ 


Chairman Johnson, of the Commission, 
has refused to discuss for publication an 
article appearing in the January 28 issue 
of “Labor,” organ of most of the railroad 
labor brotherhoods and unions, in which 
he was assailed as being close to “dicta- 
torship” because he ordered a one-third 
cut in the December 1, 1949, coal-burning 
passenger locomotive service on railroads 
having less than 25 days’ supply of coal 
on hand. 

The article dealt with a meeting of a 
five-man labor committee with Chairman 
Johnson and Commissioners Patterson 
and Cross, who make up division 3 of the 
Commission, in charge of car service 
matters. H. W. Fraser, president of the 
Brotherhood of Railway Conductors, 
chairman of the Railway Labor Execu- 
tives’ Association, headed the committee. 
The article, in substance, was a report 
on the statements concerning the meet- 
ing made by Mr. Fraser to a session of 
the R. L. E. A. in Washington. 


It said Chairman Johnson had “admit- 
ted” to the rail labor chiefs that Com- 
mission’s authority to issue the order cut- 
ting passenger service was “nebulous,” 
and that he had “conceded” that when 
Congress was considering extension of 
the Office of Defense Transportation, he 
had urged favorable action because the 
O.D.T. had authority over passenger serv- 
ice, while, the article quoted Chairman 
Johnson, “the I.C.C. did not.” 

According to “Labor,” Chairman John- 
son said the railroads had asked for the 
order and while it is not plain that the 
paper was quoting the chairman, that 
statement was followed by an explanation 
that the railroads wanted the order so 
they could avoid going before state public 
service commissions to petition for elimi- 
nation of trains. It charged that the 
state commissions were “completely by- 
passed by Johnson.” 

Chairman Johnson was quoted as 
saying that the I.C.C. did. not have the 
legal right to direct railroads to re- 
store trains after the expiration of the 
service order, and “Labor” asserted that 
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“Johnson claims the Commission can 
Slash rail service, but not order it back.” 
It also charged that the I.C.C. had no 
machinery to set up a check on what 
trains had been cut off and where, and 
that it would simply take the word of 
the carriers that railroad stockpiles of 
coal were really down to 25 days. 


‘Secrecy’ Charged 


“Labor” said that these and “many 
other amazing admissions by Johnson” 
were reported back by the committee 
to the full association. It said the union 
leaders were aroused by the disclosures 
and stressed that while rail labor did 
not oppose an order meeting a real 
emergency, “this particular ukase was 
arbitrary, ill-advised and poorly-drawn.” 

Mr. Fraser was quoted as saying that 
“this order was rushed through in vir- 
tual secrecy,” and that “no notice was 
given to all interested parties. No hear- 
ings were held at which the traveling 
public and railroad workers could pre- 
sent their views. Such procedure, which 
is the keystone of I.C.C. operations, was 
completely ignored.’ 

He was quoted as saying no attention 
was given to public convenience and 
necessity, and that requirements that 
railroads report what trains they had 
taken off and in what areas should have 
been included if the order was at all 
needed. He was further quoted as saying 
that “the real trouble is that Johnson 
appears to have developed a dictatorship 
complex during the war when he headed 
the OTT... ...” 

According to “Labor,” the Railway 
Labor Executives’ Association instructed 
its attorneys and officers jointly to take 
all necessary steps to see that the rights 
of the public and of railroad workers 
were amply protected. 


Great Lakes Advisory Board 
Sees Increased Loadings 


An increase of 1.6 per cent in regional 
carloadings for the first quarter of 1950, 
compared with actual carloadings in the 
same months in 1949, is forecast by the 
Great Lakes Regional Advisory Board, 
according to President R. W. Wettstyne, 
general traffic manager, Firestone Tire 
& Rubber Co., Akron, O. 

Among the more ‘important regional 
commodities for which increases are an- 
ticipated are the following: Automobiles 
and trucks, 6 per cent; vehicle parts, 
10.7 per cent; flour, meal and other mill 
products, 5.6 per cent; and ore and con- 
centrates, 1.7 per cent. 

Among the commodities for which de- 
creased loadings are forecast are ma- 
chinery and boilers, 21.3 per cent; coal 
and coke, 9.3 per cent; nonferrous metals, 
18 per cent, and fertilizers, 14 per cent. 

Total first quarter carloadings are ex- 
pected to reach 450,576, compared with 
443,675 cars actually loaded in January, 
February and March, 1949. An increase 
of 1.8 per cent in loadings of six supple- 
mental territorial commodities (beans 
and seeds, furniture, paint, refrigerators, 
stoves, and sodium products) is forecast. 


Damage Prevention Docket 


The board’s freight loss and damage 
prevention committee, headed by H. E. 
Chapman, has notified committee mem- 
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bers that the Detroit subcommittee has 
submitted two subjects for the docket at 
the board’s annual meeting in March. 
The Detroit group is suggesting that less 
use be made of “Do Not Hump” placards, 
on the advise of a Detroit shipper who 
asserts that fewer claims result on ship- 
ments moving through “hump” opera- 
tions than those handled in flat switch- 
ing. The subcommittee is also 
recommending that shippers be required 
to attach export papers to bills of lading 
or shipping orders, enabling carriers to 
forward these withthe car and waybill, 
to avoid delays at the ports on export 
shipments. 

The Great Lakes board will hold its 
annual meeting March 13-14 in the Hotel 
Cleveland, Cleveland. 


Transportation Conference 
Held at C. of C. of U. S. 


Moderate changes must be made in 
national policy or “the nation will face 
economic instability and general stagna- 
tion at a time when maximum strength 
is most essential.” Murray Shields, vice- 
president, Bank of Manhattan, New 
York, told the National Transportation 
Conference, sponsored by the Chamber 
of Commerce of the United States, which 
opened February 1 with 125 rail, motor, 
air and water carrier executives, and 
transportation users and investors at- 
tending by invitation. 

“There isn’t anything the matter with 
this nation’s economy,” Shields said, 
“that a moderate reduction in govern- 
ment expenditures and taxes, a modifi- 
cation of our labor laws and government 
policy toward business, and a moderate 
change in our fiscal and reserve policies 
won’t correct. 

“And there is nothing very mysterious 
or controversial about these changes. 
They have been spelled out in detail by 
many national business organizations 
and research agencies and between the 
various recommendations there is now 
no significant disagreement as to what 
must be done. 

“There is little reason to doubt that 
if the recommendations of these or- 
ganizations were adopted, the risk of a 
serious depression would be virtually 
eliminated for many years to come and 
we could be reasonably sure that we 
would face one of the greatest periods 
of industrial expansion, business pros- 
perity and increased public welfare any 
people ever experienced.” 

In a welcome address, Chamber Presi- 
dent Herman W. Steinkraus said that 
many events now evident and in the 
making “promise that 1950 will be a 
year for decision for transportation.” 

“What is done this year,” he said, 
“may fix the direction for many years 
to come. It seemed especially timely 
to me, therefore, that a conference of 
this kind be called.” 

Subjects listed on the program for off- 
the-record discussion included govern- 
ment transportation administration, ef- 
fect of government aids on economic al- 
location of traffic, and transportation 
and national security. 

Leading the discussion on government 
transportation administration, John H. 
Frederick, professor of transportation, 
University of Maryland, and consultant, 


Transportation Association of America, 
said its sphere and extent rested on con- 
gressional determination of the type of 
national transportation policy required 
to meet public demand and kind of ad- 
ministrative organization needed to ef- 
fectuate that policy. 

“To add to this decision,” he said, “a 
careful evaluation must be made of pres- 
ent governmental transportation policy 
and responsibilities of existing regulatory 
agencies. “Of equal importance is a de- 
termination as to how best to give im- 
partial treatment to all types of trans- 
port and assure shippers and travelers of 
economical and efficient transport. “In 
other words, should there be combination 
of all regulatory and promotional func- 
tions of existing governmental agencies, 
creation of a single regulatory agency and 
a single promotional agency, or by com- 
plete separation of these functions for 
individual forms of transport?” 

Discussion leaders at February 2 ses- 
sions included Charles L. Dearing, The 
Brookings Institution, and Sidney L. 
Miller, chairman, Transportation De- 
partment, University of Pittsburgh, fol- 
lowed by conference summation by B. N. 
Behling, senior transportation specialist, 
Legislative Reference Service, Library of 
Congress. 


Pacific Bureau Reports on 
Demurrage Rules, Charges 


Seven changes in demurrage and stor- 
age rules and charges as contained in 
Agent B. T. Jones’ freight tariff No. 4-Z 
are to become effective February 20, R. 
C. Munholland, of the Pacific Car 
Demurrage Bureau, San Francisco, re- 
ports. The changes are intended to 
clarify existing rules, according to Mr. 
Munholland. 

A new note has been added to bring 
about a proper application of the tariff 
in instances where an inbound railroad 
does not furnish a switching line in- 
formation as to the name of the con- 
signor or point of shipment of the car. 


National Truck Leasing 
System Elects F. P. Baker 


An expanded demand for truck leas- 
ing services in 1950 “due to the increas- 
ing ‘headaches’ to business attendant on 
ownership of their trucks” was forecast 
by Fred P. Baker, newly-elected presi- 
dent of the National Truck Leasing Sys- 
tem, Inc., Chicago. He was elected at 
the fifth annual meeting of the N.T.LS., 
in the Drake Hotel, Chicago. 

Mr. Baker, president of Baker Truck 
Rental, Inc., Denver, said that an in- 
creasing number of companies that for- 
merly owned and operated large fleets 
of delivery trucks were now turning the 
fleets over to truck leasing operators. 

“In this manner they release capital 
investment in trucks for more produc- 
tive use in their own business, and free 
management from the problems of truck 
maintenance and supervision,” he said. 

Other officers elected at the 1950 
meeting of the N.T.L.S. were: Vice- 
president, Howard Willett, Jr., Truck 
Leasing Corporation of America, Chi- 
cago; secretary, John Black, Jr., presi- 
dent, Dixie-Drive-It-Yourself, Inc., Bir- 
mingham, and treasurer, Robert Sidel, 
Metropolitan Distributors, Inc., New 
York City. These will serve on the 
executive committee with S. J. Palisano, 
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of Buffalo; John Boynton, Milwaukee; 
James Briggs, Des Moines; R. A. Munder, 
Philadelphia, and C. P. Clark, St. Louis, 


Northwest Advisory Board 
Reelects All Officers, 


Hears Prince on Subsidies 


General Chairman H. W. Bishop, iraf- 
fic manager, Nash Finch Co., Minneap- 
olis, was reelected head of the Northwest 
Shippers Advisory Board, at the annual 
meeting January 26 in the Nicollet Hotel, 
Minneapolis. 

Other board officers reelected were 
General Secretary F. F. Flinchbaugh, 
director of traffic, International Milling 
Co., Minneapolis; Alternate Genera] 
Chairman L. E. Luth, director of traffic, 
National Battery Co., St. Paul, and As- 
sistant General Secretary R. E. Dobbins, 
traffic manager, Northrup King & Co, 
Minneapolis (T.W., Jan. 28, p. 22). 

C. R. Opsahl, supervisor of station} 
service, Northern Pacific Railway, chair- | 
man of the less-carload sub-committee} 
of the railroad contact committee, re- } 
ported on publication of a bulletin shov- ' 
ing regular scheduled less-carload over- 


head merchandise cars operating from 


points east and southeast of Chicago-Sst. | 
Louis to Chicago terminals of those rail- 
roads serving the northwest board ter- 
ritory. The bulletin would serve as a 
guide to users of merchandise cars, said 
Mr. Opsahl* urging shippers to take ad- 
vantage of the service as a means of 
expediting less-carload consignments. 

The board discussed the relative merits 
of paper versus wood grain doors, con- 
cluding that further study of the prob-| 
lem by the carriers was necessary. 

W. L. Harvey, district manager of the 
car service division, reported that car 
supply was adequate save for high class 
box cars. Refrigerator cars were needed 
for the potato movement from the Red 
River Valley, it was reported. 


O. W. Galloway, claim agent, Pillsbury 
Mills, Inc., Minneapolis, chairman of the 
car efficiency and complete car unloading | 
committee, discussed the advantages 
accruing to users of railroad equipment | 
when all blocking, bracing, steel strap- 
ping and other debris were removed from 
the cars before releasing them empty. 


Approximately 400 board members at- 
tended. Nine new members were ac- 
cepted. The board will hold its spring 
meeting April 27, at St. Cloud, Minn. 





Southwestern Motor Agents), 


Map Claim Prevention Move 


The Southwestern Motor Carrier Claim 
Agents Association, Dallas, Tex., is mak- 
ing plans to promote a school for em: 
ploye training to be held at various” 
principal cities in the southwest, in con-7 
nection with the national claim pre 
vention contest of the American Truck-j 
ing Associations, Inc., according to E. D.§ 
Trust, of Couch Motor Lines, Shreveport, 
La., president of the association. 


The school will be sponsored by the) 
association’s claim prevention committee, 
composed of C. A. Schrieber, Sunset] 
Motor Lines, San Angelo, Tex.; E. W. 
Kadow, Southern Express, Dallas, Tex. 
Sam T. Meadors, Red Arrow Freight 
Lines, Houston, Tex.; and H. B. Mc: 
Manus, Southwestern Transportation Co.” 
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Texarkana, Tex. Proper freight handling 
and O. S. & D.’s will be the theme of the 
school, which will be conducted by the 
staff of the claims division of the South- 
western Motor Freight Bureau. 

Dp. G. Griffin, manager of the bureau 
claims division at Dallas, will supervise 
the setting up and instruction of the 
group. Malcolm Scott, of East Texas 
Motor Line, Dallas, L. C. Welch, of South- 
ern Express, Dallas, and W. H. Curry, Jr., 
of Arkansas Motor Freight Lines, Ft. 
Smith, Ark., are in charge of the O. S. 
& D. committee in arranging groups 
over the area to work out exchanges of 
over and short freight to reduce claims 
for lost freight. 


Land Views Air Mail Cost 
Cut Since ‘39; Calls Users, 


Not Carriers, ‘Subsidized’ 


For transporting the air mail, the na- 
tion’s airlines were now receiving about 
50 per cent less “per unit carried” than 
they received 10 years ago, said Vice 
(U.S. Navy, re- 


Association of America, in an address 
before the Advertising Club of Wash- 
ington, D.C., January 31. 

“The total subsidy to the users of air 
mail (sometimes incorrectly called ‘a 
subsidy to the airlines’) over 30 years,” 
said Admiral Land, “amounts to about 
one-half of one year’s subsidy to the 
users of second-class mail. This subsidy 
is already ‘segregated’ in the Post Office 
Department. 

“The current subsidy to the users of 
air mail is running about $27,000,000 an- 
nually. The annual subsidy to second- 
class mail is $207,000,000; to third-class 
mail, $139,000,000; to fourth-class mail, 
$82,000,000, and to the penny postcard, 
$57,000,000. (All of the above figures were 
placed in the Congressional Record by 
the Postmaster General) .. .” 

Admiral Land said that all other forms 
of transportation were vital to national 
security but that, in any future emer- 
gency, they would not be able to act 
“fast enough,” in most cases, while 
planes could “reach any spot on the face 
of the globe in less than 60 hours.” 

“The harping critics who say that we 
are a pampered, pet industry and that 
whatever we are paid for carrying the 
mail is pure gravy, should be given a 
set of these figures,” he said. “Let them 
cogitate on the fact that this standby 
fleet, which may very well some day be 
the savior of their own private industry 
in case of attack, is worth $300,000,000 
In cold cash to the taxpayers just for 


} equipment. Maintenance and training of 


personnel as well as the continued im- 
provement of airways, navigational aids 
and airports, through daily use by ex- 
Perlenced airlines, would add another 
sizable sum to that figure. 

“Please consider that when the gov- 
ernment was carrying the air mail in 


E its own planes, it cost $3 per ton-mile. 
"@ Now, with the scheduled airlines doing 
the job, it costs about $1.10 per ton- 

s mile and that cost must be weighed in 


the light of the tremendously increased 
operating costs which have affected all 
forms of business during the post-war 


ving been brought up in the Rocky 
itain West in the days of the ‘pony 
‘Ss, the ‘stagecoach era,’ the ‘cov- 
wagon’ trek, and the Union Pacific 
‘mentation, then the Navy, the 


merchant marine, and now the air trans- 
port, I find it difficult to recommend 
transportation’ as holding out any great 
glamour for investment purposes, with 
government regulation and _ controls 
what they are today. Frankly, it is an 
extremely tough game with ups and 
downs—the waves of the sea. 

“However, the economic aspects of the 
scheduled airline business are on the 
up-grade...” 

Mr. Land said it had been estimated 
that the scheduled airlines would show 
a net profit of about $26,000,000 for 1949 
and predicted that airline passenger 
miles in 1950 would slightly exceed 
those of 1949. 

“The rate of increase for 1950,” he 
said, “will be lower than that in 1949, 
but after the stable level of domestic 
airline passenger traffic in 1946-47-48, 
the strength of the factors that en- 
abled the domestic lines in 1949 to rise 
14 per cent above 1948 is not likely to be 
dissipated in a single year.” 


Bailey Calls for Stronger 
Merchant Marine, Expects 
Early Passage of Ship Bill 


Addressing the Quincy, Mass., Com- 
mittee for the Advancement of the US. 
Merchant Marine on January 30, Frazer 
A. Bailey, president of the National Fed- 
eration of American Shipping, said that 
it was expected that the so-called long- 
range shipping bill, H. R. 5346, reported 
to the House last October by the House 
merchant marine and fisheries commit- 
tee, would “come before the House of 
Representatives for a final vote within 
the next 30 days.” 

He spoke at length in opposition to the 
idea that the United States, in event of 
another war, should rely in substantial 
measure on foreign-flag ships to carry 
troops and war shipments. 

In World War II, he said, the United 
States obtained from allies and friendly 
neutrals 110 ships of 715 deadweight tons 
and transferred to allies and friendly 
neutrals under lend-lease 643 ships of 
more than 5% million deadweight tons. 
He stated that, “in spite of State Depart- 
ment efforts to secure their return, Rus- 
sia still retains more of our ship tonnage 
than the United States was able to secure 
from all allies and friendly neutrals in 
World War II. 

“In World War II,” he continued, 
“there was constructed by the United 
States for war purposes 5,148 vessels of 
more than 55 million deadweight tons, 
which is about one and one-half times 
the ship tonnage owned today by all of 
the Atlantic Pact nations, other than the 
United States. We also built in US. 
shipyards for British government account 
85 vessels of about 700,000 deadweight 
tons not included in the foregoing. 

“In the face of this record, how can we 
place any reliance upon the availability 
of vessels from allies and friendly nations 
in determining the level of American 
shipping required for national de- 
fense?... 

“The U.S. Maritime Commission has 
been endeavoring to obtain an appropria- 
tion of $25 million to put into a reason- 
able state of repair 134 vessels of the 
national defense reserve fleet. These 
ships are all of military character and 
the work has been approved by the Joint 
Chiefs of Staff. So far the funds have 
been unavailable, but, in contrast, Gen- 
eral MacArthur within the last 30 days 
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has made available to the Japanese, for 
building and reconstructing Japanese 
shipping, $24 million from American 


sources. There is an old saying that 
‘charity begins at home.’ ” 


23 Accept Appointments to 
Army Transportation Corps 


Research-Development Unit 


The Department of Defense has an- 
nounced that 23 “experts in transporta- 
tion and allied fields” have accepted ap- 
pointments as associate members of the 
Transportation Corps Board, “the re- 
search and development agency for the 
Army Transportation Corps.” 

“The associate members,” the depart- 
ment said, “will communicate directly 
with the president of the Transportation 
Corps Board, New York City, in the ex- 
change of ideas concerning programs and 
projects under study by the board, and 
will serve as a direct source of informa- 
tion on commercial transportation prac- 
tices. 

“The Transportation Corps Board de- 
termines the effectiveness of equipment 
and methods for the Transportation 
Corps, and conducts all necessary engi- 
neering and service tests ordered by the 
Office of the Chief of Transportation.” 

Comprising the list of newly-designated 
associate members of the board, the de- 
partment said, were the following: 


J. H. Aydelott, vice-president, Association 
of American Railroads, operations and main- 
tenance department, Washington, D. C. 

Professor Louis A. Baier, College of Engi- 
neering, Naval Architecture and Marine En- 
gineering, University of Michigan, Ann 
Arbor, Mich, 

Robert Cass, assistant to the president, 
The White Motor Co., Cleveland, O. 

Professor L. B. Chapman, Department of 
Naval Architecture and Marine Engineering, 
Massachusetts Institute of Technology, Cam- 
bridge, Mass. 

Kenneth S. M. Davidson, director, experi- 
mental towing tank, Stevens Institute of 
Technology, Hoboken, N. J. 

John E. Dixon, president, Lima-Hamil- 
ton Corporation, New York City. 

Albert B. Drake, president, Drake, Startz- 
man, Sheahan, Barclay, Inc., New York City. 

Walter L. Green, vice-president, American 
Bureau of Shipping, New York City. 

Charles J. Hardy, Jr., president, Ameri- 
can Car and Foundry Co., New York City. 

V. R. Hawthorne, executive vice-chairman, 
Association of American Railroads, opera- 
tions and maintenance department, me- 
chanical division, Chicago. 

Leland James, president, Consolidated 
Freightways, Inc., Portland, Ore. 

Franklin M. Kreml, director, The Traffic 
Institute, Northwestern University, Evans- 
ton, Ill. 

Ralph H. Kress, specifications engineer, 
National Fleet Department, Chevrolet-Cen- 
tral Office, Division of General Motors, De- 
troit, Mich. 

Gavin W. Laurie, manager, automotive di- 
vision, transportation department, The At- 
lantic Refining Company, Philadelphia, Pa. 

Burton W. Marsh, director, traffic engi- 
neering and safety department. American 
Automobile Association, Washington, D. C. 

Joseph H. Moran, 2nd vice-president, Mo- 
ran Towing and Transportation Co., Inc., 
New York City. 

L. B. Neumiller, 
Peoria, Ill. 

W. L. Newhall, assistant general manager, 
Dravo Corporation, engineering works di- 
vision, Pittsburgh, Pa. 

A Osborn, Electro-Motive Division, 
General Motor Corporation, LaGrange, IIl. 

Olin J. Stenhens II, Sparkman & Stephens, 

New York City. 
M. Symes, 


Caterpillar Tractor Co., 


vice-president—operation, 
general office, Pennsylvania Railroad Co., 
Philadelphia. 
C. H. Warner, assistant to the president, 
Clark Equipment Co., Washington, D. C. 
Harry A. Winne, vice-president, General 
Electric Co., Schenectady, N. Y. 








F YOU LIVE in the vicinity of New 

York City the chances are that you 
know all about the loveliness of the 
Westchester County countryside in the 
spring, summer and fall. If you don’t 
you should persuade some one you know 
to drive you over its highways one day 
when the breeze is gentle and the sun 
is warm. 

Should you by any chance make that 
trip on a quiet Sunday afternoon, you 
may hear, as you skirt the green margins 
of Scarsdale, twenty miles or so from 
Manhattan, the bell in the little belfry 
of St. James the Less calling to after- 
noon service. You may even, if you are 
a transportation man, recognize some- 
thing familiar in its tone. 

For, you see, the bell once sounded 
down the right-of-way and in the yards 
of the Lehigh Valley Railroad. In short, 
it is a locomotive bell—one of the old, 
sweet-toned, 18-inch bells that have long 





INTIMATE SKETCHES OF MEN 
WHO LEAD IN INDUSTRIAL 
TRAFFIC MANAGEMENT 


A Lehigh Valley Bell 


Rings in Scarsdale 


When Charlie Braden leaves his office at 
the National Distillers Products Cor pora- 
tion, on Manhattan, and rides to his home 
in Scarsdale, he doesn’t bid good-bye to 
transportation for the day. It is at least an 
even chance that his evening will be spent 
among his transportation books, or in 


arranging the materials for the historical 


lectures for which he has become famous. 


On the job he supervises a far-flung traffic 


job; but his contributions to the general 


trans portation welfare are also well-known. 


Charles William Braden 


By ROBERT J. BAYER 


since disappeared from the rails as have 
so many of the things that spelled ro- 
mance in the old days. 


And how does it happen that the 
worshippers at St. James the Less are 
summoned to prayer by a locomotive 
bell? Well, that’s an interesting story. 
You see, there lives in Scarsdale a man 
who, not content with making his career 
in transportation, has also for many, 
many years made transportation his 
hobby. He received the bell as a gift, one 
time, from a group of admirers before 
whom he had made one of the illustrated 
historical lectures for which he is noted. 

It rested for some years, mute on its 
blocks, in the transportation library- 
cum-museum that occupies almost the 
whole of the basement of his home. 

Then there came a time when the pas- 


tor of St. James the Less told his parish- 
ioners of the need for a bell. Its owner 
heard the plea. He made inquiries, found 
out what it would cost (and it was con- 
siderable) so to mount the bell that it 
might best serve its purpose. 


gift. And that is why, on a sunny Sun- 
day afternoon, you may hear the Lehigh 
Valley locomotive bell ringing from the 
belfry—a living memorial to the memory 
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Then he |} 
went to the pastor with the offer of the | 





of Mrs. Johanna Braden, whose husband ~ 


had it hung where it rings. 


The incident fairly well illustrates the | 


personality and career of Charles Wil- 
liam Braden, son of Charles Braden, im- 
migrant from the North of Ireland, one- 
time coachman for the president of the 
Metropolitan Life Insurance Company, 
and his Scottish wife, Charlotte Wright 
Braden. 

The present traffic manager of the Na- 
tional Distillers Products Corporation, 
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the subject of this sketch, was born in 
Brooklyn. He didn’t live there long, 
however, for shortly after he was born 
the family moved to the Bronx, where 
the boy attended the public grade schools, 
and, for two years, Commerce High 
School—in Manhattan—and where his 
clear, youthful voice was heard in the 
Episcopal choir. 
Early Jobs 

He was a little while entering the in- 
dustry in which he was to make his fu- 
ture, for he had reached the ripe age of 
sixteen before he went to work for a 
railroad. By that time, however, he had 
already had a year’s trial of the textile 
business, serving as stock boy for the 
Neuss-Heislein Company, six nine-hour 
days a week for four dollars. 

A short time as office boy for the Mis- 
souri Pacific, in New York City, however, 
had a different effect on him. This, he 
knew, was the business in which he 
wanted to work. Besides, as he found 
out in a few years, one could make as 
much as $25 a month (less a fifty-cent 
deduction for “sick benefits,” of course) 
working for a railroad. When he reached 
that level, however, he felt that there 
ought to be something greater ahead; 
and when the headquarters offices of In- 
ternational Great Northern, on the pay- 
roll of which he was carried, wired from 
Texas that he could not have the five 
dollar raise his boss wanted to give him, 
he shifted to the Cotton Belt as clerk. 
It wasn’t too long before he was pro- 
moted to be chief clerk, and presently 
he found himself a traveling freight 
agent, at the almost unbelievable salary 
level of $75 a month. He covered quite 
a territory for that railroad—all the way 
from New York City to Buffalo. 

Some day, when, for posterity, some 
brilliant writer embarks on the composi- 
tion of the definitive biography of our 
hero, he will find at least one episode 
amply documented. It deals with the 
period we have reached in this disserta- 
tion—when young Charlie Braden em- 
barked on his career as a railroad freight 
solicitor. And the story is told in his 
own words in the October 10, 1936, issue 
of the TRAFFIC WORLD. 


Cigars and Freight Solicitors 


There will be some who read this who 
will remember the controversy that 
raged in these columns at that time over 
the traditional practice of freight solici- 
tors passing out cigars to shippers. It 
waxed pretty hot for a time, filling not 
only the columns of the pages we then 
called “The Open Forum,” but spilling 
over onto the editorial page, where the 
opinion was expressed that there was 
“nothing inherently wrong or even im- 
proper in giving a customer or a prospec- 
tive customer a cigar.’ 

Charlie Braden, who long before 1936 
had ceased to be a railroad freight solici- 
tor, took the occasion for some rather 
nostalgic reminiscence. 


“At the age of twenty,” he wrote in 
the third person of himself, “he did 
qualify for the job of traveling freight 
agent for his railroad . .. and had to 
jack up his age several years so that the 
Big Chief in St. Louis would approve the 
Promotion. Up to that age he had not 
learned the ‘evil’ of smoking and, after 
accepting the job as cub solicitor and 
going boldly forth with his armor on, 
Strong in the belief that his railroad was 
as good as any other (as wide as any of 
them though perhaps not as long as 
Some), he felt he had to meet existing 
competition. He asked a fellow solicitor 


of a connecting friendly line to recom- 
mend the brand and price of a good cigar 
for a solicitor just starting out to carry 
with him. Said fellow freight solicitor 
of a connecting friendly line, being a 
little further on in years and knowing 
the game, recommended one priced at 
fifteen cents straight. 

“Let it be noted in the record that, be- 
fore the war, a fifteen-center was, and 
still is, in the de luxe class; but why 
should a cub solicitor just starting out 
question such advice or even stop to con- 
sider whether or not his expense account 
would permit him to afford such ex- 
travagance? Competition, however, soon 
disclosed to the then cub solicitor that 





Friends of Charlie Braden may have some 
difficulty recognizing him in this picture, 


taken when he was a_ twelve-year-old 

singer in the Episcopal Church choir in 

the Bronx. His active interest in the affairs 

of St. James the Less, at Scarsdale, indi- 

cate that the youthful influence has had 
lasting results. 


other freight solicitors were not handing 
out cigars of the de luxe class, but seven- 
centers, which could be bought in quan- 
tity on the market for five cents ‘per.’ 
Your cub solicitor, being even at that 
early age a reader of the TRAFFIC WORLD, 


. and having read therein something about 


discrimination, prejudice and preference, 
came to realize that, if he were to con- 
tinue to hand out fifteen-cent de luxe 
cigars while his competitors handed out 
seven-centers, those competitors would, 
in due time, nail him on one of those 
charges—if not on all three—even though 
at that time their meaning was a bit 
vague. To avoid these issues being 
raised, and, more important, because of 
expense account limitations, your cub 
solicitor thereupon became a convert to 
the seven-cent cigar; but he wisely con- 
tinued to carry a few of the fifteen-cent 
de luxe brand to be handed to the two- 
car or preferred shippers.” 

Charlie later learned to smoke cigars 
himself; although he gave them up en- 
tirely some time ago under doctor’s or- 
ders. He still enjoys an occasional high- 
ball, or a glass of sherry; but one suspects 
that his indulgence is at least as much 
motivated by his conviction that prod- 
ucts of the industry in which he works 
are gracious and kindly when wisely 
used, aS by any great taste for them. 
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But we can’t keep: Charlie too long in 
his job as solicitor. After some service 
with the Big Four, he joined the staff 
of the Director General of Railroads, in 
the first world war, as chief traffic clerk 
in the office of H. B. Walker, erstwhile 
president of the Old Dominion Line, 
who had been made director of the port 
of Hampton Roads for the Shipping Con- 
trol Committee. 

After the 1918 Armistice, Mr. Walker 
was made director of coastwise shipping 
for the steamship division of the Rail- 
road Administration at New York, and 
Charlie went back with him to his home 
town to become a statistician to the 
federal auditor. He looks back on those 
years as a period of training for his 
broader duties in his present position. 
The familiarity he acquired with coast- 
wise shipping, and the ability he acquired 
in the compiling and understanding of 
statistical studies have made him an out- 
standing authority of the broader trans- 
portation problem among industrial traf- 
fic men. 

When it became apparent, late in 1919, 
that government control and operation 
of transportation was to end shortly, 
Charles began looking about for a place 
in industrial traffic management. It was 
in that field, he was convinced, that he 
could best use his past experience and 
study so as to make a career for himself 
and so as to be of the greatest useful- 
ness in transportation. 


Becomes Traffic Manager 


In September of that year he went to 
work as eastern traffic manager for the 
United States Food Products Corporation, 
under the late W. J. Gorman, whom he 
succeeded as general traffic manager in 
1921. 

The corporation underwent a series of 
evolutions, vicissitudes and corporate 
amalgamations in the next decade, 
emerging finally as the great National 
Distillers Products Corporation. When 
the vast operations of the U. S. Foods 
Products Corporation were, for the most 
part, liquidated after the first world war, 
the corporation was left with but vestig- 
ial plants and operations. Among these 
were some production of industrial alco- 
hol, yeast, feeds, and food products. The 
National Distillers Products Corporation 
was formed as a holding company and 
gradually disposed of the remaining 
operations. By 1929, the holding com- 
pany existed only as a corporate office 
with a skeleton force. 


After the repeal of the prohibition 
amendment to the Constitution, however, 
its expansion was rapid. From the 
single traffic desk, the department has 
since grown until it now employs forty 
people, with divisional offices at Balti- 
more, Cincinnati and Louisville, and dis- 
trict offices at Frankfort and Peoria. All 
the traffic operations, however, clear 
through the general traffic office, at New 
York, where Charles W. Braden presides 
as general traffic manager, with Carl P. 
Greely as assistant traffic manager. Its 
traffic volume is huge—not merely in 
the thousands of carloads of distilled 
products it distributes nationwide and 
abroad, but in the inbound tonnage of 
the materials from which those products 
are made, which greatly exceed the out- 
bound traffic. 

Transportation Library 

The man who presides over these ac- 
tivities is in a very real sense self- 
made. He supplemented his early educa- 
tion, down the years, with business school 
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training, and with -courses in charter 
parties and marine insurance at New 
York University. His interest in the 
intellectual side of transportation is 
amply attested by his personal library 
which is one of the most complete and 
finest collection of books on transporta- 
tion in the country. 

The library occupies a _ beautifully 
panelled room in the Braden home at 
Scarsdale. On the wall hang pictures 
and documents of transportation histori- 
cal interest. In its files are other docu- 
ments, letters, clippings—all part of the 
story of the advance of transportation 
in America. Even in that basement room 
that has, somehow, acquired the ugly 
generic name of “rumpus room,” the 
pictures on the wall are arranged to 
give a chronological account of the de- 
velopment of the railroad locomotive. 

Braden’s preoccupation with his hobby 
has resulted, like most of the things he 
does, in improvement not only for him- 
self, but for others. He maintains a cir- 
culating library of informative trans- 
portation books among his staff; and he 
knows pretty well what each member of 
that staff reads. It is a fair assumption 
that those staff members, aware as they 
must be of the fact that the boss knows 
these things, apply themselves to self- 
improvement in their work with a 
greater degree of earnestness than would 
otherwise be the case. 

As for himself, Charlie Braden’s col- 
lecting and reading have made him an 
authority on the history and develop- 
ment of a number of important trans- 
portation subjects. A paper on “The 
Story of the Bill of Lading,” originally 
published in the New York Traffic Club’s 
Bulletin, is accepted as authoritative 
material by transportation students and 
historians. A highlight of the meeting 
of the Associated Traffic Clubs of 
America, at Cincinnati, in the fall of 
1948, was the presentation by Braden 
of a paper on “Some Early Transporta- 
tion History Associated with Cincinnati, 
Ohio.” This paper, since put in print, 
tells graphically of the struggle to extend 
the first rail line from the Atlantic to 
the Mississippi, and recounts the lively 
story of the great celebrations held at 
Cincinnati and St. Louis when the line 
eventually went into operation. 


The reputation of Charles Braden as 
a transportation historian, however, 
rests largely on his illustrated lectures. 
which have been delivered before many 
traffic clubs, other transportation groups, 
and business organizations some of 
which are only tenuously connected with 
transportation—bankers societies, indus- 
trial executives’ clubs, and the like. 


Illustrated Lectures 


To many who have attended one or 
the other of those lectures, they have ap- 
peared to be simple, straightforward 
stories, illustrated with slides that tell a 
consecutive story. They probably do not 
appreciate the painstaking care and the 
many hours of work the lecturer has 
spent in assembling both the material 
and the pictures. His collection of slides 
is enormous, and nearly every one was 
acquired individually after long search. 
It may have taken long correspondence 
with this library or that museum to ac- 
quire an authentic picture of an early 
locomotive; the picture of a primitive 
railroad bridge may only have been found 
after long search through the dusty ar- 
chives of some railroad. In this continu- 
ing search Braden has the help of many 
who have learned of his interest, with the 


result that the collection contains many 
pictures that might, but for his inde- 
fatigable industry, have been lost forever. 

To accompany each of these slides, Mr. 
Braden has written appropriate comment. 
Each pair is connected with identical 
serial numbers. In preparing his lectures, 
he makes his selection and order ar- 
rangement to suit the type of audience 
before which he is to appear. 

We have touched in this article, on 
only a few of Braden’s multifarious trans- 
portation activities. We have said noth- 
ing, for instance, about his deep personal 
interest in the prevention of loss and 
damage to freight. While this problem 
is a serious one to his corporation, he 
conceives it rather as one in which in- 


- dustry generally should take an interest. 


When he arranges periodic meetings of 
his staff to study claim prevention, those 
in attendance from railroads and other 
industries usually far outnumber his own 
workers. Something about the manner 
in which he has attacked the problem as 
applying to the National Distillers Prod- 
ucts Corporation was told in the article 
“The Receivers’ Role in the Fight Against 
Freight Loss and Damage” in the March 
26, 1949, issue—the Perfect Shipping 
number—of the TraFFIc WoRLD. 

The household at Scarsdale reflects at 


once the graciousness of its mistress, the. 


present Mrs. Braden, and the abiding in- 
terests of its master, Charles William 
Braden. Although his two daughters, 
now respectively Mrs. Elliot and Mrs. Mc- 
Namee, no longer live there, they reside 
in the vicinity and are often there, with 
their children, to enjoy the wide lawns 
and the colorful flower beds which are 
Mrs. Braden’s pride and on which she 
lavishes time and care. The youngsters 
keep the place lively—which is as Charlie 
would have it, for despite his deep in- 
terest in books, he is essentially the hus- 
band and father. And the youngsters 
make quite a party—the four young El- 
liots, ranging from Gaye, who at seven 
already assumes some of the dignity of 
the eldest of the family, through Billy, 
aged five, Lynn, three, and James, one. 
Together with their little cousin, JoAnne 
McNamee, midway in her second year, 
they add another kind of music to those 
Scarsdale Sunday afternoons, when the 
Lehigh Valley bell breaks insistently on 
the summer air. 


T.A.A. Holds ‘Freedom 
Dinner’ in Minneapolis 


Nearly 700 business leaders of the up- 
per midwest attended a “freedom dinner” 
in the Nicollet Hotel, Minneapolis, Jan- 
uary 25, sponsored by the Transporta- 
tion Association of America. The pro- 
gram for the dinner, second in a series 
held in various parts of the country 
(T.W., Jan. 14, p. 29), included speakers 
from agriculture, finance, industry, and 
transportation, who spoke on the fight 
to preserve freedom and private enter- 
prise in the United States. 

Speakers included Norris K. Carnes, 
general manager, Central Livestock As- 
sociation; Henry E. Atwood, president, 
First National Bank of Minneapolis; 
Nathaniel Leverone, chairman, Auto- 
matic Canteen Co. of America, and 
Donald D. Conn, executive vice-president 
of the T.A.A. Whitney Eastman, vice- 
president of General Mills, was general 
chairman, Harold E. Wood was toast- 
master, and music was furnished by the 
Northwestern National Bank chorus. 
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Mr. Conn, describing the association’s 
program and “freedom plan,” told of 
the national cooperative project dealing 
with the economics and legislation of 
transportation, in which, he said, experts 
representing every area and every in- 
terest had enlisted. The T.A.A., he said, 
was directing educational material to 
125,000 influential citizens in towns of 
from 400 to 10,000. Freedom councils 
composed of 25 leaders in 236 areas were 
being established, to crystallize and gen- 
erate public opinion, and 24 regional 
forums were being organized, said Mr. 
Conn. 

“I submit the association’s program as 
a national framework for a powerful 
movement in the public good,” he said. 
“We stand ready to join with the other 
organizations represented here, and with 
all good Americans, to carry the torch 
of freedom to every town and hamlet of 
our great country.” 


All the speakers agreed that hazards 
to freedom were increasing, with expand- 
ing government controls, huge budgets 
and deficits, further encroachments on 
the rights of individuals, and a growing 
tendency to turn to government for solu- 
tion of all problems. 





Pittsburgh Practitioners 


To Hear Dr. Isaacs 


Dr. Asher Isaacs, professor of econom- 
ics at the University of Pittsburgh, will 
speak on “The International Picture— 
Shortage of Dollars or Shortage of Sense,” 
at a joint meeting of the Pittsburgh re- 
gion chapter, Association of I.C.C. Prac- 
titioners, and the Delta Nu Alpha fra- 
ternity, February 8, in the Hotel William 
Penn. The meeting is open to all in- 
terested in practice before the Commis- 
sion. 


Chicago School Formed 
To Train Truck Rate Men 


A new school organized for the ex- 
clusive training of motor carrier rate 
men has been established in Chicago by 
James M. Conlon, president of the Motor 
Transport Revision Bureau, and George 
J. Ruby, formerly partner in the Freight 
‘Traffic Institute. 

Located at 431 South Dearborn Street, 
the school will offer day and evening 
classes, beginning March 1. The train- 
ing, according to Mr. Ruby, registrar, 
will be “extremely practical.” 

“Current motor tariffs, classifications 
and exceptions will be utilized,’ Mr. 
Ruby said. “A nationwide employment 
service is part of the training program.” 


T-M-K Shippers Board 


An informal meeting of the central 
freight loss and damage prevention 
committee of the ‘Trans - Missouri - 
Kansas Shippers Board will be held at 
9 a.m., February 7, in the DeSoto Hotel, 
St. Louis, F. L. Ruland, committee chair- 
man, and assistant general traffic man- 
ager, Gaylord Container Corporation, 
Kansas City, announces. He asks com- 
mittee members to bring their major 
claim problems for discussion at the 
all-day meeting. 
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Isthmian Granted Yaquina 
Bay-Pensacola Authority 


By a report and fourth amended cer- 
tificate and order, effective April 17, the 
Commission, division 4, in W-654, Sub. 4, 
Isthmian Steamship Co. Extension— 
Yaquina Bay, has granted the applicant 
authority to serve Yaquina Bay, Ore., 
and Pensacola, Fla., in connection with 
and as an extension of its presently au- 
thorized intercoastal operations. 


The report also embraced, for the pur- 
pose of giving effect to the determination 
therein, W-654, Isthmian Steamship Co. 
Common Carrier Application; W-654, 
Sub. 1, Same, Extension—Corpus Christi; 
W-654, Sub. 2, Same, Extension—Pitts- 
burg; and W-654, Sub. 5, Same, Tempo- 
rary Authority—Yaquina Bay. The third 
amended certificate and order of Decem- 
ber 17, 1946, in W-654, and Subs. 1, 2, 
and the order of December 1, 1949, in 
W-654, Sub. 5, granting temporary au- 
thority, were superseded and cancelled 
as of the effective date of the fourth 
amended certificate and order. 


The Commission said the extension 
was desired principally for the transpor- 
tation of lumber and lumber products 
from Yaquina Bay, and paper bags and 
wrapping paper from Pensacola, but that 
it was expected this traffic would be 
supplemented by other commodities mov- 
ing between the points involved. It said 
the granting of the authority asked 
would enable the applicant, with exist- 
ing facilities, more completely to meet 
the needs of shippers for intercoastal 
service. The applicant, it said, esti- 
mated there was available for inter- 
coastal movement from Yaquina Bay 
about 15 million board feet of lumber 
and lumber products which would yield 
about $375,000 in gross revenue, and 
prospect of a regular movement of paper 
bags and wrapping paper originating at 
Pensacola that would produce revenue of 
about $160,000. 


1.C.C. Accident Report 


The Commission, in an accident re- 
port No. 3300, written by Commissioner 
Patterson, has recommended that the St. 
Louis-San Francisco Railway Co. pro- 
vide adequate protection for the move- 
ment of track motor-cars on its line. 


The report dealt with a head-end col- 
lision between a track motor-car and a 
freight train on the Frisco near Pres- 
ton, Okla., which the Commission said 
resulted in the death of one mainte- 
nance-of-way employe. It said the track 
motor-car was struck by the freight train 
while the occupants were attempting to 
remove it from the track. It said the 
freight train was moving at an estimated 
speed of 35 miles an hour when it struck 
the car. 


L.C.L. Vacuum Cleaner Ratings Found 
Unreasonable; Future Ratings Named 


Carload Ratings in Southern and Western Classifications 


On Vacuum Cleaners, and Ratings in Three Classifications 


Held Not Shown Unreasonable. 


By a report and order in No. 29996, 
Vacuum Cleaner Manufacturers Associ- 
ation v. Atchison, Topeka & Santa Fe 
Railway Co. et al., the Commission, di- 
vision 3, has found unreasonable, less- 
than-carload ratings in the Consolidated 
Freight Classification, and the carload 
rating in the Official Freight Classifica- 
tion, on vacuum cleaners weighing each 
less than 100 pounds, and has prescribed 
reasonable ratings for the future. The 
order is effective May 3, on 30 days’ 
notice. Chairman Johnson notes a dis- 
sent. 

It has also found not shown unreason- 
able carload ratings in the Southern and 
Western Freight classifications on vac- 
uum cleaners weighing each less than 100 
pounds, and assailed ratings in the Of- 
ficial, Southern and Western classifica- 
tions on worn-out vacuum cleaners. 


“We find,” said the Commission, “that 
the assailed less-than-carload rating on 
vacuum cleaners weighing each less than 
100 pounds in the three classificatiens is, 
and for the future will be, unreasonable 
to the extent that it exceeds or may ex- 
ceed, second class; that the assailed car- 
load rating in the Official classification 
on vacuum cleaners weighing each less 
than 100 pounds, is, and for the future 
will be, unreasonable to the extent that 
it exceeds, or may exceed, Class 45 mini- 
mum 24,000 pounds, subject to rule 34; 
and that the assailed carload ratings on 
vacuum cleaners weighing each less than 
100 pounds in the Southern and Western 
classifications, and the assailed ratings 
on worn-out vacuum cleaners in all three 
classifications, are not shown to be un- 
reasonable.” 


Complainant’s Allegations 


The Commission said the complainant 
association of vacuum cleaner manufac- 
turers alleged that the less-than-carload 
and carload ratings and rates on vacuum 
cleaners, not otherwise indexed by name 
and not more specifically provided in 
the classification, weighing less than 100 
pounds, and on worn-out vacuum clean- 
ers and parts, from and to points 
throughout the United States, were un- 
reasonable and asked for prescription of 
reasonable ratings for the future. 


Citing Atlas Refinery v. Pennsylvania 
R. Co., 188 I.C.C. 321, the Commission 
said an attack on the reasonableness of 
a class rate implied that the commodity 
was improperly classified, or that, if 
properly classified, the class rate, as 
such, was too high, or that the article 


Order Effective May 3. 


moved in sufficient volume to entitle it 
to a commodity rate. It said classifica- 
tion exception rates were considered 
class rates and cited Flower Lumber 
Co. v. Seaboard Air Line Ry. Co., 142 
1.C.C. 265. 

It said that although the association 
assailed the rates on vacuum cleaners, 
the record consisted mainly of evidence 
with respect to classification ratings 
and classification exception ratings, and 
that the level or measure of the class 
rates, in and of themselves, was not 
under attack. It said the present class 
rates were a result of various proceed- 
ings in the past in which the Commis- 
sion prescribed or approved the class- 
rate bases, and which class rates now 
included the increases authorized by the 
subsequent general rate changes. In the 
circumstances it said, its discussion was 
limited generally to the ratings applying 
on the complainant’s commodity and 
the commodities used for comparative 
purposes by the parties. 


The Commission said household 
vacuum cleaners came within the de- 
scription, “Vacuum cleaners, n.0.i.b.n. 
with or without complements of at- 
tachments: Weighing each less than 100 
pounds” on which the Consolidated 
Classification, under the general head- 
ing “Machinery and Machines or Parts 
Named,’ provided a _ less-than-carload 
rating on first class in the three major 
classifications, and carload ratings, mini- 
mum 24,000 pounds subject to Classifica- 
tion Rule 34, of fourth class (50 per cent 
of first class) in Official, fifth class (45 
per cent of first class) in Southern, and 
Class A (45 per cent of first class) in the 
Western Classification. It noted in a 
footnote that Class A in Western Ter- 
ritory was generally 45 per cent of first 
class but that the percentage varied, an 
example being Mountain-Pacific Terri- 
tory, where Class A was 50 per cent of 
first class. 


Under the same general heading, it 
continued, the classification provided a 
less-than.-carload rating of second class 
(85 per cent of first class) in the three 
classifications on “Vacuum cleaners, worn 
out, in barrels or boxes”, and carload 
ratings, minimum 24,000 pounds, of Class 
40 (40 per cent of first class) in Official, 
fifth class in Southern, and Class A in 
Western classification. 

Exceptions to the classifications, it 
said, provided a less-than-carload rat- 
ing of third class (70 per cent of first 
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class) within Southern Classification 
Territory, and between that territory on 
the one hand, and Central Freight As- 
sociation and Trunk-Line territories on 
the other hand, on vacuum cleaners 
weighing less than 100 pounds and on 
worn--out vacuum cleaners. 


Ratings Sought 


The Commission said the association 
sought ratings on new vacuum cleaners 
weighing less than 100 pounds of third 
class, less carloads, in all three classi- 
fications. 

“On carload traffic it is willing to con- 
tinue the present ratings provided addi- 
tional ratings in the three classifications 
of Class 40, minimum 30,000 pounds, and 
Class 30, minimum 40,000 pounds, are 
established,” continued the Commission. 
“Complainant would have all of these 
ratings alternate with each other, that 
which produces the lowest charge to be 
applicable. On worn-out vacuum clean- 
ers it seeks in the three classifications 
a less-than-carload rating of Class 55 
and a carload rating of Class 35, mini- 
mum 24,000 pounds. Classes 55 and 35 
are those percentages of first class, re- 
spectively. Classification ratings now in 
effect on vacuum cleaners weighing 100 
pounds or more apply on the industrial 
type of cleaner, and are not here as- 
sailed.” 

The Commission said that in support 
of a contention that the spreads between 
the l.cl. and ce. 1. ratings on household 
vacuum cleaners of three classes in Of- 
ficial, four classes in Southern, and five 
classes in the Western classification, were 
unreasonable, the association cited, 
among other proceedings, Reinhard Bros. 
Co., Inc. v. Atchison, T. & S. F. Ry. 
Co., 213 I.C.C. 469, in which division 4, 
in finding a first-class rating in the 
Western classification on electric refrig- 
erators, averaging 13 pounds a cubic foot 
and with values ranging from 26 to 34 
cents, shipped in less-than-carloads from 
Minneapolis, Minn., to certain destina- 
tions in Western Trunk Line Territory, 
unreasonable to the extent it exceeded 
second class, said: “Although there are 
exceptions, the usual spread between car- 
load and less-than-carload ratings is two 
full classes.” 

Evidence introduced with respect to 
movement of worn-out vacuum cleaners 
was meager, said the Commission. 

It said the defendants, in support of 
their position that the assailed carload 
ratings were depressed and did not re- 
flect reasonable ratings for articles of 
the transportation characteristics of 
household vacuum cleaners, cited various 
proceedings in which the Commission 
had approved or prescribed ratings of 
third class or greater on back-bar fix- 
tures, refrigerators, woven burlap rugs, 
humidors, warning signals, and other 
articles weighing from 6.6 to 32 pounds 
a cubic foot and valued at from 6.4 to 60 
cents a pound. 


“The primary purpose of a freight 
classification is to assign each article, or 
a group of articles, to a class according 
to well known classification principles or 
elements which recognize distinctions 
from a transportation standpoint, along 
fairly broad lines, in order to meet the 
needs of commerce,” said the Commis- 
sion. “None of the principles or ele- 
ments should be controlling, but all that 


are relevant should be considered. Class 
Rate Investigation, 1939, 262 I.C.C. 447, 
508. 

“The complainant does not object to 
increasing the carload minimum if the 
alternating ratings, .. ., are established. 
Although in a few special instances the 
Commission has prescribed alternative 
minimums and rates, it has repeatedly 
said that it is not its policy generally 
to do so. American Popcorn Co. v. 
Atchison, T. & S. F. Ry. Co., 182 I.C.C. 
230, 232 The record justifies the pre- 
scription of a less-than-carload rating 
of second class in the three classifica- 
tions, and a carload rating of Class 45 
in the Official Classification, on vacuum 
cleaners weighing less than 100 pounds, 
but does not warrant any reduction in 
the carload ratings on these appliances 
in the Southern and Western classifica- 
tions, or in the assailed ratings on worn- 
out vacuum cleaners.” 


The Commission said the second-class 
l.c.l. rating was established on worn-out 
vacuum cleaners in the classification 
proper on representation of the manu- 
facturers that it was not possible for the 
distributors to reduce these machines to 
junk, and there was a necessity for re- 
turning them to the factories in order to 
prevent flooding of the market with re- 
built machines and interference with the 
sales of the new appliances. It said the 
defendants contended that because of the 
failure of the manufacturers to reduce 
them to junk, the worn-out vacuum 
cleaners were actually second-hand ar- 
ticles, and cited I. Mathes & Sons Shoe 
Co. v. Boston & A. R. 209 I.C.C. 177, in 
which division 2 said: “The general rule 
in classifying second-hand articles is 
that the used article will be given lower 
ratings than the new article of the same 
kind only when the used article has no 
value except as junk or scrap.” 





Common Carrier Status for 
U.S. Railroad Again Denied 


The Commission, division 4, by a report 
and order in Finance No. 15966, Kings- 
port Railroad Co. Operation, has denied 
an application for operation of a seven- 
mile line of railroad between a connec- 
tion with the Clinchfield Railroad Co. 
at Kingsport, Tenn., to a connection 
with a line of the Southern Railway Co. 
at Holston. It reiterated, as ground for 
denial, what it had said in the previous 
report, 271 I.C.C. 479, that the railroad, 
owned by the government but leased to 
the Tennessee-Eastman Corporation, 
was controlled by Eastman, the prin- 
cipal shipper. 

In the previous report, the Commis- 
sion observed, it had suggested joint 
ownership by the Clinchfield and South- 
ern. It said Clinchfield and its lessees 
declined to enter into any arrangement 
for joint control or operation of the line. 
Thereupon, it said, Southern offered to 
assume the obligations of the Tennessee- 
Eastman Corporation, under certain 
conditions, including obtaining of a cer- 
tificate of public convenience and neces- 
sity by the railroad. 

However, the Commission said, the 
Secretary of the Army, while neither 
supporting or opposing the application, 
indicated that, since Tennessee-East- 
man was making explosives for the gov- 
ernment, this might create conflict be-- 
tween the statutory obligations of a 
common carrier and the necessary re- 
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strictions which might be imposed on its 
operations by the commanding officer 
of the ordnance plants under the terms 
of the lease. He asked that any cer- 
tificate be subject to the government 
lease and any future changes in ihe 
lease. 

The Commission said it was unfor- 
tunate that the plans proposed for op- 
eration of the line by an existing com- 
mon carrier had failed, but added that 
that was no warrant for its approving 
a plan of operation that conceivably 
might open the door to abuses that had 
been known to arise in such situations. 

“In view of the keen competition 
which would exist in the Kingsport area 
between the Clinchfield and the South- 
ern should the application be approved,” 
continued the Commission, “a strong in- 
centive on the part of the applicant’s 
shipper-owner would be produced to play 
one of these lines against the other. We 
should not create such a situation, par- 
ticularly in the absence of a _ public 
need much greater than that shown in 
this record. We have already found, in 
effect, that the future transportation 
needs of the area will be adequately 
met by the Clinchfield.” 


Permit Revocation Denied 
Where Carrier Was Active 


Under Other Permits 


The defendants in MC-C-990, Dean 
Collins, Grimes, Iowa, v. H. D. Routt 
and Elmer Vitalis, Doing Business as 
Routt & Vitalis, have been found by the 
Commission, division 5, not shown to 
have willfully failed to comply with the 
interstate commerce act, or any regu- 
lation of the Commission pertaining to 
contract carriers, or any condition of 
their permit, because they have been un- 
able to obtain contracts for the service 
authorized. 

By a report and order in the proceed- 
ing, the complaint was dismissed, but the 
Commission observed that this did not 
mean it would be precluded from finding, 
in appropriate circumstances, that a 
contract carrier had abandoned its oper- 
ation. On the facts “here disclosed,” 
however, said the Commission, “we are 
unable to find that there has been an 
abandonment by the defendants of the 
operation authorized by the permit in 
question.” 

It said the permit was issued in MC- 
104801, Sub. 4, authorizing the trans- 
portation of canned goods from Altoona, 
Grimes, and certain other Iowa points 
to Kansas City and St. Joseph, Mo., and 
Kansas City, Kan. Complainant, an in- 
dividual operating as a contract carrier, 
alleged that the defendants had per- 
formed no services under the permit and 
had filed no copies of bilateral contracts 
with shippers, in violation of section 229 
(a) of the act. Complainant asked that 
the Commission take steps to revoke the 
permit. 


Activities Under Other Permits 


The Commission observed that, under 
three other permits, the defendants had 
fully complied with all provisions of the 
act and with its rules relating to the 
filing of schedules of minimum rates, 
policies of insurance, and copies of con- 
tracts with shippers. Under the permit 
sought to be revoked, it continued, de- 
fendants had filed a schedule of mini- 
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mum rates and a policy of insurance, but 
had filed no bilateral contracts with 
shippers covering the transportation be- 
cause they had not been able to obtain 
any. For that reason, said the Commis- 
sion, they had performed no transporta- 
tion aS a contract carrier under the per- 
mit, although their equioment under 
lease to complainant had transported two 
or three loads between points involved in 
the instant proceeding. 

The Commission said the evidence 
showed that defendants at all times had 
been willing to engage in the authorized 
operations and to enter into contracts 
with shippers, “but have been unable 
to do so although they have qualified in 
all respects to render the service.” 


No Contracts to File 

It said the complaint alleged that fail- 
ure of defendants to file a contract with 
a shipper was a violation of section 
220(a) of the act. That section, so far as 
pertinent, said the Commission, provided 
that it might require any motor carrier 
to file with it a true copy of any con- 
tract between the carrier and others in 
relation to traffic affected by the pro- 
visions of part II of the act. The Com- 
mission added that, “it is obvious that, 
as defendants have obtained no contracts, 
they have none. to file, and, therefore, 
cannot be found to have violated sec- 
tion 220 (a).” 

The only remaining issue, it said, was 
whether defendants’ admitted failure to 
render any service under the permit was, 
under “the circumstances here present.” 
adequate to warrant action looking to 
termination of the permit under section 
212(a) of the act. 

After quoting the pertinent portions 
of that section, the Commission said it 
might revoke a permit only for “willful 
failure’ to comply with the act or with 
its rules or regulations, or with terms of 
the permit, and then only if the holder 
willfully failed to comply within a rea- 
sonable time, not less than 30 days, with 
a lawful order commanding obedience 
to the provisions of the act, the Commis- 
sion’s rules, or the permit found to have 
been violated. 


The Commission observed that there 
were no provisions similar to those of 
the act requiring motor common carriers 
to provide safe and adequate service, 
equipment, and facilities, applying to 
contract carriers. 

“There is no public duty imposed upon 
them to furnish reasonable, adequate, 
or continuous service,” said the Com- 
mission, “their duty in this regard, if 
any, being their contracts with their 
customers.” 


Factors To Be Considered 


However, the Commission said that 
when a holder of a permit ceased to en- 
gage in business as a contract carrier 
as specified in a permit, that circum- 
stances was grounds for its calling on 
him to resume such business under 
penalty of having the permit revoked. 
Not every interruption of operations 
would warrant revocation, but the fail- 
ure to conduct operations for a sub- 
Stantial period warranted a presumption 
that the business of a contract carrier 
had been discontinued, the Commission 
asserted. The intention to resume such 
& business at some future time was not 
& sufficient rebuttal, nor was the hold- 
er’s statement necessarily conclusive, 
added the Commission. 


_ Factors to be considered in determin- 
ing whether the business had been 


abandoned, included the holder’s state- 
ments, the scope of the business author- 
ized, including the territory, the com- 
modities, the persons for whom service 
was authorized, whether the Keystone 
restriction was involved, and possibly 
other factors, said the Commission. 

“Because these vary within wide 
limits,” it continued, “we do not under- 
take to suggest any specific measures, 
such as the period of nonoperation that 
indicates abandonment. Disposal of 
equipment that might be used and the 
efforts shown to have been made to ob- 
tain business are important factors.” 

The fact that defendants were actively 
engaged in contract carrier operations 
under other permits made it clear de- 
fendants had not abandoned the busi- 
ness of being a contract carrier, said the 
Commission, and that their failure to 
render any service “to date” under the 
considered permit was by reason of their 
inability to negotiate contracts with 
shippers. 


Trenton ‘Pickup’ Carrier 
Granted 25-Mile Rights 


On further hearing, the Commission, 
division 5, has granted Frank J. Quick, 
doing business as Trenton Terminal & 
Transfer Co., Trenton, N.J., irregular- 
route authority to transport general 
commodities, with exceptions, between 
Trenton, on the one hand, and, on the 
other, points within 25 miles of Trenton, 
except Philadelphia, Pa., subject to speci- 
fied conditions. 

A report and order were issued in MC- 
106739, Frank J. Quick Common Car- 
rier Application, and a certificate ap- 
proved. 

The Commission said Quick sought 
authority to conduct a radial operation, 
with Trenton as the hub. It said the 
transportation to be performed was in 
the nature of a pickup and delivery 
service for line-haul motor carriers who 
served Trenton but lacked authority to 
serve the surrounding area or found it 
convenient to interchange with other 
carriers shioments moving to or from 
such points. 

The authority was conditioned on 
transportation of no shipments between 
the authorized points, on the one hand, 
and. on the other. voints authorized to 
be served by Quick as a result of a 
transaction approved in MC--FC-23023 
Bv that authority. the Commission said, 
he purchased rights to transport, over 
irregular routes, (1) general commodi- 
ties, with exceptions, between Trenton 
and Philadelphia, and (2), specified com- 
modities from Trenton to Philadelphia. 
Scranton, and Wilkes-Barre, Pa., and 
points in the New York, N.Y., commer- 
cial zone, and between Philadelphia and 
points in New Jersey. 

Quick’s present overations, it said, were 
conducted primarily by engaging the 
services of owner-operators of motor- 
vehicle equipment under lease arrange- 
ments, and similar arrangements were 
contemplated for the provosed service. 


It said many of the line-haul carriers 
serving the Trenton area did not have 
terminals in Trenton and, by using the 
proposed service, they would be able to 
render an improved service to the pub- 
lic. Shippers. it said. would be vrovided 
with a convenient and adeauate trans- 
vortation on their interline traffic mov- 
ing through Trenton. It said that with 
one exception, protestants in the pro- 
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ceeding were primarily line-haul car- 
riers and it was not their practice to 
“short-haul” themselves in order to pro- 
vide a service such as that proposed by 
Quick. 

“Then, too, line-haul carriers might 
be averse to performing pickup and de- 
livery service for their competitors,” the 
Commission said. 

It also said Quick had shown that 
the Trenton area could support and re- 
quired his operation as a_ specialized 
pickup and delivery carrier. © 

The Commission said its records 
showed that pursuant to proceedings 
concluded on April 30, 1948, the appli- 
cant was fined $240 for aiding and 
abetting a violation of the interstate 
commerce act. 

“Protestants contend that a finding of 
unfitness must follow from this fact,” 
it continued. “With this contention we 
do not agree. It does not follow from 
the fact of a previous violation of the 
act that the public should be deprived 
of service which the evidence shows that 
public convenience and necessity re- 
quire. We have repeatedly found that 
the fact than an applicant who, as here, 
is otherwise fit, willing, and able, may 
have violated the act is not an absolute 
bar to the grant of a certificate or per- 


mit. We conclude that applicant is 
qualified to perform the proposed 
service.” 





I.C.C. Bureau of Motor 
Carriers Rules Informally 
On Keeshin System Bid 


The Commission’s Bureau of Motor 
Carriers has informally ruled, at the 
request of a Washington attorney, that 
control or management in a common 
interest of any two or more of the car- 
riers in the Keeshin system, however 
such result is attained, would be unlaw- 
ful without approval of the Commission. 

The question was raised by Wilmer A. 
Hill in connection with an offer filed on 
behalf of John S. Kroese, of New York 
City, to pay $2,040,000 in cash for all 
properties of the Keeshin companies. In 
connection with the offer, Mr. Hill said 
a sworn petition filed on behalf of Mr. 
Kroese by Harris J. Klein, an attorney 
of New York City, with Federal Judge 
Walter J. LaBuy, of Chicago, made the 
following statements: 

“Mr. Kroese does not directly or in- 
directly own or control any motor or rail 
carrier, subject to the jurisdiction of the 
Interstate Commerce Commission. 

“The said cash offer of $2,040,000.00 is 
for the purchase of all properties, real, 
personal and mixed, of every kind or 
nature of Keeshin Freight Lines, Inc., 
Keeshin Motor Express Co., Inc., Sea- 
board Freight Lines, Incorporated, and 
National Freight Lines, Inc., as such 
properties exist on the date of consum- 
mation of the plan, and shall be con- 
veyed, transferred and assigned to the 
purchaser with good and sufficient title 
and possession thereof. Such properties 
to be conveyed, transferred and/or as- 
signed to the purchaser shall include 
... all operating rights, licenses, per- 
mits, certificates and franchises of the 
Keeshin system... . 

“This offer is made in cash without 
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any reservation or restriction or subject 
to any approval on the part of any gov- 
ernmental agency, viz. Interstate Com- 
merce Commission. 

“In other words, deponent cannot em- 
phasize too strongly the fact that P.I.E.’s 
offer is conditioned upon Interstate Com- 
merce Commission approval, and that 
the probability of such approval is re- 
mote... 

“The acceptance of Mr. Kroese’s offer 
will in deponent’s opinion, save at least 
one year’s delay. It will once and for all 
enable this court to close the matter of 
Keeshin Freight Lines, Inc., to the satis- 
faction of the general creditors of the 
debtor.” 

Mr. Hill’s firm, Ames, Hill & Ames, is 
of counsel for Pacific Intermountain Ex- 
press Co., which had made a bid of $1,- 
940,000 for the Keeshin properties (T.W., 
Jan. 21, p. 47). 

A hearing to consider confirmation of 
the trustee’s amended plan of reorganiza- 
tion is assigned before Judge LaBuy for 
February 6. 

Mr. Hill said that, as section 5(2) (a) 
of the interstate commerce was inter- 
preted by P. I. E., even assuming for pur- 
poses of argument that Mr. Kroese was 
a “person which is not a carrier,” a per- 
son who is not a carrier must file appro- 
priate application with the Commission 
to obtain authority “to acquire control 
of two or more carriers through owner- 
ship of their stock or otherwise.” Mr. 
Hill asserted that “that is the situation 
here. Mr. Kroese does seek to acquire 
the properties, including the operating 
rights, of a very considerable number 
of carriers.” 


He asked that the Commission confirm 
his understanding that, regardless of 
whether or not Mr. Kroese was a carrier, 
or in control of a carrier, or a “person 
which is not a carrier,” he must obtain 
authority from the Commission as a pre- 
requisite to such acquisition. He said 
that “it is our information” that Mr. 
Kroese “does own stock in the Hudson & 
Manhattan R. R. Co., and that he is a 
director of that company.” 


Motor Carrier Bureau Ruling 


In reply to Mr. Hill, the director of the 
Commission’s Bureau of Motor Carriers, 
W. Y. Blanning, said the exact manner 
in which Mr. Kroese would acquire con- 
trol of the carriers in the Keeshin system 
was not clear. However, he added, if Mr. 
Kroese were to purchase the properties 
of Keeshin Freight Lines, Inc., which he 
said was a holding company owning all 
the stock of the other companies afore- 
mentioned, “he would thereby acquire 
control of more than one carrier.” He 
said the same was true if the proposal 
contemplated the purchase by Mr. Kroese 
of the operating rights and properties of 
the carriers named, as such purchase was 
“merely another means of acquiring con- 
trol of the three carriers.” 


Mr. Blanning continued by saying 
that, as the aggregate number of motor 
vehicles owned, leased, controlled, or 
operated by the carriers named was in 
excess of 20, the acquisition of control 
by Mr. Kroese, whether through stock 
ownership or through purchase of their 
properties, would not be lawful, in his 
opinion, except with the prior approval 
and authorization of the Commission as 
provided in section 5. He said the fol- 
lowing cases might be of interest in con- 


nection with the jurisdictional question 
presented: Weinstein—Control—Capital 
Transit Co. and Montgomery, 56 M.C.C. 
127; Carolina Inter-City Coach Co.— 
Control—Carolina Coach, 40 M.C.C. 363; 
Allen-Control—Cincinnati, N. & C. Ry. 
Co., Dixie Traction, 39 M.C.C. 699; and 
American Liberty Pipe Line Co.—Con- 
trol and Merger, 40 M.C.C. 745, 755. 

Mr. Blanning concluded his letter with 
this paragraph: 

“In my opinion, under the provisions 
of section 5(4), it would be unlawful for 
any person, except with the approval of 
this Commission as provided in para- 
graph (2) of section 5, to accomplish or 
effectuate, or to participate in ac- 
complishing or effectuating, the control 
or management in a common interest of 
any two or more of the carriers in 
Keeshin system, however such result is 
attained.” 

A carbon copy of Mr. Blanning’s let- 
ter was sent to Mr. Klein’s office in New 
York City. 


Section 4 Relief to Fla. 
And South Atlantic Ports 


From Midwest Eliminated 


Fourth-section relief granted railroads 
on commodity carload rates from points 
in Central and Western Trunk-Line ter- 
ritories to south Atlantic and Florida 
ports, in 1932, 1933, 1936, and 1927, has 
been eliminated effective April 20. 

By a report and order in Fourth Sec- 
tion Application No. 13918, Commodity 
Rates to South Atlantic and Florida 
Ports, embracing fourth-section applica- 
tions Nos. 16831, 18479, 18825, 19427, 
22455, and 24282, the Commission, divi- 
sion 2, vacated authority to establish and 
maintain the aforementioned rates with- 
out observing the long-and-short-haul 
provision of section 4 of the interstate 
commerce act. Prior reports, 186 I.C.C. 
675, 197 I.C.C. 309, 214 I.C.C. 7, and 222 
I.C.C. 427. The Commission vacated 
fourth-section order No. 11027, as sup- 
plemented. 

The Commission said only one carrier, 
Pan - Atlantic Steamship Corporation, 
was operating, and that there was not 
any longer such “material and compel- 
ling rail-water competition to any port 
as justifies a continuation of the relief 
granted in the prior reports herein. On 
the contrary, the evidence is convincing 
that there has been such a material 
change in the circumstances and con- 
ditions deemed in the prior reports to be 
sufficient grounds for granting the relief 
that its continuance is no longer war- 
ranted.” 


Reopened Orders 


The applications were among those 
reopened by the Commission in 1946, 
when applicants were required to show 
cause why outstanding orders of relief, 
granted because of water competition, 
should not be vacated. It observed that 
its show-order did not include applica- 
tion No. 18479, responsive to which it 
said thirteenth supplemental order No. 
11027 was entered July 3, 1940, authoriz- 
ing relief in rates from the same origins 
to St. Petersburg, Fla., constructed on the 
same basis. The Commission also said 
the show-cause order did not include 
applications Nos. 18825 and 19427 in 
which applicants sought and were 
granted relief over routes of additional 
carriers not parties to the original pro- 
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ceedings. The Commission said appli- 
cations Nos. 22455 and 24282, in which 
relief was sought and authorized over 
routes of additional carriers were filed 
after the date of the show-cause order, 
As all of the applications covered related 
adjustments, said the Commission, the 
action taken on the reopened applica- 
tions would apply with equal force to 
applications Nos. 18479, 18825, 19427, 
22455, and 24282. 


Traffic Compared 


In its review of the situation, the 
Commission said that, in the entire year 
1948, there was no movement over rail- 
and-water routes from the inland points 
by way of Boston, New York or Phila- 
delphia, and that only 10 carloads moved 
by way of Baltimore to any of the south 
Atlantic and Florida ports. Those ten 
cars, it said, moved by Pan-Atlantic to 
Miami or Tampa. It also observed there 
was no rail-water movement of the 
competitive traffic by Pan-Atlantic from 
January 1 to March 17, 1949. If the all- 
rail movement of 177 carloads in Jan- 
uary, 1948, were increased to a yearly 


basis of 2,124 cars, said the Commission, | 


the ten carloads which moved by Pan- 


Atlantic would reflect slightly less than 


56 per cent and the all-rail movement 
slightly more than 99.44 per cent of the 
total tonnage of the competitive com- 
modities which moved from the origin 
territory considered to south Atlantic 
and Florida ports in 1948. 

The Commission said Pan-Atlantic 
had only one sailing a week to Miami 
and Tampa and that the less frequent 
sailings were a handicap in competing 
with the all-rail routes, making the rail- 
water service less desirable to shippers. 
Other handicaps referred to were switch- 
ing costs from wharves to private side 
tracks, to reach industries that got the 
same delivery at the authorized all-rail 
rates. 

It said the all-rail rates were con- 
structed on the basis of 110 per cent of 
the rail-water rates plus wharfage 
charges, but added that a survey of the 
rates and charges on various commodi- 
ties revealed that when carloading and 


switching charges for delivery on con- Iq 


signee’s sidings were added to rail-water 
rates, the differential in their favor was 
considerably reduced, and where the 
rails treated side tracks as team tracks, 
the rail-water costs exceeded all-rail 
costs. 





Train Safety Order Modified 


The Commission, division 3, has modi- 
fied an order of June 17, 1947, so as to 
require that installations of automatic 
train stop, train control, or cab-signal 
systems ordered to be made on the lines 
of the Santa Fe, the Gulf, Colorado & 
Santa Fe, and the Panhandle & Santa 
Fe Railways, would be made on not less 
than 33% per cent of the miles of track 


in each of the years 1950 and 1951, and | 
on the remainder of the miles of track | 


in 1952. 


The action was by a sixth report on | 


further hearing, written by Commissioner 
Patterson, and an order, in No. 29543, 
Appliances, Methods and Systems In- 
tended to Promote Safety of Railroaa 
Operation, the Atchison, Topeka & 





Santa Fe Railway Co., Gulf, Colorado & | 


Santa Fe Railway Co., and Panhandle 
& Santa Fe Railway Co. 

It said that by petition filed October 
13, 1949, the petitioners requested that 
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the order of June 17, 1947, be modified 
to grant them additional time within 
which to make the installations. 

The original report, it said, required 
each respondent railroad to install on 
the lines or parts of lines over which 
passenger or freight trains were op- 
erated at 80 or more miles an hour, an 
automatic train stop or train control 
system or automatic continuously con-~- 
trolled cab signal system. It said the 
1947 order required such installations 
to be made yearly and on specified dates 
in 1948 and 1952. 





Purchase of Rights by Four 
Motor Carriers Denied as 


Restraining Competition 


The Commission, division 4, has denied 
applications which it said presented “the 
novel situation of four of the largest 
competing motor carriers operating be- 
tween Portland and San Francisco con- 
ceiving a plan, and joining together in 
its execution, for the elimination of the 
actual competition which they have ex- 
perienced in the past... and, perhaps 
of greater importance from their stand- 
point, the potential competition which 
might be supplied in the future should 
the operating rights come into the hands 
of a new and more aggressive operator.” 


The action was taken by a report and 
order in MC-F-4255, R.N.B. Converse— 
Purchase—C. J. Mitchell, embracing MC- 
F-4256, J. A. Gritsch, et al.—Control; 
Oregon-Nevada-California Fast Freight, 
Inc., et al—Purchase (Portion)—R. N. B. 
Converse, in which, among other things, 
the Commission said the plan was one 
to restrain competition through con- 
certed action. 


The Commission said R. N. B. Con- 
verse, doing business as Converse Truck- 
ing Service, of Berkeley, Calif., and O. J. 
Mitchell, doing business as Mitchell Bros. 
Truck Lines, of Portland, Ore., in the 
title proceeding, sought authority for 
purchase by Converse for $10,000 of the 
operating rights he was now leasing from 
Mitchell. .Those rights involved trans- 
portation of general commodities, with 
exceptions, over regular routes, between 
Portland and San Francisco, and be- 
tween Goshen, Ore., and Weed, Calif,., 
with some restrictions. 

The Commission said that, by an ap- 
plication filed jointly with Converse in 
MC-F-4256, Oregon-Nevada-California 
Fast Freight, Inc., Los Angeles-Seattle 
Motor Express, Inc., West Coast Fast 
Freight, Inc., and Consolidated Freight- 
ways, Inc., sought authority to purchase 
the operating rights leased and pro- 
posed to be acquired by Converse from 
Mitchell, and the physical property of 
Converse now used by him in the leased 
operation, for a total consideration of 
$183,800. 


A hearing on a consolidated record had 
been held, at which two motor carriers 
and an association of rail carriers in- 
tervened, but did not oppose the applica- 
tions, the Commission said, adding that 
ail parties agreed to the omission of an 
examiner’s proposed report. 

Benefits to Buyers 

In a discussion of the transaction, the 
Commission said the considered operat- 
Ing rights, with minor exceptions, were 
entirely duplicated by the operating 
‘ights now held by each of the four 


purchasers, who, it added, were to share 
equally in paying $50,000 for intangibles, 
with the operating rights to be trans- 
ferred to O.N.C. It said those carriers 
considered it only fair that they share 
equally in paying for intangibles be- 
cause of the duplication of Converse’s 
operations and the equal benefit each 
would derive “through an increase in its 
traffic on elimination of Converse,” who, 
had about $600,000 total operating rev- 
enue from conducting the considered 
operations in 1948 and would have had 
about one-half that amount in the first 
six months of 1949 had not Converse 
drastically curtailed his service begin- 
ning in February, 1949. Based on the 
assumption that the four purchasers 
would share equally in $200,000 of the 
gross revenue Converse otherwise would 
realize, each purchaser would increase 
its gross revenue over a 6-month period 
by $50,000, said the Commission. While 
that estimate was admitted by them not 
to be susceptible of proof, the Commis- 
sion said, they urged that Converse had 
a substantial gross prior to curtailment 
of service, and each purchaser experi- 
enced an increase in its gross revenue 
following the curtailment in service by 
Converse. 


“It appears that the four vendees 
would secure a substantial portion of the 
traffic formerly handled by Converse,” 
continued the Commission, “some of 
which they have already obtained fol- 
lowing his curtailment in service. Each 
vendee should benefit materially from 
the elimination of Converse’s opera- 
tions, and the possibility of the operat- 
ing rights being acquired by a new car- 
rier.” 


Service Found Needed 


After commenting on the “novel situa- 
tion” presented, as aforementioned, the 
Commission also quoted from the report 
of the Commission in MC-35525, Sub. 6, 
O. J. Mitchell Extension—Portland and 
San Francisco, decided August 19, 1943. 
The quotation was to the effect that divi- 
sion 5 of the Commission said it was not 
warranted in finding that the existing 
service, exclusive of that rendered by the 
applicant, was adequate or that the op- 
erations were not required by public 
convenience and necessity. The division 
observed that the applicant was not a 
new operator, having been in business 
since prior to June 1, 1935; had built up 
a substantial business, that his satisfied 
customers had expressed their desire for 
continuance of the applicant’s service, 
that the protestants had enjoyed a con- 
tinuous increase in business in competi- 
tion with the applicant, and that they 
would not be materially “if at all” af- 
fected by the grant of authority. 


The Commission said the instant rec- 
ord did not establish that traffic avail- 
able for transportation in the territory 
had decreased since the authority was 
granted, or that the existence of the 
involved operating authority and the 
rendition of an aggressive competitive 
service thereunder would result in an 
over-supply of transportation or a threat 
to the other carriers. 


Plan to ‘Restrain Competition’ 


It added that “we are of the opinion 
that the service authorized should con- 
tinue to be provided under these rights,” 
and continued: 

“Pursuant to authority granted in the 
lease case, which was decided about 18 
months after the certificate was issued 
to Mitchell, he has received, under the 
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five year lease, $40,000, merely because of 
his ownership of the operating rights, 
and without having borne any of the 
obligations or responsibilities to the 
public. The operations of Converse have 
been unprofitable as lessee and bank- 
ruptcy now is threatened as a result of 
these operations. Except for the losses 
incurred in the leased operations, how- 
ever, he would be able to recoup the en- 
tire amount of the rental paid and dis- 
pose at once of a considerable amount 
of equipment at a price far in excess of 
its net book value and not far below 
its original cost. The four vendees are 
willing to meet these terms, in spite of 
the continually progressive lessening of 
the competition which Converse has pro- 
vided, apparently as insurance against 
potential future competition through 
acquisition and elimination of the au- 
thority to operate. The plan is obviously 
one to restrain competition through con- 
certed action of the vendees as a group. 
We are not convinced, under these cir- 
cumstances, that Converse should receive 
payment, or that the four vendees should 
be permitted to expend funds, for elimi- 
nation of operating rights as to which 
three of the vendees would receive no 
additional operating authority. 

“We find that the transaction proposed 
would not be consistent with the public 
interest and that the applications should 
be denied.” 





1.C.C. Acts on Household 


Goods Carriers’ Requests 


The Commission, division 5, has issued 
two reports dealing with applications of 
motor carriers of household goods for 
enlarged origin bases for radial rights, 
or for grants of non-radial rights, in the 
endeavor of those carriers to build up 
return-load business. Some of the ap- 
plications were granted, and some 
denied. 

In one report, MC-3498, Sub. 1, Speigel 
Moving & Storage, Inc., Extension— 


.Household Goods, embracing MC-31537, 


Sub. 4, Fines B. Hudson Extension— 
Household goods; MC-46200, Sub. 3, 
Needles Moving & Storage Co. Extension 
—Household Goods; and MC-75110, Sub. 
3, E. Fred Gerold and Joseph L. Gerold, 
Extension—Household Goods, the ‘Com- 
mission took the following action: 

In MC-3498, Sub. 1, it granted Spiegel 
authority to transport household goods 
between points within 40 miles of 
Moline, Ill., except Bettendorf and 
Davenport, Ia., Rock Island, Moline, East 
Moline, Silvis, Milan, and Carbon Cliff, 
TIll., on the one hand, and, on the other, 
points in Illinois, Indiana, Iowa, Min- 
nesota, Missouri, Ohio, and Wisconsin, 
over irregular routes. 

In MC-75110, the applicants, doing 
business as Gerold Moving & Warehouse 
Co., were granted authority to transport 
household goods between points in Illi- 
nois and Missouri, on the one hand, 
and, on the other, points in Arkansas, 
Illinois, Indiana, Iowa, Kentucky, Michi- 
gan, Missouri, Nebraska, New York, Ohio, 
Tennessee and Texas, over irregular 
routes, applicants to ask revocation of 
certificates in MC-75110 and MC-93652, 
subsequently assigned MC-75110, Sub. 1. 

In MC-31537, Sub. 4, Hudson was 
granted authority to transport household 
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goods, over irregular routes, between 


points in Illinois and Missouri, except 
Overland, Mo., and points within 35 
miles of Overland, on the one hand, and, 
on the other, points in Minnesota, Mis- 
sissippi, Colorado, New Jersey, Florida, 
Georgia, Louisiana, New York, and the 
District of Columbia. 

In MC-46200, Sub. 3, the Commission 
denied the Needles application. The 
Commission said the requests for service 
introduced in support of the application, 
in view of the long periods. of time over 
which they were made, were not suffi- 
cient in number to establish a need for 
non-radial service throughout the wide 
and important territory sought, which 
involved 27 states and the District of 
Columbia. 


Applications Denied 

In the second report, the Commission 
denied the applications. The report and 
order were issued in MC-2283, Sub. 2, 
Whitehead Transfer & Storage Co. Ex- 
tension—Non-Radial, embracing MC- 
6400, Sub. 4, Lincoln Storage & Moving 
Co., and MC-83100, Sub. 2, Wm. H. Col- 
lings and E. J. Collins, dba Collins Mov- 
ing & Storage Co. 

Among other things, the Commission 
said the applicants had not established 
that the grant of authority to them 
would not create new competitive services 
to the detriment of existing carriers. It 
added that the applicants could and did 
in effect now hold out to the public and 
through their agents did provide service 
in the manner proposed for the trans- 
portation of household goods in the ter- 
ritories covered by the applications. 





Household Goods Carrier 
Rule Requiring Written 
Charge Estimate Vacated 


A rule requiring household goods car- 
riers to present estimates of charges in 
writing and which specifies the informa- 
tion the written estimates shall contain, 
has been vacated by the Commission, di- 
vision 5, by a report on further hearing 
and an order in Ex Parte MC-19, Prac- 
tices of Motor Common Carriers of 
Household Goods. 

“We find that, at present,” said the 
Commission, “the interests of the public 
and the industry do not require that esti- 
mates of charges by respondents be made 
in writing, and that rule 10(a), as pre- 
scribed in our order of April 25, 1947, as 
amended, in this proceeding, should be 
vacated.” 

It said a suggestion that rule 10(a), of 
the rules to govern household motor 
common-carrier practices, should be 
modified to prescribe regulations appli- 
cable only to those instances where writ- 
ten estimates were used, would result in 
no particular benefit to shippers, because 
the regulations could easily be avoided 
by use of oral estimates. 

The form used at present by most of 
the respondent carriers in giving written 
estimates contained a notice, in bold 
letters, that actual weights and tariff 
rates would be controlling in determining 
the ultimate charges, said the Commis- 
sion, adding that there was no reason for 
assuming that this practice would be 
discontinued. 


“To the contrary,” it continued, “the 
record establishes that the carrier or- 
ganizations here representing the re- 
spondents have been and are engaged in 
a continuing program for improvement 
of the practices regarding the estimating 
of charges.” 


It said the effective date of the order 
prescribing this particular rule had been 
postponed from time to time, and cur- 
rently it had been postponed until Feb- 
ruary 1. It said that by order dated 
March 31, 1949, the proceeding had been 
reopened for further hearing only in re- 
spect of this rule. The Household Goods 
Carriers’ Conference of the American 
Trucking Associations, Inc., and the 
Household Goods Carriers’ Bureau ap- 
peared in behalf of the respondents and 
in opposition to the rule, it said. 

Prior to federal regulation, when mo- 
tor carriers of household goods gave a 
shipper an estimate of charges for trans- 
porting a shipment, the charges actually 
collected were generally the same as the 
estimated amount, it said. After federal 
regulation, the applicable charges were 
determined by the carriers’ tariffs, but 
many shippers continued to believe that 
the estimate was the amount they would 
be required to pay, the Commission said. 


Purpose of Rule 

“A small minority of carriers used this 
situation to competitive advantage by de- 
liberately underestimating the charges so 
as to obtain the shipment, and then ap- 
plied the higher lawful charges at desti- 
nation, often resulting in hardship and 
extra expense to shippers,” it continued. 
“The procedure which rule 10(a) would 
require is intended primarily to dis- 
courage the practice of underestimating 
by careless or unscrupulous carriers, and 
to impress upon the shippers the fact 
that an estimate is only an approxima- 
tion and that the actual rates or charges 
contained in the carriers’ tariff and the 
actual weight of the shipments are con- 
trolling.” 

It said that in the period from May 
1, to December 31, 1948, the field staff 
of the Bureau of Motor Carriers re- 
corded each complaint received against 
household goods carriers that involved 
any items proposed to be covered by 
rule 10(a), as well as similar complaints 
observed in the carriers’ files in a routine 
examination. It said that 1,586 rule 
10(a) matters were complained of in 
1,234 complaints, which included those 
received from shippers and those ob- 
served in the files. 


The Commission said that on a basis 
of an estimate of its Bureau of Motor 
Carriers there were approximately 2,000 
household goods carriers, and using a 
stipulated average of 99 shipments a 
carrier a month, the number of ship- 
ments in the eight-month period would 
be 1,584,000. It said that in relation to 
that number, the 1,586 rule 10(a) mat- 
ters complained of would represent only 
one-tenth of one per cent of all ship- 
ments handled, or one complaint for 
each 1,000 shipments. On a basis’ of 
3,700 carriers estimated to be in opera- 
tion, by a representative of the Household 
Goods Carriers’ Bureau, it said, the com- 
plaints would amount to only one for 
each 1,850 shipments handled. 


The Commission said many of the 
respondents now quoted merely their 
tariff rates and charges, and let the 
shipper estimate the weight himself, a 
practice followed also by the railroads. 


TRAFFIC Wort 


Purchase Plan Modified to 
Conform to Pa. Law 


The Commission, division 4, has modi- 
fied, on reconsideration, its findings in 
the prior report of August 1, 1949, in 
MC-F-4079, Raymond Buch, et al— 
Control; Buch Express, Inc.—Contro] and 
Merger—Coyle’s Freight Lines, Inc., so 
that the surviving corporation will be 
Coyle’s Freight Lines, with its name 
changed to Buch Express, Inc. As the 
merger was originally proposed, Buch 
Express would have been the surviving 
corporation. 

The Commission said that Buch Ex- 
press, a Pennsylvania corporation, was 
organized under the general business 
corporation act of that state, and not 
as a public utility corporation, and so 
was not qualified to conduct the busi- 
ness of an intrastate motor carrier. 
Thus, it said, Buch Express might not 
acquire the intrastate operating rights 
of Coyle’s Freight Lines. After describ- 
ing the means adopted to conform to 
Pennsylvania law, the Commission said 
the effect of the transactions would be 
the same as if the merger it had au- 
thorized heretofore were consummated, 
except that the surviving corporation 
would be Coyle’s Freight Lines instead 
of Buch Express. 


RAILROAD ABANDONMENTS 


C. & S. 


By an application in Finance No. 16856, 
the Colorado & Southern Railway Co. 
asks authority to abandon a portion of 
its Chatfield branch, extending from 
Sheridan, in Arapahoe county, to Chat- 
field, in Jefferson county, Colo., 6.51 
miles. The applicant said the line would 
be dismantled. It said the branch be- 
tween Chatfield and Climax had hitherto 
been abandoned. The part now proposed 
to be abandoned, it said, with the part 
extending to Denver, was converted to 
standard gauge and retained in service 
principally for the transportation of 
sugar beets grown in the vicinity of 
Chatfield. The railroad said production 
of beets had since so declined that trans- 
portation of them on the line in ques- 
tion had not been justified since the 
crop of 1947, and that the beet shipper, 
Great Western Sugar Co., had informed 
it that it had no objection to abandon- 
ment of the line. 


i. V. 


By a report and certificate in Finance 
No. 16735, Lehigh Valley Railroad Co. 
Abandonment, the Commission, division 
4, has approved abandonment by the ap- 
plicant of 3,496 feet of its Freeland 
branch, extending between the villages 
of Freeland and Highland, Luzerne 
county, Pa. The applicant said the 
trackage served a coal ramp and that the 
mining company wanted the tracks re- 
moved so it could conduct strip mining. 


A. C. L. 


By a report and certicate in Finance 
No. 16776, Atlantic Coast Line Railroad 
Co. Abandonment, the Commission, di- 
vision 4, has approved abandonment by 
the A.C.L. of short segments of branch- 
line trackage: 0.49 mile at Goshen, S.C.; 
153 miles near Conway, S.C.; and 0.24 
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mile *near Altoona, Fla. The applicant 
said the lines were no longer needed for 
carrier purposes. 


T. & N. O. 


By a memorandum, the Commission, 
division 4, has announced approval of a 


.report and certificate in Finance No. 


16797, Texas & New Orleans Railroad 
Co. Abandonment, and Finance No. 
16823, Texas & New Orleans Railroad 
Co. Trackage Rights, both uncontested 
finance cases. 

By its application in No. 16797, the T. 
& N. O. asked authority to abandon 1.32 
miles of railroad and acquire a line 0.80 
mile in length, in Dallas and the City of 
University Park, Dallas county, Tex. It 
said the authority was requested because 
of certain street improvements to be 
made within Dallas. 


In No. 16823, the T. & N. O. asked au- 
thority to acquire trackage rights over 
tracks of the Missouri-Kansas-Texas 
Railroad Co. in Dallas, for about one-half 
mile, in connection with the abandon- 
ments of T. & N. O. trackage. 


©. &é..é. 


By a memorandum in Finance No. 
16721, Chicago & Eastern Illinois Railroad 
Co. Abandonment, an uncontested finance 
proceeding, the Commission, division 4, 
has announced its approval of a report 
and certificate. 


The C. & E.I., by its application, asked 
authority to abandon part of its Sidell 
branch, extending 9.89 miles from a point 
near Bronson to a point near Jamaica, in 
Vermillion county, Il. 
no stations located on the segment of the 
branch sought to be abandoned, and no 
passenger service was maintained on any 
part of the branch. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





*MC-109918, Lee Slosberg and Charles 
E. Sparling, dba Ampro-Pane Transport 
Co., Norwich, Conn. Certificate granted. 
Propane gas, in bulk, in tank vehicles, 
from Newark, N.J., to points in Me., N.H., 
Vt., Mass., Conn., R.I., N.Y., N.J., over 
irregular routes. 


*“MC-103967, Sub. 15, John Walls, dba 
New Way Transfer, Kansas City, Mo. 
Certificate granted. New furniture, new 
household and office appliances, new 
store fixtures and appliances, and new 
floor coverings, uncrated, (a) between 
points in the Kansas City, Mo.-Kan., 
commercial zone and points within 25 
miles thereof, on the one hand, and, on 
the other, points in Ariz., Calif., Colo., 
Ky., Minn., N.M., N.D., S.D., Tenn., Tex., 
and W.Va., (b) from points in the Kansas 
City, Mo.-Kan., commercial zone, and 
points within 25 miles thereof, to points 
in Ill., Ind., Mich., N.Y., O., Pa., and 
Vis.; and new floor coverings, uncrated, 
between points in the Kansas City, Mo.- 
Kan., commercial zone and points within 
25 miles thereof, on the one hand, and, 
0}. the other, points in Ark., Ia., Neb., and 
Ccla., over irregular routes, traversing 
Wyo., Utah, and Nev., for operating con- 
venience only. 


It said there were 


*MC-31491, Sub. 4, Western Truck and 
Supply Co., Inc., Dodge City, Kan., em- 
bracing Sub. 5, Same. Certificate granted. 
Various commodities used in the discov- 
ery, development, production, refining, 
manufacture, processing, storage, trans- 
mission, and distribution of natural gas 
and petroleum and their products and 
by-products, and various commodities 
used in or in connection with the con- 
struction, operation, repair, servicing, 
maintenance, and dismantling of pipe 
lines, including the stringing and picking 
up thereof except main pipe lines, over 
irregular routes, between points in Kan., 
Okla., Colo., and Neb., in MC-31491, Sub. 
4, and between points in a described 
area in Tex., on the one hand, and points 
in certain areas in Kan., and Okla., on 
the other, in MC-31491, Sub. 5. 


*MC-7166, Sub. 4, Charles B. Wilson, 
dba Wilson Transportation Service, 
Ottawa, O. Certificate granted. General 
commodities, with exceptions, over irreg- 
ular routes, between Holgate, O., Ot- 
tawa, O., points within two miles of Hol- 
gate, and points within 15 miles of 
Ottawa, on the one hand, and, on the 
other, points within 200 miles of Ottawa, 
in Ind., DL, Ky., O., Pa., Mich., and 
W.Va., conditioned on request for coin- 
cidental cancellation of part of out- 
standing certificate in MC-7166, author- 
izing transportation of general commod- 
ities, with exceptions, between Ottawa 


and points within 15 miles thereof, on_ 


the one hand, and, on the other, points 
in Ind., Til, Ky. O., Pa. Mich., and 
W.Va. within 200 miles of Ottawa. The 
Commission said that to preclude any 
question of tacking it would enlarge the 
applicant’s present base area to include 
the Holgate area and, to avoid duplica- 
tion require the aforementioned can- 
cellation. 


*MC-75305, Sub. 5, Dealers Transport 
Co., Kansas City, Mo., embracing Same, 
Sub. 6. Permit granted, Sub. 5: Motor 
vehicles, in initial movements, in truck- 
away service, from Kansas City to points 
in Colo., over irregular routes. Sub. 6: 
Motor vehicles, in initial movement, in 
truckaway service, from Kansas City to 
points in Mont., Utah, Wyo., Ida., and 
Nev., over irregular routes. 


*MC-105726, Sub. 4, G. T. Miller, Lu- 
verne, Ala. Certificate granted. (1) 
Agricultural machinery from Statesville, 
N.C., and Albany, Ga., to Luverne, and 
points within 25 miles thereof, (2) ordi- 
nary livestock between Luverne and 
points within 25 miles thereof, on the 
one hand, and, on the other, Dallas and 
Fort Worth, Tex., Atlanta and Columbus, 
Ga., and St. Louis, Mo., and (3) nuts 
between Luverne and points within 25 
miles thereof, on the one hand, and, on 
the other, Cairo, Ga., St. Louis, Mo., 
Chicago, Ill., and Fort Worth, Tex., all 
over irregular routes, conditioned on 
conduct of operation separately from ap- 
plicant’s other activities, separate ac- 
counting system, and no transportation 
of property as both a public and a private 
carrier at the same time and in the same 
vehicle. Commissioner Lee, dissenting in 
part, said he concurred insofar as au- 
thorizing transportation of agricultural 
machinery, but believed the proposed 
transportation of livestock and nuts in 
vehicles not to be used at the same time 
for other transportation for compensa- 
tion fell within the partial exemption of 
section 203(b) (6), interstate commerce 
act, and no authcrity was required to 
perform that transportation. 
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UNCONTESTED FINANCE CASES 


Report and second amended certificate and 
order in F.D. No. 16824, J. Willis Smith & 
Bro. Certificate Transfer, and No. W-396, 
J. Willis Smith Contract Carrier Application. 
Application for transfer of certificate issued 
to J. Willis Smith & Bro. in W-396 to Carl 
L. Anderton, approved. 

ok * * 


Report and order in F.D. No. 16821, Chi- 
cago, Rock Island & Pacific Railroad Co. 
Bonds, granting authority to issue not ex- 
ceeding $55,000,000 of first-mortgage 27%%- 
percent bonds, series A, due January 1, 
1980, to be sold at 98.81 per cent of par and 
accrued interest and the proceeds, together 
with other funds, used to redeem $25,760,000 
of secured promissory notes, due December 
31, 1954, and not exceeding $33,644,400 of 
general-mortgage 415-percent convertible 
income bonds, series A, due January 1, 2019. 
Approved. 

oa * * 

Supplemental Report and supplemental 
order in F.D. No. 12096, Los Angeles & Salt 
Lake Railroad Company et al. Abandon- 
ment, approved, changes in trackage agree- 
ments. 

ak * * 

Supplemental report and order in F.D. No. 
4696, Ironton Railroad Co. Lease, approved. 

By a supplemental application, the Le- 
high Valley Railroad Co., and the Reading 
Co.. asked for a 10-year extension of a. 
lease. to expire December 31, 1949, of the 
properties of the Ironton Railroad Co. The 
applicants leased the Ironton for 25 years. 
That railroad extends from Ironton to Copa- 
ly, Pa.. with branches to Siegersville and 
Catasauqua, and consists of 5.49 miles of 
main line and 6.64 miles of branch-line 
trackage, according to the applicants. 


MOTOR FINANCE CASES 


MC-F-4413, R. B. Gotfredson and C. B. 
Gotfredson—Control; Transamerican Freight 
Lines, Inc.—Purchase (Portion)—James A. 
Donaldson: Application for authority under 
section 210(b) of Transamerican Freight 
Lines, Inc., of Detroit, Mich., for temporary 
operation of a portion of the motor-carrier 
rights of James A. Donaldson, doing business 
as Donaldson Transfer, of Lincoln, Nebr., 
granted with conditions. 

K ok ake 


MC-F-4353, E. L. Murphy, Jr., and S. L. 
Wasie—Control; Murphy Motor. Freight 
Lines, Inc.—Purchase—Roy E. Steller. Peti- 
tions for amendment of applications and 
for reconsideration of the order of No- 
vember 21, 1949, granted; and upon re- 
consideration, application, as amended, for 
authority under section 210a(b) of Murphy 
Motor Freight Lines, Inc., of St. Paul, Minn., 
for temporary operation of the motor-carrier 
rights of. Roy E. Steller, doing business as 
Steller Transportation Co., of Excelsior, 
Minn., granted with conditions. 

* a aE 


MC-F-4427, L. V. Smart and C. F. Cor- 
bett—Control and Purchase—Whiting Truck 
Service, Inc. Application for authority under 
section 210a(b) of L. V. Smart and C. F. 
Corbett, partners doing business as Service 
Auto Freight Co., of Portland, Oreg., for 
temporary operation of the interstate motor- 
carrier rights and certain properties of 
Whiting Truck Service, Inc., of Washougal, 
Wash., granted with conditions. 

* * ok 


MC-F-4418, E. W. A. Peake, et al.—Control; 
Consolidated Freightways, Inc.—Control 
Howard R. Williams, Inc. Application for au- 
thority under section 210a(b) of Consolidated 
Freightways, Inc., of Portland, Ore., for tem- 
porary operation of the motor-carrier rights 
and properties of Howard R. Williams, Inc.., 
of Portland, Ore., denied. 

* * * 


MC-F-4163, C. Bylenga, Jr., et al.—Con- 
trol; Associated Truck Lines, Inc.—Purchase 
—John C. Adams and Robert E. Adams. 

Purchase by Associated Truck Lines, Inc., 
Grand Rapids, Mich., of the operating rights 
of John C. Adams and Robert E. Adams. 
partners, dba Adams Motor Express, Sag- 
inaw, Mich., and acquisition of control of 
the rights by C. Bylengo, Jr., John Mc- 
Reynolds, and George S. Norcross, voting 
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trustee, also of Grand Rapids, through the 
purchase, approved and authorized, with 
conditions. 

Issuance of a _ certificate to Associated 
Truck Lines, Inc., for continuance of op- 
eration of a portion of the operations in- 
volved, as conducted by John C. Adams and 
Robert E. Adams, dba Adams Motor Express 
under the exemption of the second proviso 
of section 206(a), interstate commerce act, 
authorized, with conditions. 

a * ok 


MC-F-4030, George D. Joyner and B. 9. 
Reid—Control; R. G. Motor Lines, Inc.— 
Purchase (Portion)—Carolina Freight Car- 
riers Corporation. Application of R. C. Motor 
Lines, Inc., of Jacksonville, Fla., for au- 
thority to purchase certain opverating rights 
of Carolina Freight Carriers Corporation, of 
Cherryville, N.C., and of George D. Joyner 
and B. S. Reid for authority to acquire con- 
trol of the operating rights, denied. 


ORDERS 


Rail Coal Directives 


Issued and Vacated 


Homer S. King has issued his special 
directives Nos. 19, 20, and 21 under serv- 
ice order No. 844, directing railroads to 
withhold coal cars from mines until 
those mines furnish in any week the 
average amount of fuel coal furnished 
to named railroads from November 24 
to December 12. He has also modified 
one directive, and vacated two. 

The Milwaukee Railroad has certified 
that its fuel coal supply has fallen be- 
low that sufficient for nine days, and in 
special directive No. 19, Mr. King di- 
rected the railroad to furnish sufficient 
cars to named mines for loading 25,944 
tons a week. 

Special directive No. 20 directs the 
Burlington to furnish three mines with 
sufficient cars to furnish the Milwaukee 
with an additional 4,127 tons of fuel 
coal. 

Special directive No. 21 directs the 
Wheeling & Lake Erie and the Pennsyl- 
vania to furnish to two mines sufficient 
cars to deliver to the Pennsylvania 4,620 
tons of fuel coal a week. 

By amendment No. 1 to special di- 
rective No. 15, the W. & L. E. was di- 
rected to furnish to two mines cars suf- 
ficient to deliver to the Pennsylvania 
930 tons of fuel coal a week. 

Special directive No. 1-A was issued 
to the Louisville & Nashville, vacating 
special directive No. 1, and special di- 
rective No. 2-A was issued to the Ten- 
nessee Railroad, which had been directed 
to furnish cars for the Georgia & Florida. 
It vacated special directive No. 2. 





Blue Stack Certificate Issued 


The Commission, division 4, has issued 
a second amended certificate and order, 
effective March 10, in W-525, Coast 
Transportation Co., Inc., Common and 
Contract Carrier Application, giving 
effect to consummation of a transfer of 
a certificate issued to Coast Transporta- 
tion Co., Inc., to Blue Stack Towing Co. 

Blue Stack, by the amended certificate 
and order, is authorized to operate as a 
common carrier by water by self-pro- 
pelled vessels and by non-self-propelled 
vessels with the use of separate towing 
vessels, in the transportation of com- 
modities generally, over the Gulf Intra- 


coastal Waterway and the Gulf of Mex- 
ico, and connecting waters, between the 
ports of New Orleans, La., and Tampa, 
Fla. (including Port Tampa and East 
Tampa, Fla.), and intermediate ports 
east of and including Apalachicola, Fla., 
but not including transportation between 
New Orleans and Apalachicola. 


Requires Hearing of Rail 
Subsidiary Application 


The Commission, division 5, has issued 
an order in MC-100974, Sub. 4, Rock Is- 
land Motor Transit Co., Extension— 
Owatonna-Rochester, Minn., denying a 
petition of the applicant for dismissal of 
the application on the ground that au- 
thority from the Commission was not re- 
quired. 

The Commission said the applicant was 
a subsidiary of the Rock Island Railway, 
and that the railroad transported pas- 
sengers and their baggage in interstate 
or foreign commerce between points out- 
side of Minnesota and Owatonna. Ii 
said the applicant proposed to transport 
passengers and their baggage, having an 
immediately prior or subsequent move- 
ment by the railroad, between Owatonna 
and Rochester, Minn. 

Full and complete information as to 
the facts and circumstances involved in 
the proposed operation should be de- 
veloped, said the Commission, and that 
the application would be assigned for 
— hearing at a time and place to be 

xed. 


1.C.C. Action in Motor 


Finance Proceedings 


Under its expedited procedure, the 
Commission, division 4, has issued the 
following orders in motor rights purchase 
cases, approving the proposed transac- 
tions, effective as of the date shown, and 
with dates set, as indicated, for the fil- 
ing of objections with the Commission 
in writing: 

MC - F - 4347, Conway Corporation— 
Control; Schuylkill Valley Lines, Inc.— 
Purchase—Robert Badey, approving pur- 
chase by Schuylkill Valley Lines, Inc., of 
Norristown, Pa., of operating rights and 
equipment of Robert Badey, of Phila- 
delphia, Pa., and acquisition of control 
of the rights by the Conway Corporation, 
also of Philadelphia. ‘The order was 
made effective March 8, with objections 
to be submitted by February 21. 

MC-F-4354, William A. Kortenhaus— 
Control; Jersey Coast Freight Lines, 
Inc.—Purchase—William A. Kortenhaus, 
approving purchase by Jersey Coast 
Freight Lines, Inc., and William A. 
Kortenhaus, of Neptune, N.J., of the op- 
erating rights and all other assets of 
William <A. Kortenhaus, dba Jersey 
Coast Freight Lines, also of Neptune, 
and acquisition of control of the rights 
and assets by William A. Kortenhaus. 
The order was made effective March 7, 
objections to be filed by February 20. 

MC-F-4393, B. L. Hutton, et al—Con- 
trol; Inland Transportation Corporation 
—Purchase—Ervin L. Herbert, approving 
purchase by Inland Transportation Cor- 
poration, of Orange, Calif., of the good 
will, operating rights, equipment, and 
property of Ervin L. Herbert, dba Valen- 
cia Truck Co., of Santa Ana, Calif., and 
acquisition of control of the operating 
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rights by B. L. Hutton and H. Hutton, of 
Los Angeles. The order was made -f- 
fective March 8, objections to be filed by 
February 21. 


In MC-F-4316, L. F. Miller and F. D, 
Miller—Lease (Portion)—C. M. Lang aid 
C. R. Givens, the Commission, division 
4, by a report and order without heariiig, 
has approved lease by L. F. Miller and 
F. D. Miller, dba Miller & Miller Motor 
Freight Lines, of Wichita Falls, Tex., of 
certain Operating rights of C. M. Laag 
and C. R. Givens, dba Lang Transit Co., 
of Lubbock, Tex. The order was made 
effective March 8, objections to be sub- 
mitted by February 21. 

The Commission has also issued an 
order in MC-F-4412, Henry F. Corcoran 
and James J. Penrose—Control; The 
Short Lines, Inc., of Penn.—Purchase— 
Eastern Shore Stages, Inc., approving 
purchase by The Short Lines, Inc. of 
Penn., of West Chester, Pa., of certain 
operating rights of Eastern Shore Stages, 
Inc., of Shelbyville, Del., and acquisition 
of control of the rights by Henry P. 
Corcoran and James J. Penrose, both of 
West Chester. The order was made ef- 
fective February 2. 


Illinois Oil Rate Tariff 


Effective Date Deferred 


By special permission No. 44505, the 
Commission has postponed from Feb- 
ruary 1, until February 15, the effective 
date of proposed reduced rail rates on 
petroleum products in tank-car loads 
within Illinois Freight Association Ter- 
ritory, as published in the Santa Fe 
Railway’s I.C.C. No. 14486 and other 
railroad schedules (T.W., Jan. 28, p. 34). 

At the Commission it was said the 
postponement was granted to give the 
railroads time to reply to protests. The 
National Tank Truck Carriers, Inc., 
Y/ashington, D.C., and others, asked 
suspension of the schedules. 


Asks Copies of Documents 


Filed in M.P. Reorganization 


The Commission has issued a notice 
to parties of record in Finance No. 9918, 
Missouri Pacific Railroad Co. Reorganiza- 
tion, asking them to send it one copy 
each of all objections, claims for equi- 
table treatment and briefs in support 
thereof, all further briefs in answer 
thereto, and all other briefs, filed here- 
after with the courts in that proceeding. 
The notice was dated January 20, and 
made public at the Commission Jan- 
uary 25. 

It was explained at the Commission 
that the request was made in order that 
the Commission might be advised as to 
what went on in court. Usually, it 
was said, letters were sent to the parties, 
but that there were so many in the 
Missouri Pacific case that resort was 
had to public notice. 


L. & W. V. Reorganization 


By an order in Finance No. 16575, 
Lackawanna & Wyoming Valley Railroad 
Co. Reorganization, the Commission, di- 
vision 4, has fixed maximum compensa- 
tion at $5,500 a year to be paid to E. 
McLain Watters, as trustee of the debt- 
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or’s property, commencing on the effec- 
tive date of his appointment. 

The Commission said the court hav- 
ing jurisdiction of the reorganization, by 
order of July 18, 1949, had provided that 
the appointment of the trustee should 
hecome effective at the beginning of busi- 
ness on the first day of the next calendar 
month after ratification of his appoint- 
ment by the Commission and the filing 
of his bond and approval thereof by the 
court. 


Rate Change Permitted on 


Various Types of Cans 


The Commission, division 3, by an 
order in No. 13535 et al., Consolidated 
Southwestern Cases, has further 
amended its order of April 5, 1927, as 
amended, to permit the establishment, 
on request of the Western Trunk-Line 
Territory railroads of a specified rate on 
containers, as follows: 


It is ordered, That the order heretofore 
entered in said proceedings on April 5, 1927, 
as since amended, be, and it is hereby, 
further amended to permit, for the trans- 
portation of cans or drums, tin, iron or 
steel, and lard pails, tin, iron or steel, in 
straight or mixed carloads, minimum 18,000 
pounds, subject to Rule 34 of Western 
Classification No. 73, Agent Geo. H. Dumas’ 
I.c.c. No. 31, the establishment of a rate 
of 57 cents per 100 pounds, not subject to 
tariffs of Increased Rates and Charges, X- 
162-B, X-166-C, and X-168-A, Agent L. E. 
Kipp’s I.C.C. Nos. A-3706 and A-3728, but 
subject to Rule 27 of Tariff Circular No. 
20 as to intermediate points of origin and 
destination over specified routes, from 
Kansas City, Mo.-Kans., to Coffeyville, Kans., 
without establishing and maintaining cor- 
responding rates to, from, and between 
other points as required by said Finding 27. 


Luckenbach Temporary Rights 


By an order in W-512, Sub. 11, Lucken- 
bach Gulf Steamship Co., Inc-——Tempo- 
rary Authority—Newport, the Commis- 
sion, division 5, has granted the applicant 
authority, until April 3, to operate as a 
common carrier by self-propelled vessels 
in the transportation of lumber and lum- 
ber products from Newport, Ore., to 
Houston, Tex., and Tampa, Fla. 


Explosives Rule Amendments 


The Commission, division 3, has issued 
an order in No. 3666, in the Matter of 
Regulations for Transportation of Ex- 
plosives and Other Dangerous Articles, 
amending the regulations, with respect 
to, among other things, the list of ex- 
plosives and other dangerous articles, 
regulations applying to shippers, shipping 
container specifications, and regulations 
applying to shipments made by common, 
contract, or private carriers by public 
highway. 


.C.C. Practitioners 


The following have been admitted to 
Practice before the Commission: 

Ed. F. Ackley, Brookings, Ore.; Alan 
B. Aldwell, San Francisco, Calif.; Lind- 
Say G. Arthur, Minneapolis, Minn.; Lee 
Bayne Barfield, Macon, Ga.; John Ray- 
mond Barry, Denver, Colo.; Richard M. 
Bosard, Minneapolis, Minn.; Paul M. 
Bryan, Memphis, Tenn.; Norman A. 
Colan, New York, N.Y.; M. F. Cosgrove, 
Topeka, Kan.; L. Alton Denslow, Wash- 
ington, D.C.; V. Edward Drake, Los An- 





geles, Calif.; Charles Herman Foley, 
Yonkers, N.Y. 

Philip H. Gallagher, Seattle, Wash.; 
James Hinton Graves, Jr., New York, 
N.Y.; Morris H. Greenberg, Eveleth, 
Minn.; Clifford L. Hardy, Indianapolis, 
Ind.; Henry Evans Howell, Jr., Norfolk, 
Va.; John F. Lindberg, Dishman, Wash.; 
Howard S. McMorris, New York, N.Y.; 
George Austin Murphy, New York, N.Y.; 
Harold Nemerofsky, New York, N.Y.; 
William J. O’Brien, III, New York, N.Y.; 
Warren H. Ploeger, Seattle, Wash.; Ray- 
mond A. Thomas, Brooklyn, N.Y.; Wil- 
burn C. West, Washington, D.C., and 
Frank W. Wilson, Oak Ridge, Tenn. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 


I. and S. No. 5752, Juvenile Books, 
Akron, Ohio to South, from January 30, 
to and including August 29 certain 
schedules as set forth in supplement No. 
212 to joint tariff, Agents B. T. Jones, 
I.C.C. 3636 and C. A. Spaninger’s I.C.C. 
No. 760. The suspended schedules pro- 
pose to increase the rates on juvenile 
books and juvenile activity articles, in 
carloads and less carloads, from Akron, 
O., to destinations in Southern Terri- 
tory. 

I. and S. M-3228, Lard, Compounds, 
Vils—Edgewater, N.J. to Buffalo, from 
January 28 to and including August 27 
certain schedules published in supple- 
ment No. 56 to tariff MF-I.C.C. No. A- 
290 of Middle Atlantic States Motor 
Carrier Conference, Inc., agent, Wash- 
ington, D.C. The suspended schedules 
propose new commodity rates, minimum 
30,000 pounds, on lard, lard compounds, 
lard substitutes, vegetable oil shortening, 
and cocoanut or soybean oil from Edge- 
water, N.J. to Buffalo, N.Y. 

I. and S. M-3229, Stopping-In-Transit 
—Mathews Trucking Corporation, from 
January 30 to and including August 29, 
certain schedules published in tariff 
MF-I.C.C. No. 12 of Mathews Trucking 
Corporation, Ontario, N.Y. The sus- 
pended schedules propose to establish a 
provision permitting stopping-in-tran- 
sit for partial loading and unloading 
in connection with new commodity 
rates on frozen fish from New York, 
N.Y. and Jersey City, N.J. to specified 
points in central territory. The sched- 
ules were protested by the Traffic Execu- 
tives Association — Eastern Railroads, 
and by the Eastern-Central Motor Car- 
riers Association, Inc. 

I. and S. M-3230, Iron Bars—East 
Liverpool, Ohio to Canton, Ohio, from 
January 29 to and including August 
28 all schedules published in tariffs MF- 
I.C.C. Nos. 2 and 3 of Point Transfer, 
Inc., Canton, O. The suspended sched- 
ules propose to establish a new com- 
modity rate of 10 cents per 100 pounds, 
minimum 40,000 pounds, on iron or steel 
sheet bars, from East Liverpool to Can- 
ton, O., on traffic received from barge 
lines on the Ohio River. 

I. and S. No. 5753, Limestone Mixtures 
and Grit—Official Territory, from Feb- 
ruary 1, to and including August 31, cer- 
tain schedules as published in supple- 
ments Nos. 133 and 7 to Agents C. W. 
Boin’s tariff I.C.C. No. A-848 and L. E. 
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Kipp’s tariff I.C.C. No. A-2723, respec- 
tively, and numerous other tariffs. The 
suspended schedules propose to restrict 
the rates and ratings on ground or pul- 
verized limestone and shells so that they 
will not apply on limestone or shells 
when any other material or materials 
have been added to the natural limestone 
or shells, or on pigeon or poultry grit; 
and to add poultry or pigeon grit and 
mineral mixtures to a mixed carload rule 
applicable on lime, carbonate of lime and 
limestone. 

I. and S. No. 5754, Terminal Charges 
at Calif.. Oreg. & Wash. Ports, from 
February 1, to and including August 31, 
certain schedules as published in sup- 
plements Nos. 50 and 105 to Agent L. E. 
Kipp’s tariffs I.C.C. 1520 and 1526, re- 
spectively. The suspended schedules 
propose to establish charges for terminal 
services at Pacific coast ports in Cali- 
fornia, Oregon and Washington, on ex- 
port and import traffic. The schedules 
were protested by The National Indus- 
trial Traffic League and The Harbor Dis- 
trict Chambers of Commerce of Los 
Angeles, Calif. (T.W., Jan. 28, p. 35.) 

I. and S. M-3231, Skids, Newspaper 
Supplements—E. J. Scannell, Inc., from 
February 1, to and including August 31, 
certain schedules published in tariff MF- 
I.Cc.C. No. 19 of E. J. Scannell, Inc., 
Somerville, Mass. The suspended sched- 
ules propose,-in connection with the 
present commodity rates on rubber or 
composition rubber heels, sole or soling, 
from Baltimore, Md., to Boston, Mass., 
that the rates will include the return of 
steel skids to carrier’s terminal at point 
of origin, when such skids are furnished 
by the shipper, and to establish a truck- 
load commodity rate on newspaper sup- 
plements from Baltimore, Md., to Boston, 
Mass., in lieu of a higher class rate. 

I. and S. No. 5751, Service Charge for 
Redemption of Unused Tickets, from 
February 1, to and including August 31, 
schedules as published in Agent V. 
Armold’s tariff I.C.C. No. 143. The sus- 
pended schedules propose to establish 
service charges ranging from 10 to 25 
cents, dependent on the fare paid, for 
handling redemption of wholly unused 
or partially used tickets by certain car- 
riers operating in Trunk Line and Cen- 
tral territories. 

I. and S. M-3232, Toilet and Cleaning 
Articles—Hartford to Minneapolis, from 
February 1, to and including August 31, 
certain schedules published in suppie- 
ment No. 11 to tariff MF-I.C.C. No. A- 
46, of Eastern Central Motor Carriers 
Association, agent, Akron, O. The sus- 
pended schedules propose a new com- 
Mmodity rate, minimum 30,000 pounds, on 
mixed. shipments of brushes, toilet arti- 
cles, cleaning compounds, and other 
commodities, generically described as 
brushware and cleaning articles, from 
Hartford, Conn. to Minneapolis, Minn. 


COMMISSION ORDERS 


No. 20769, Charges for Protective Service 
to Perishable Freight, Protective Service 
Against Cold. Order of July 29, 1949, modi- 
fied to become effective October 15 in- 
stead of March 1, on 60 days’ notice. 

os ok * 

No. 29543, Appliances, Methods and Sys- 
tems Intended to Promote Safety of Rail- 
road Operation, Great Northern. G. N.’s 
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petition for reconsideration of order of 
March 11, 1949 and argument, denied. 


I. & S. 5727, Crude Oil, Wyo. to Twin 
Cities. Respondents’ petition for vacation 
of suspension order, denied. 

* * * 


MC-F-4294, C. M. Monahan, et al., Control; 


Monahan Transportation Co., Inc., Purchase 
(Portion), Allen Motor Lines, Inc. Proceed- 
ing reopened for hearing, order entered De- 
cember 15, 1949. vacated. and set aside. 

* * * 


MC-F-4198, Major A. Riddle—Control— 
Hancock Truck Lines, Inc.—Control and 
Merger—Trucking, Inc., and Cartage & Equip- 
ment, Inc., order of December 27, 1949, 
amended so as to include specifically author- 
ity granted, the operating rights of Truck- 
ing, Inc., in MC-5883 Subs. 2, 10, 11, and 13, 
with duplications eliminated. 


APPLICATIONS 


AND PETITIONS 





Railroads Ask Deferment 
Of Hearing in Keeshin 


Rights Purchase Case 


Railroads have filed two petitions in 
MC-F-4401, Pacific Intermountain Ex- 
press Co.—Control—Keeshin Freight 
Lines, Inc., et al. (William F. Drohan 
and Daniel D. Carmell, Trustees), in 
which offers by Pacific Intermountain 
and by John S. Kroese, of New York 
City, to purchase the Keeshin properties 
are pending before the federal district 
court at Chicago (T.W. Jan. 21, p. 47). 

In one petition, the western railroads 
asserted that the Kroese offer was sub- 
stantially in excess of the price offered 
by P.I.E., and that the Kroese offer was 
also more favorable in that it was un- 
conditional “as contrasted with the many 
conditions” embodied in the P.I.E. plan. 
They asked, therefore, that hearing in 
the matter assigned for January 30 be 
postponed until the court has determined 
which bid or plan of reorganization for 
Keeshin should be accepted. 

In the other petition, 30 railroads, 
serving the west, southwest and middle- 
west, asked for certain information which 
they said was peculiarly within the 
knowledge of P.I.E. and of Keeshin’s 
trustees. As to the P.I.E. situation, the 
railroads said the applicants in the 
purchase case had alleged that the av- 
erage length of haul of P.I.E. was 1,600 
miles. The railroads said the average 
length of haul of rail carriers in the 
Western District on freight was 310.2 
miles in 1947, the latest year for which 
they had the information available. 


Length of Haul 

After referring to the proposed exten- 
sion of P.I.E. service to eastern consum- 
ing points, the railroads said the wide 
disparity between the average lengths of 
haul they had mentioned indicated that 
P.I.E. was now concentrating its efforts 
on long-haul transportation “with a 
minimum of interest in maintaining ade- 
quate service between the hundreds of 
smaller, yet important, points located 
between Chicago and St. Louis on the 
east and Los Angeles and San Francisco 
on the west.” They contrasted this with 
the rail service to and between the more 
distant points now served by P.1.E. and 
the motor routes of Keeshin and added 
they were obligated to, and did, render 
service to and between the hundreds of 


important smaller intermediate points. 
The railroads continued: 

“To permit Pacific Intermountain 
Express through the _ acquisition of 


Keeshin’s routes to expand its opera- 
tions between still more distant points 
in order to gain a competitive advan- 
tage over protestants without offering 
at the same time a substantial and im- 
proved plan of service to the numerous 


intermediate points, would bring about 
an unfair competitive advantage and 
would encourage a type of motor carrier 
service inconsistent with the declara- 
tion of policy expressed by Congress ... 
designed to preserve the inherent advan- 
tages of the several types of carriage in 
their respective fields of operation.” 
The railroads asked that P.I.E. be re- 
quired to produce a list of key points 
referred to in an exhibit to the applica- 
tion; to report tonnage originating and/or 
delivered at key points and intermediate 
points, stated separately for November or 
December, 1949, or any other 30-day 
period subsequent to July 1, 1949, fairly 
showing the operations of P.I1.E.; and to 
submit a list of points on P.I.E. routes 
where it has full or part-time agencies. 
They asked that Keeshin’s trustees be 
required to furnish a list of points served 
in December, 1947, 1948, and 1949, sepa- 
rately for each month; a description of 
routes or portions of routes over which 
no service is currently rendered, and 
when “abandoned;” and, as to routes on 
which service is currently rendered, a 
statement showing by routes the schedule 
or schedules of service on such routes. 





M.A.S.M.C.C. Protests 
Number of Tariffs of 


Individual Carriers 


The Middle Atlantic States Motor 
Carrier Conference, Inc., has filed a 
number of requests with the Commission 
for suspension of schedules published on 
behalf of individual common or contract 
carriers, and by a motor carrier agent. 


It asked for partial suspension of MF- 
I.C.C. No. 6, effective February 4, pub- 
lished by Superior Transportation Co., 
Inc., a contract carrier, proposing rates 
on truckload shipments of sugar from 
Baltimore to points in western Pennsyl- 
vania. The conference said those rates 
were far below less-truckload rates 
maintained by the conference for all its 
member carriers, and less than the 
lowest rates it published for any of its 
member carriers. On canned foodstuffs, 
the conference said, Superior was pro- 
posing rates that were “practically one- 
half the rates of protestant on ship- 
ments under 2,000 pounds, and, to a 
somewhat lesser degree, are lower than 
protestant’s rates on shipments in excess 
of 2,000 pounds.” In all cases, the con- 
ference asserted, the proposed rates dras- 
tically undercut the less-truckload rates 
it maintained. 


The M.A.S.M.C.C. also asKed suspen- 
sion of item 50A in supplement 1 to 
MF-I.C.C. No. 4, published by John F. 
Walter, effective February 6. It said this 
contract carrier publication proposed to 
reduce rates, on sugar, already one cent 
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lower than the lowest rate published by 
the conference, by two cents. The con- 
ference said it had been unable to ‘ing 
any competitive justification for lower 
rates on sugar than its present rates, 
and that the proposed rate of 31 cents 
for 20,000 pounds, Baltimore to Pitts. 
burgh, would yield revenue a truck of 
$62, or 27 cents a truck-mile, whic): it 
asserted was unreasonably low and fel] 
far short of being amply compensatory, 

The conference asked suspension of a 
common carrier publication for Wright 
Trucking, Inc., items 453, 1233, 1263, and 
1635 in supplement No. 38 to MF--I.C.C, 
A-285, effective February 6, carrying 
items on cellulose film, paper, paper arti- 
cles, and sealing tape. It said the rates 
were placed on its rate committee’s 
docket, but failed of recommendation. 
The conference said the committee was 
told the shipments to be covered by the 
rates originated at Nassau, N.H., the 
carrier furnishing a trailer to be loaded 
by the shipper and transported to the 
carrier’s freight station at Lowell. How- 
ever, said the conference, the proposed 
rates published from Lowell to Phila- 
delphia could be used on traffic originat- 
ing at points other than Nassau, as well 
as on traffic that might move out of Low- 
ell proper. It said the rates were per se 
unreasonable, lower than necessary to 
meet actual competition, not fully com. 
pensatory, and if made effective would 
disrupt the rate structure surrounding 
the commodities in the territory as a 
whole. 


Contract Carrier Rate 


Another schedule which the confer- 
ence asked to have suspended was item 
5 in MF-I.C.C. No. 6, a contract carrier 
publication by P. Saldutti & Son, Inc., 
effective February 7. It said the re- 
spondent proposed, on empty tin cans. 
a flat charge of 25 a trip for tractor- 
trailer unit from Paterson, N.J., to New 
York City, without restriction. The con- 
ference said that, although respondent’s 
operating authority became effective 
June 13, 1945, apparently no rates or 
charges had been established on the 
considered traffic since that time. It 
questioned the respondent’s authority to 
transport tin cans and said that regard- 
less of that factor, the proposed charge 
was unreasonably low and failed of the 
statutory requirement that rates and 
charges of contract carriers must be rea~- 
sonable. The conference said it had 
been unable to discover any competitive 
reason for “the low charge of $25 pro: 
posed. 

Another protest lodged by the Middle 
Atlantic States Conference, on _ the 
ground that rates, already lower than 
those it published, were further undercut, 
was against supplement 1 to MF-I.C.C. 
No. 24, a contract carrier publication by 
Benjamen H. Herr, doing business as 
Herr’s Motor Express, effective February 
7. The rates applied on movement of 
petroleum products from Chester and 
Marcus Hook, Pa., to various points. The 
conference said that, if respondent did 
not have service sufficient to attract ton- 
nage at its present rates, it must be 
inferred that the proposed lower rates 
were merely to supply a rate that would 
attract tonnage from others, based on 
“respondent’s inabilitv to furnish the 
degree of service required bv the ship~ 
pers.” The conference said rates or 
charges measured by the ability of 4 
carrier to serve had no place in the rate 
structure. 

Another protest of the conference was 
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against item 25 in MF-I.C.C. No. 6, a 
common carrier publication, effective 
February 8, of Gilbertville Trucking Co., 
Inc. The conference said the carrier had 
no regular route right to serve the 
origin, Wheelright, Mass., and under ir- 
regular-route authority did not have such 
authority unless Wheelwright were in- 
cluded in the “Town or Hardwick.” Even 
if it were, said the conference, according 
to the holdings of the Commission a 
shipment might not travel over a through 
route from origin to destination when 
one segment was over a regular route 
and the other over an irregular route, 
both segments being operated by the 
same carrier, citing Evanston Fireproof 
Whse.—Control—Allied Van Lines, 40 
M.C.C. 557. 


In another request for suspension, the 
conference said the respondent, Service 
Transportation Co., proposed to reduce 
its present rates by nearly 50 per cent on 
shipments under 2,000 pounds; by about 
49 per cent on shipments weighing from 
2,000 to 6,000 pounds; by 20 per cent on 
less-truckload shipments weighing 6,000 
pounds or more; and by 15 per cent on 
truckloads. Its protest was against item 
40 in supplement No. 1 to MF-I.C.C. No. 
6, effective February 9. The conference 
said, among other things, that such re- 
ductions were not warranted by com- 
petitive influences. It said the proposed 
less-truckload rates were considerably 
lower than fourth class rates, adding 
that it had been the general position of 
its member carriers that no less-truck- 
load rates should be made on a lower 
basis than fourth class “because any 
rate lower than that basis is non-com- 
pensatory.” 


The Middle Atlantic Conference also 
asked suspension of item 3460 in supple- 
ment No. 57 to MF-I.C.C. A-290, and 
items 405 and 1226 in supplement No. 72 
to MF-I.C.C. A-244, published by it for 
Blanton Trucking Co., Inc., effective 
February 10. These were rates on malt 
liquors and empty containers. The con- 
ference said the proposed rates were 
lower than those it maintained and 
“still further lower than the rail rates.” 
Also, it said, the proposed rates from 
and to Washington were the same as 
those proposed from and to Baltimore 
(in each case from New York City Zone 
1), although it said the Washington dis- 
tance was greater by 42 miles than the 
Baltimore distance. These rates, it said, 
failed of recommendation by the con- 
ference’s standing rate committee, which 
it said was sustained on appeal to the 
general rate committee. The conference 
said the movement of malt liquors 
throughout the territory was extremely 
heavy. If the proposed rates took ef- 
fect, it added, it would not only be nec- 
essary for it to reduce present rates to 
Baltimore and Washington to protect 
other carrier members, but such reduc- 
tions could very well Jead to similar re- 
ductions at other points. 


Agency Publication Protested 


The Middle Atlantic States Motor 
Carrier Conference asked suspension of 
index No. 930 in supplement No. 36 to 
MF-I.C.C. No. 85, published by Motor 
Carrier Traffic Association, R. S. Cooper, 
Agent, a common carrier publication, 
Proposing rates on flavoring syrup. 

The conference said what respondent 
Prceposed to do was to establish rates for 
20,500 pounds on the basis of its rates 
for 30,000 pounds. If the proposed re- 

+ ductions prevailed, said the conference, 


it would be necessary for it to meet the 
situation because of the extreme com- 
petition among the carriers “for this 
highly competitive traffic.” The rates 
shown were from Baltimore to West Vir- 
ginia points. The conference said the 
proposed rate to Beckley was not fully 
compensatory unless based on the re- 
turned-loads theory, which it said the 
Commission had consistently condemned. 


D. & R. G. W. Employes Score 
U.P. Employes in So-Called 
Ogden Gateway Proceeding 


The Commission has permitted the 
General Committee of Adjustment of 
Brotherhood of Locomotive Engineers on 
the Denver & Rio Grande Western Rail- 
road Co., and 19 other committees of 
railroad workers on that railroad, to in- 
tervene in No. 30297, Denver & Rio 
Grande Western Railroad Co. v. Union 
Pacific Railroad Co., et al., the so-called 
Ogden gateway case. 

In that proceeding, the D. & R. G. W. 
has complained against alleged failure 
of the U.P. to enter into competitive 
joint rates from points north of Ogden, 
Utah (T.W., Aug. 13, 1949, p. 31). 

The employes of the D. & R. G. W., 
in their petition, said that they had not 
filed their petition before hearing because 
the need was not evident. They said 
the need did not become apparent until 
employes of the U.P. intervened in op- 
position to the relief sought. The peti- 
tion of the U.P. employes, said those of 
the D. & R. G. W., was “based entirely 
upon erroneous factual assumptions and 
incorrectly leaves the impression that it 
is filed in behalf of the grand lodges of 
the various railroad brotherhoods.” They 
said that, in fact, the petitioners rep- 
resented only local lodges on the U.P. 
system and had no authority to intervene 
in behalf of the grand lodges. 

The D. & R. G. W. employes also 
asserted that their employment was 
seriously threatened by the economic 
condition of the territory traversed by 
that railroad in Utah and Colorado, 
“whereby the sources of local freight 
have diminished to the vanishing point, 
and making said railroad company’s em- 
ployes dependent for revenues and em- 
ployment primarily upon the securing 
and transporting of through, or so-called 
bridge traffic, some of which is denied by 
the discrimination unlawfully practiced 
by the defendant Union Pacific Railroad 
Co.” 


Transfer of Portion of 
Forwarder Rights Asked 


By an application in FF-204, Ben 
Arenberg, George W. and Joseph R. 
Lyons, doing business as Gallagher and 
Ascher Co., and George W., Joseph R. 
and George W. Lyons, Jr., doing busi- 
ness as Lyons Transport, ask authority 
for the transfer of certain operating 
rights of Gallagher and Ascher Co. to 
Lyons Transport. All parties are lo- 
cated in Chicago. 

The applicants said Lyons Transport 
was a freight forwarder awaiting trans- 
fer of the operating rights to begin oper- 
ation. Gallagher and Ascher Co., they 
said, was authorized to operate as a 
forwarder of commodities generally be- 
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tween points in the Chicago, Ill., com- 
mercial zone, on the one hand, and, on 
the other, all ports or points of export 
or import in the United States, when 
moving from or to points outside the 
continental limits of the U.S. and 
Canada. Also, they said, it was au- 
thorized to forward stone (granite), 
rough. quarried or finished, from 
Columbia, S.C., and Elberton, Ga., to 
Baltimore, Brooklyn, Buffalo, Chicago, 
Evansville, Kansas City, New York, 
Pittsburgh, Quincy, Philadelphia, and 
St. Louis. 

The applicants said they desired to 
transfer a portion of the authority, 
transferor to retain authority to operate 
with respect to import traffic only. The 
transferees, they said, were to operate 
with respect to export traffic and the 
remaining “stone authority.” 


Olson Asks Temporary 
Northbound Lumber Rights 


Oliver J. Olson & Co., as manager- 
owner, by an application in W-277, Sub. 
13, has asked the Commission to au- 
thorize it to transport, for a period of 
180 days, as a contract carrier by water 
by self-propelled vessels, lumber and 
other forest products from Humboldt 
Bay, Calif., to ports on the Columbia ana 
Willamette Rivers in Oregon. 

Attached to the application was a 
letter from Northwest Door Co., Tacoma, 
Wash., saying the service was required by 
it for the movement of lumber from 
the production area near Humboldt Bay 
to its manufacturing plants in Portland. 
The company said it expected to move 
about 500,000 board feet of lumber a 
month via the service, if the authority 
was granted. Also, the company said, 
it was contemplated the shipments would 
be continued indefinitely if appropriate 
temporary and permanent operating au- 
thority was obtained by Olson. 


McLean Trucking Renews 
Plea for Stock Dividend 


McLean Trucking Co., Winston-Salem, 
N.C. has renewed a request, once denied 
by the Commission, to issue a stock 
dividend. 

In Finance No. 16859, the trucking com - 
pany asks authority to issue as a stock 
dividend 30,415 5/13 shares of par value 
common stock of the value of $25 a share 
(in amount not to exceed $760,384.62). 


McLean said its position was that it 
presently had an excess of capitalizable 
assets over its capitalization of $1,121,779, 
predicated on a breakdown and analysis 
comparable with that made when the 
Commission, division 4, in the earlier 
proceeding granted authority to issue 
stock for working capital, but denied au- 
thority to issue a stock dividend (T.W., 
May 28, 1949, p. 29). 

The applicant said it was merely seek- 
ing authority to issue the common stock 
by transferring from the earned surplus 
and premium on capital stock accounts 
the sum of $760,384.26. It said it had 
asked a change in its state charter and 
had filed applications heretofore with 
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the Commission for the “sole and ex- 
press purpose” of permitting it to “create 
a proper financial structure whereby it 
would be in a position to properly ap- 
pear before banks and other lending in- 
stitutions to secure funds in connection 
with its business.” It said after issuance 
of the stock dividend there would still 
remain an earned surplus of about $505,- 
705. 





Feed Ration Increase for 
Hogs in Transit Protested 


A number of requests have reached the 
Commission asking suspension of sup- 
plement No. 92 to Agent B. T. Jones I.C.C. 
No. 3939, stating the amounts of corn 
feeding rations for hogs in transit, ef- 
fective February 15. 

Tables in the suoplement showing the 
amount of corn according to the varying 
weights of shipment are not stated in 
the same form as in the schedules to be 
superseded, so that comparison is diffi- 
cult. However, Schulberg-T. J. Kundle 
Co., of Baltimore, Md., said in a letter 
that the supplement called for “increases 
in corn feeding rations” for hogs that 
were not necessary. 


Mission Provision Co., Inc., of San 
Antonio, said also in a letter, that there 
was frequently corn left over when car- 
loads of hogs were received showing that 
there had been plenty of feed in transit. 
Weiland Packing Co., of Phoenixville, 
Pa., in a telegram, said the supplement 
made for unwarranted expense and rec- 
ommended an investigation of “laxity in 
execution of proper feeding and water- 
ing.” 





B. & A. Asks Findings 


By a supplemental application in 
Finance No. 16758, in which the Bangor 
& Aroostook Railroad Co. is asking au- 
thority to modify certain classes of out- 
standing securities, the railroad has 
asked the Commission to make the find- 
ings required under the reconstruction 
finance corporation act in connection 
with its findings in Finance No. 16758. 
The B. & A. said the making of such 
findings in connection with the report 
on the proposed alteration of securi- 
ties, would eliminate the need for a 
separate application involving the por- 
tion of the securities held by R.F.C. The 
B. & A. said the R.F.C. had taken the 
position that it could not give an un- 
qualified assent to extension of the 
securities it held unless the Commission 
made the necessary findings under the 
R.F.C. act. If a separate proceeding 
could be dispensed with, the railroad 
said, there would be substantial savings 
in time and effort of all parties. 


FINANCE APPLICATIONS 


Finance No. 16860, The Belt Railway Co. of 
Chicago asks authority to issue $2,832,000 of 
its 1950 equipment trust certificates, to be 
dated April 1 and to mature in 24 semi- 
annual installments. Proceeds of the cer- 
tificates will be used, with $160,915 in cash 
furnished by the applicant, to purchase 20 
diesel locomotives for freight switching 





and transfer service. Competitive bids will 
be asked, to be submitted about March 1. 
* Kk * 


MC-F-4448, Oilfield Bus Lines, San Angelo, 
Tex., asks authority to lease certain operat- 
ing rights of Kerrville Bus Co., Inc., Kerr- 
ville, Tex. 

ok * ” 

MC-F-4449, Des Moines-Tri-City Coaches, 
Inc., Moline, Ill., asks authority to lease cer- 
tain operating rights of Burlington Trans- 
portation Co., Chicago, Ill. 

* * * 


MC-F-4450, Garford Trucking, Inc., South 
River, N.J., asks authority to purchase cer- 
tain rights and property of Academy Storage 
& Warehouse Co., Newark, N.J. 

a * * 


MC-F-4451, Coast Line Truck Service, Inc., 
Watsonville, Calif., and Clark Bros. Motor 
Transport, Inc.. Watsonville, ask authority 
for merger of Clark Bros. into Coast Line. 

co eS * 


MC-F-4452, G. B. Powell, dba G. B. 
Powell Truck Line, Houston, Tex., asks au- 
thority to lease certain operating rights of 
Clifton Rampy, Houston. 


* ae oa 


MC-F-4453, Western Freight Lines, Santa 
Fe, N.M., asks authority to purchase cer- 
tain operating rights of Byrne Truck Line, 
Inc., Santa Fe. 


PETITIONS FOR REHEARING 





Finance No. 16847, Coastal Tank Lines, 
Inc., York, Pa. Coastal Tank Lines asks 
amendment of application. 

* * * 


MC-F-4276, H. J. Jeffries, lease, E. L. Mill- 
er. P. H. Riddle, administratrix, asks re- 
consideration of order of Decembér 27, 1949. 

oS as a 


MC-FC-35068, 
Ltd., Jackson, 


Petroleum 


Transporters, 
Miss., lessee M. 


and W. 


TRAFFIC Wop 


Chambers Truck Line, New Orleans, La 


lessor. Applicants ask reconsideration of 
order of November 25, 1949. 
* * * 


Finance 16167, Southern acquisition. Ap- 
plicants asks reopening and rehearing. 
* cd oa 


No. 10122, Standard Time Zone Investi- 
gation. A.T.&S.F. asks modification re)ort 
and order of October 24, 1918, 51 I.C.C. 27: 

* * 


No. 11703, In The Matter of Intrasiate 
Commutation Fares Within The State of 
Illinois, C.&N.W. asks reopening. 

& > * 


I. & S. 5633, Estimated Weights on Lettuce 
from The Southwest. Texas Citrus and Veg- 
etable Growers and Shippers ask postpone- 
ment effective date order December 29 and 
reopening. 

* * * 


MC-F-4049, W. D. Sellers, Jr.—Controi— 
Baggett Transportation Co.—Purchase (Por- 
tion)—North Alabama Motor Express Inc 
asks reconsideration, reopening and further 
hearing of order of Division 4, decided De- 
cember 27, 1949. 


% 7 * 


No. 29977, Celanese Corporation of Amer- 
ica v. A. C. & Y. et al. No. 3007, Cities 
Service Oil Co. v. Same. Complainant asks 
clarification of order of Nov. 30, 1949. 

* aK a 


No. 30361, Helene Curtis Industries, Inc. vs. 
C. & E. I. et al. Defendants ask vacation 
order of November 22, 1949, and consolidation 
with Nos. 30314 and 30412. 


» * * 


MC-2858, Sub. 15, Paul W. Snyder, Inc., 
Extension, Wayne County, Mich. Protestant 
i reconsideration of report of December 


* * * 


I. & S. M-3217, Star Freight, Inc., Class 
and Commodity Rates. Petitioner asks Com- 
mission to vacate corrected order of January 
13 and discontinue proceeding. 


NEW COMPLAINTS 


No. 30279, Sub. 4. Granite City Steel Co., 
Granite City, Ill. et al. v. A. & S. et al. 
Allege rates on iron and steel articles, 
from East St. Louis, Ill., and Dallas and 
Beaumont, Tex., to points in Southwestern 
Territory and Kansas, in violation of sec- 
tions 1 and 3. Ask cease and desist order 


and rates. (R. K. Keas, 1398 Arcade Bldg., 
St. Louis, Mo.) 
No. 30429, Sub. 1, Johnson Rubber Co., 


Middlefield, O. v. B. & O. et al. 

Alleges artes on five carloads of clay, 
shipped from -Langley, S.C., to Middlefield, 
in January, February, and April, 1948, in 
violation of section 1 to the extent they 
exceeded increases greater than 6 cents a 
100 pounds permitted by the final order 
in Ex Parte 166. Asks reparation of $86.47. 
(William V. Blake, 123 Glencoe Rd., Co- 
lumbus 2, O.) ‘ 

x * 


No. 30434, Sub. 1, Krause Plow Corporation, 
Hutchinson, Kan. v. A. C. & Y. et al. 

Alleges rates on shipments of agricultural 
implement plow discs, carloads, in 1946, 
1947, 1948, and 1949, from Chicago, Cicero 
and W. Pullman, Ill., and from Allegheny 
and Midland, Pa., to Hutchinson, and from 
Cicero to Wakita, Okla., in violation of 
sections 1, 2, 3, and 6. Asks cease and 
desist order, rates and reparation. (Mau- 
rice D. Dyer, Chamber of Commerce, Hutch- 


inson, Kan.) 
* cs * 


No. 30439, Sub. 1, Alabama Warehouse Co., 
Albany, Ga. et al v. Albany & Northern 
et al. 

Allege rates on 57 carloads of muriate of 
potash, sulphate of. potash magnesia, ma- 
nure salts, and phosphate rock, from Carls- 
bad and Loving, N.M., and Prairie, Fla., to 
Whiteville, N.C., Albany, Ga.; Rockingham, 
N.C., and Troy, Ala., in the first eight 
months of 1948, in violation of section 1 
because in excess of those made effective 
August 21, 1948, under the final order in 
Ex Parte 166. Asks reparation of $1,587.74. 
(William V. Blake, 123 Glencoe Rd.. Co- 
lumbus 2, O.) 

* of * 


No. 30440, Sub. 3, Farm Bureau Coopera- 
tive Association, Columbus, O. Vv. 
Santa Fe et al. 

Alleges rates on 70 carloads of muriate 
of potash or manure salts, from Carlsbad, 

N.M., to Maumee, Marietta, and Dayton, 


O., in first five months of 1948, in violation 
of section 1 because in excess of those 
made effective August 21, 1948, under the 
final order in Ex Parte 166. Asks repara- 
tion of $1,553.40. (William V. Blake, 123 
Glencoe Rd., Columbus 2, O.) 


* * * 


No. 30440, Sub. 4, Smith Agricultural Chem- 
ical Co., Columbus, O. v. Santa Fe et al. 
Alleges rates on 95 carloads of muriate 
of potash or manure salts, from Carlsbad, 
N.M., to Indianapolis, Ind., and Columbus, 
O., in the first five months of 1948, in 
violation of section 1 because in excess of 
those made effective August 21, 1948, under 
the final order in Ex Parte 166. Asks 
reparation of $2,906. (William V. Blake, 
123 Glencoe Rd., Columbus 2, O.) 


* * * 


30440, Sub. 5, Indiana Farm Bureau 
Cooperative Association, Inc., Indian- 
apolis, Ind. v. Santa Fe et al. 

Alleges rates on 124 carloads of muriate 
of potash or manure salts, from Carlsbad, 
N.M., to Indianapolis, in first four months 
of 1948, in violation of section 1 because 
in excess of those made effective August 
21, 1948, under the final order in Ex Parte 


No. 


166. Asks reparation of $3,795.33. (Wil- 
liam V. Blake, 123 Glencoe Rd., Columbus 
a: Od 


* * * 


No. 30440, Sub. 6, Farm Bureau Cooperative 
Association, Columbus, O. v. B. & O. 
et al. 

Alleges rates on 39 carloads of muriate of 
potash, from Trona, Calif., to Dayton, 
Maumee, Marietta and Alliance, O., and 
Indianapolis, and from Wendover, Utah, to 
Maumee, in first five months of 1948, in 
violation of section 1 because in excess of 
those made effective August, 21, 1948, under 
the final order in Ex Parte 166. Asks repara- 
tion of $2,139.31. (William V. Blake, 123 
Glencoe Rd., Columbus 2, O.) 


* * * 


No. 30450, Sub. 2, Smith Agricultural 
= Co., Columbus, O. vy. A.C.L. 
et al. 


Alleges rates on 276 carloads of phospate 
rock, from Agricola, Fla., to Indianapolis, 
Ind., in first eight months of 1948, in vio- 
lation of section 1 because in excess of 


those made effective August 21, 1948, uncer ° 
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the final order in Ex Parte 166. Asks 
reparation of $4,505.25. (William V. Blake, 
123 Glencoe Rd., Columbus 2, O.) 


No. 30464, Drugs, Medicines, etc., in Official 
Yerritory,. 

Investigation instituted by the Commis- 
sion, division 2, on its own motion, into 
the reasonableness and otherwise lawfulness 
of rates and charges, and rules, regula- 
tions and practices affecting such rates 
and charges applicable to the transporta- 
tion of drugs, medicines, chemicals and 
toilet preparations, in carloads, 
to points in Official Territory. 


* * * 


No. 30472, Swift & Co., Chicago, IIl., v. A. C. 
& Y. et al. 

Alleges rates on carloads of ammonium 
phosphate, processed clay, diatomaceous or 
infusorial earth, feldspar, manure Salts, 
muriate and sulphate of potash, animal 
manure, phosphate rock, superphosphate, 
superphosphate, acidulated or ammoniated, 
and phosphate rock, ground, received at its 
various plants from points throughout the 
U.S., and on carloads of phosphate rock, 
ground or unground, superphosphate, acid- 
ulated or ammoniated,:-or not acidulated or 
ammoniated, manufactured fertilizers, and 
articles taking fertilizer rates, and potash, 
forwarded from its fertilizer plants and 
from Tampa, Agricola, and Coronet, Fla., 
to various points throughout the US., in 
violation of section 1, because on ship- 
ments January 5, 1948, to August 21, 1948, 
they exceeded maximum increases author- 
ized under the final order in Ex Parte 166. 
Asks cease and desist order and reparation 
of $15,000. (John P. Staley, 4115 Packers 
Ave., Chicago 9, Ill.) 

a 


from and 


a * 


No. 30473, Chase & Co., 
Santa Fe et al. 

Alleges rates on 33 carloads of bulk tank- 
age, fertilizer material, potassium chloride, 
castor pumice, sulphate of ammonia, 
muriate of potash, or sulphate of potash 
magnesia, from various points to Sanford, 
in the first five months of 1948, in viola- 
tion of section 1 because in excess of those 
made effective August 21, 1948, under the 
final order in Ex Parte 166. Asks reparation 
of $774.21. (William v. Blake, 123 Glencoe 
Rd., Columbus 2, O.) 

ae * co 


No. 30474, Chicago Fire Brick Co., Chicago, 
Ill. v. B. & O. et al. 

Alleges rates on 21 carloads of sewer pipe, 
Sewer pipe and flue lining or wall coping, 
from Ohio points to Chicago, of fire brick 
from Wellsville, Mo. to Colorado City,.Tex., 
and of bonding mortar, from Chicago to 
Mobile, for export, in violation of section 1 
because in excess of rates made effective 
August 21, 1948, under final order in Ex 
Parte 166. Asks reparation of $358.87. (Wil- 
. ‘a Blake, 123 Glencoe Rd., Columbus 


Sanford, Fla. v. 


* * * 


MC-C-1127, Hugo E. Beckler—Revocation of 
Permits. . 

Investigation instituted into operations of 
Hugo E. Beckler, Grant, Neb., under per- 
mits in MC-1301, and MC-1301, Sub. 1 and 
Sub. 2, as to whether respondent had con- 
ducted operations. 


* * * 


MC-C-1128, Arthur R. Altnow, dba Lodi 
— Service—Revocation of Certifi- 
cates, 

Investigation instituted into operations 
of Arthur R. Altnow, dba Lodi Truck Serv- 
ice, Lodi, Calif., under rights transferred to 
respondent in MC-FC-25876, as to whether 
tpondent had discontinued those overa- 

s. 
* * * 

MC-C-1129, Wilfred P. Cote—Revocation of 
Certificate. 

Investigation instituted by the Commis- 

Sion, division 5, into operations of Wilfred 

P. Cote, dba Cote’s Transportation, Wilming- 

ton, Mass., as a common carrier of property 

under MC-32461, it appearing respondent 
has discontinued operations. 





Complaint Correction 


‘in the TraFFric WorLD of January 21, 
page 37, under “New Complaints,” it was 
Incorrectly stated that the complaint in 
No. 30454, Western Electric Co., Inc. v. 
Alabama Great Southern Railroad, et 
al. involved certain alleged unlawful 
fright charges in connection with 161 
avloads of electric copper cable and 
ot-er merchandise shipped from Balti- 
more, Md., and other points to destina- 


’ 


tions in 45 states. It should have been 
stated that the complaint covered 2398 
carloads forwarded by the Western Elec- 
tric Co. and 161 carloads forwarded for 
Western Electric’s account by.the Gen- 
eral Cable Corporation, acting as the 
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complainant’s agent, or a total of 2559 
carloads. 


PROPOSED REPORTS 


|.C.C. Examiner Says Approve ‘Economy 


Plan’ of Allocating Express Revenue 
Cites Savings As a Result of Adoption of Simplified Procedure in 


1938. 


Expresses Doubt I.C.C. Could Order Change in Distribution 


Of Express Revenue to Railroads and Advises Against Such Action. 


Examiner Howard Hosmer, in a pro- 
posed report in No. 29679, Express Earn- 
ings, Plan and Method of Division, has 
recommended that the Commission enter 
a supplemental order in the proceeding 
approving the “so-called” economy plan 
for allocating interline transportation 
revenue on express traffic which the rail- 
roads adopted in 1938, but never pre- 
sented to the Commission for approval, 
contending it was a mere accounting 
detail. 

Examiner Hosmer, dealing with the 
method of apportioning the rail transpor- 
tation revenue to the railroads, said good 
cause had not been shown for entering 
a supplemental order changing the pres- 
ent basis for distributing that revenue. 

The examiner also recommended that 
the proceedings be continued for such 
action as might be required on the 
agency’s petition of March 31, 1949, which 
he said was not involved in: the instant 
report. That petition, filed in cases em- 
braced with No. 29769, was a counter- 
move to an anti-trust suit filed by the 
Department of Justice. The agency took 
the position that, in approving the ex- 
press contract and the acquisition of con- 
trol of the agency by the railroads, it had 
necessarily approved the pooling arrange- 
ments (T.W. April 9, 1949, p. 30). 


‘Economy Plan’ 


As to the economy plan, by which, in- 
stead of detaching each waybill from the 
package and sending it to the agency’s 
accounting department, requiring the 
handling of about 140,000,000 bills a year, 
the agency adopted a simplified method 
of allocating interline transportation 
revenue in lieu of use of the individual 
waybills, based on percentages arrived 
at in a prior test for the year ended 
May 31, 1938. 

The existence of this plan first came 
to the attention of the Commission, said 
Examiner Hosmer, in hearings on a re- 
quest for increased rates and charges in 
1946. The Commission, in its report in 
Increased Express Rates and Charges, 
1946, 266 I.C.C. 369, 380, among other 
things, said the agency would be expected 
to comply with section 5(1) of the act, 
dealing with pooling. 

The examiner said the economy plan 
had unquestionably saved money and 
thus increased the total amount of rail 
transportation revenue available to the 
controlling railroads. He said it was 
estimated there was an immediate sav- 
ing of $4,000,000 a year on adoption of 
the plan in 1938 and that, in 1947, when 
levels of traffic volume were higher, a 


return to the former method of account- 
ing would have increased operating ex- 
penses as much as a million dollars a 
month, as testified by the agency’s chief 
accounting officer. 

After reviewing briefly the labor cost 
a shipment from 52 cents to $1.37 from 
1939 to 1948, the examiner said that 
abandonment of the economy plan would 
make that trend still more unfavorable. 
He added that “insofar as approval of 
the plan may be required for compliance 
with section 5(1) a finding which would 
have that effect should be made.” 


Distribution of Revenue 


Examiner Hosmer quoted from Rail- 
way Exp: Agency, Inc., Pooling Applica- 
tion, 227, I.C.C. 517, 520, a statement of 
the present method of distributing rail 
transportation revenue: 

“Stated generally, that article (Article 
V of the agreement) provides that the 
earnings from express operations of the 
Express Agency within each of four 
specified groups, for each month after 
accounting for all items of income and 
deductions therefrom, will be designated 
‘rail transportation revenue’ and paid to 
the carriers within the respective groups 
that are entitled to receive it, in the 
proportion that the gross express trans- 
portation revenues on other than carload 
business for the month earned on the 
line of each such carrier bears to the 
gross express transportation revenues on 
other than carload business earned on 
the lines of all such carriers in the group 
for that month.” 

Eastern railroads complained of their 
share of the distribution, and proposed 
a plan by which, the examiner said, the 
income from express operations would 
continue to be computed for each group 
as at present, but the expenses to be de- 
ducted therefrom would not be the 
expenses for each group but a part of the 
total operating expenses of the agency 
proportionate to the ratio of group in- 
come to total income. Under this pro- 
posal, he said, “if 50 per cent of the total 
gross express transportation revenue were 
derived from'a given group, for example, 
the same percentage of the total rail 
transportation revenue would be dis- 
tributed among the railroad carriers in 
the same group.” 

Examiner Hosmer then traced the 
changed conditions since 1929, when the 
present plan was adopted, and the smal- 
ler percentage of the total gross revenue 
credited to the eastern group. In that 
area, he said, from January to August, 
1948, about 42 per cent of the shipments 
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handled originated and terminated, and 
that another 23 per cent higher origi- 
nated or terminated there. 


‘Unwanted Child’ 


“This proceeding furnishes another 
manifestation of what appears to be the 
current view on the part of the rail- 
roads that the express business is a 
kind of unwanted child which does not 
earn its keep,” said Examiner Hosmer. 
“This feeling is most acute in the east- 
ern group, as before pointed out. It is 
understandable that the railroads in that 
group are seeking some form of immedi- 
ate relief and equally understandable 
that those in the other groups have no 
wish to contribute to that relief by any 
reductions in their own unsatisfactory 
express earnings.” 

He continued by saying the problem 
was complicated by the fact that the 
present basis for apportioning revenue 
among railroads participating on inter- 
line hauls was unsatisfactory “and per- 
haps outmoded.” 

“The railroads also appear to have 
different conceptions of the essential 
nature of the agency,” continued Ex- 
aminer Hosmer. “Those in the Eastern 
District look upon it as a distinct and 
unified transportation system of nation- 
wide scope, while the others think of it 
as merely an agent to which the indi- 
vidual railroads hdve delegated certain 
functions required in handling what is 
essentially their own express traffic. Be- 
cause of these complexities a determina- 
tion as to what changes should be made 
in the distribution of rail transportation 
revenue would be a major problem, even 
if it were clear, as it is not, that the 
Commission has the statutory power to 
make such a determination. The re- 
quisite facts are not to be found in this 
record.” 

The examiner observed that the east- 
ern railroads now agreed with the others 
that a decision on the distribution of 
revenue related to pooling and would 
have to be governed by section 5(1). He 
then proceeded to quote from Commis- 
sion decisions in support of his statement 
that the Commission had had difficulty 
in deciding whether pooling was involved 
in the express business and that late1 
decisions were not definite as to the 
exact nature of the pooling in that busi- 
ness, but did indicate a view that the 
pooling was by groups of railroads sepa- 
rately. 


Recommends No Action 


In substance, he said, the eastern 
lines sought revision of each of the uni- 
form contracts the agency now had with 
the participating railroads because of 
unforeseen circumstances that had 
arisen since the contracts were made. 
The only means of compulsion on the 
part of the Commission to that end, he 
asserted, would be withdrawal of its ap- 
proval of the present group pooling 
“which, however, in practical effect 
would be enlarged into a nationwide 
pooling, as the western and southern 
railroads point out.” Such a change 
could not be forced on those railroads 
without their assent, and the result 
“might well be to precipitate an immedi- 
ate crisis in the entire express enter- 
prise,” the examiner said. “It is perhaps 
more likely that the southern and west- 
ern railroads would undertake to have 


such a decision set aside on the ground 
that it rested upon an erroneous in- 
terpretation of the statute,” he contin- 
ued. 

“Either of these consequences would be 
undesirable at a time when the future 
of the express business is obscure. Its 
problems will require careful and pro- 
longed study in the four remaining years 
of the present arrangement, and a com- 
mittee has been appointed for that pur- 
pose, which would not be furthered by 
simultaneous litigation in the courts on 
a tenuous legal point. Nor is there 
reason to believe that the decision in 
the instant proceedings could furnish 
helpful guidance for that committee, 
as intimated by counsel for the eastern 
railroads.” 


Distortion of ‘Competitive 
Pattern’ Seen by Examiners 
In Truck. Rights Purchases . 


Because, according to their. views, the 
motor rights purchases contemplated in 
the considered applications would, if 
approved, be likely to result in distortion 
of “the existing competitive pattern,” 
Examiners Melvin L. Winson and Elden 
J. Miller have recommended denial of 
the applications in a proposed report in 
MC F-4109, J. T. Marino and Estate of 
Albert Marino (J. T. Marino, Adminis- 
trator)—Control; The El Dorado Trans- 
portation Co., Inc——Purchase (Portion) 
—Eugene McCabe, embracing MC F’-4110, 
H. D. Gorman—Control; Chicago Ex- 
press, Inc.—Purchase (Portion)—The El 
Dorado Transportation Co., Inc. 

According to the examiners, El Dorado, 
with headquarters in Stratford, Conn., 
sought authority to -purchase from 
Eugene McCabe, dba Eugene McCabe & 
Son Express, of Jersey City, N.J., for 
$6,000, motor common carrier operating 
rights of McCabe covering transporta- 
tion of general commodities, with excep- 
tions, over irregular routes between New 
York City, on the one hand, and, on 
the other, points in Bergen, Essex, Hud-. 
son and Passaic counties, N.J. The ex- 
aminers said that, in MC F-4110, Chi- 
cago Express, Inc., of New York City, 
sought authority to purchase, for $4,000, 
motor common carrier rights of El Do- 
rado covering transportation of general 
commodities over irregular routes be- 
tween Newark, Elizabeth, Irvington, and 
Harrison, N.J., on the one hand, and, on 
the other, New York City and points in 
Westchester and Nassau counties, N.Y. 


In discussion of the proposed purchase 
of McCabe rights by El Dorado, the ex- 
aminers noted that McCabe proposed to 
retain his regular authority between 
New York City and Plainfield and Pat- 
erson, N.J., serving various intermediate 
points. They said the evidence adduced 
was not persuasive that McCabe actually 
maintained a distinction. between his 
regular and irregular-route operations. 


Change in Competitive Situation 

“It follows,” they said, “that McCabe, 
over regular routes, and vendee, over ir- 
regular routes, would transport general 
commodities between the same points, 
and consequently an additional carrier 
would be permitted to perform competi- 
tive service between many of the same 
points where only one carrier operated 
before. This result has not here been 
shown to be consistent with the public 
interest...” 


TRAFFIC Wor.p 


Concluding their discussion of the .p- 
plication by Chicago Express for au- 
thority to buy the stated operating rig its 
of El Dorado, the examiners said tat 
motor carrier protestants alleged that 
Chicago Express “has the reputation in 
the industry for reducing its rates be ow 
those of competing carriers in order to 
attract traffic.” They said Chicago “x- 
press “did not seriously challenge «1iis 
allegation,” and added: 

“The question of rates is not germine 
in proceedings under section 5, but any 
device which will divert traffic from co:n- 
petitors, whether through reduction of 
rates or otherwise, may properly be con- 
sidered in passing upon the transacticn. 
The evidence indicates that El Dorado 
has not competed with protestants; that 
El Dorado has handled such an insignifi- 
cant volume of tonnage to or from 
points in the considered counties that 
there is very little to which Express can 
succeed; and that the latter would not 
generate new traffic to or from such 
counties. Bearing in mind that. Ex- 
press’s proposed service would be simi- 
lar to that of protestants, and its fail- 
ure to refute the allegation respecting 
rates, it appears likely that Express 
would be able to secure traffic from prot- 
estants, to their serious detriment. This 
would be likely to distort the existing 
competitive pattern, which would not be 
compensated by any material benefits to 
the public in the quantum or quality of 
the proposed service of Express. Not a 
single shipper appeared in support of 
the application. It may therefore be 
assumed that the service shippers are re- 
ceiving is adequate .. .” 


Bureau Reaffirms Stand on 


Refrigerated S.S. Rights 


Over a protest of the Atlantic Coast 
Line Railrcad Co., the Bureau of Water 
Carriers and Freight Forwarders has 
reiterated its recommendation that the 
Commission issue a second amended cer- 
tificate authorizing operation by Re- 
frigerated Steamship Line, Inc., New 
York, N.Y., in the transportation of 
launches and boats between the Port of 
New York, on the one hand, and, on the 
other, the ports of Fort Pierce and 
Jacksonville, Fla., and in transporting 
gummed labels and frozen foods from 
New York to Fort Pierce and Jackson- 
ville (T.W., Dec. 24, 1949, p. 30). 

A supplemental proposed report has 
been issued in W-333, Sub. 9, Refrig- 
erated Steamship Line, Inc., Extension— 
Frozen Foods. 

The bureau said the A.C.L. stated that 
by letter of September 21, 1949, to the 
Commission, it protested the Refrig- 
erated Steamship Line application. It 
said the railroad also observed that the 
proposed report making the aforemen- 
tioned recommendation made no men- 
tion of its position. 

The Commission’s record disclosed that 
the letter had been received but ap- 
parently misfiled, said the bureau. It 
said the supplemental proposed report 
was for the purpose of considering the 
A.C.L. protest. 

The railroad, it said, requested that 
the application be assigned for hearing 
so that it might have full opportunity to 
show that no need existed for the service 
proposed. 

“This would indicate,” said the bureau, 
“that if a hearing is held protestant 
would submit evidence with respect to 
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trausportation facilities generally in the 
territory involved to show that the pub- 
lic convenience and necessity do not 
require the proposed service. For pur-: 
poses of discussion, it may be assumed 
that protestant would introduce evidence 
to show that there is adequate service by 
rail and highway between the points 
covered by the application. However, 
such showing would not, alone, warrant 
denial of an application for authority 
to perform water-carrier operations. 
Commercial Barge Lines, Inc., Extension 
—Automobiles, 260 I.C.C. 701, Bintliff 
Common Carrier Application, 260 I.C.C. 
727, and Canadian-Gulf Line Contract. 
Carrier Application, 260 I.C.C. 792. It 
would appear that the application and 
the information adduced with respect 
thereto constitute a sufficient showing to 
enable a determination of the proceed- 
ing, and that a hearing therefore is not 
necessary.” 


Recommends Changes in 
M-K-T Plan to Liquidate 
Accumulated Bond Interest 


Examiner John L. Bradford, in a pro- 
posed report in Finance No. 16655, Mis- 
souri-Kansas-Texas Railroad Co. Securi- 
ties Modification, has proposed that the 
Commission approve, with some changes, 
and cause to be submitted a proposed 
issuance of secured debentures to take 
care of $4,744,553 interest accrued on 
$13,555,865 of its adjustment-mortgage 
bonds outstanding. The M-K-T proposed 
the plan under section 20b of the inter- 
state commerce act which permits the 
alteration of outstanding rail securities 
with the assent of 75 per cent of the hold- 
ings. The examiner held that pre- 
ferred stockholders should also be given 
a voice. 


The examiner said the proposal was 
that the secured debentures carry in- 
terest at one per cent, cumulative to 4 
per cent, but recommended a change 
to require that interest payments in mul- 
tiples of one-fourth of one per cent, 
and sinking-fund payments be manda- 
torily payable when earned, and not 
at the discretion of the railroad’s board 
of directors. He said the debentures 
would be dated January 1 and would 
mature April 1, 1967. He added that 
neither interest payments nor sinking- 
fund payments might be made on account 
of the secured debentures until all in- 
terest on the bonds for corresponding 
period and all preceding periods had been 
paid, or funds set aside for that purpose. 
The indenture would also provide, he 
Said, that no dividend might be declared 
or paid on either the preferred or com- 
mon stock of the applicant until all se- 
cured debentures had been retired or 
provision made therefor. 


Preferred Stock Assent 


The examiner also recommended that 
the M-K-T be required to obtain the 
assent of 75 per cent of its preferred 
Stockholders. He quoted a portion of the 
applicant’s charter to the effect that the 
M-K-T might not create any mortgage. 
among other things, without consent of 
the majority of preferred stock outstand- 
Ing as “shall be represented at a meet- 
Ing of the stockholders called for that 
Purpose.” 


_., he examiner said applicant conceded 
its preferred stock was issued under its 
charter, but contended that such stock 








was not a security affected by the modi- 
fication proposed because no change was 
proposed in the language of the preferred 
certificate nor in the charter. He said 
the railroad asserted that the power to 
create a new mortgage without obtain- 
ing the assent of preferred stockholders 
was granted in paragraph 5 of section 
20b which, insofar as material said the 
examiner, provided that any power 
granted by section 20b to any carrier 
should be deemed to be in addition to 
and in modification of its powers under 
its corporate charter or the laws of any 
state. The examiner continued: 

“But no powers are granted to car- 
riers in paragraph 5. This paragraph 
merely provides that the powers granted 
in paragraph 1 are to be deemed to be 
in addition to and in modification of 
powers granted by corporate charter or 
under state law. Thus if applicant de- 
sires to make a new mortgage, as in this 
instance, it may do so in accordance 
with’ the provisions of its charter or 
state law, or if it elects to do so, it may 
proceed under the powers granted in 
paragraph 1 of section 20b which are 
in addition to or modification of the 
other powers mentioned. If it chooses 
the latter course, however, it must com- 
ply with the requirements of that sec- 
tion.” 


‘Double-Barrelled’ Proposal 


The examiner continued by saying the 
applicant also argued that in any event 
it should not be required to obtain 
preferred stockholder assents because it 
did not propose permanently to alter or 
modify any provision of its charter but 
merely to suspend the operation of the 
quoted provision long enough to permit 
the creation of a new mortgage, after 
which it would be restored to full force 
and effect. This argument was without 
merit, the examiner said, adding that 
“what applicant really proposes is dou- 
ble-barrelled.” He said it proposed 
first to eliminate the charter provision 
in order to create a new mortgage with- 
out polling the preferred stockholders 
and then to put the provision “back 
again.” Obviously, he said, it might not 
do so under section 20b without obtain- 
ing the assents of holders of at least 
75 per cent of its oreferred stock. 

“Since the applicant has elected to 
proceed in this matter under the provi-~- 
sions of section 20b even though they 
require securing the assents of a 
greater percentage of the _ ovreferred 
shareholders than is required bv the 
charter provision,” said Examiner Brad- 
ford, “the Commission should find that 
the preferred stock is also an affected 
class of securities.” 


Would Deny Proposed Motor 
And Water Rights Transfer 


Examiners Philip N. Crowley and Mar- 
jorie I. Clark, in a proposed report in 
MC-F'C-28784, Consolidated Companies, 
Inc.—Purchase—Sherburne Transporta- 
tion Co., Inc., embracing Finance No. 
16423, Consolidated Companies, Inc., 
Certificate Transfer, have recommended 
dismissal of application seeking approv- 
al of the transfer to Consolidated Com- 
panies, Inc., of New Orleans, La., of cer- 
tificates issued to Sherburne Trans- 
portation Co., Inc., of Plaquemine, La., 
in MC-44149, and in W-614. 

They based their recommendation on 
an opinion that a close family relation- 
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ship between those who controlled and 
managed Consolidated and England 
Transportation Co., Inc., a motor carrier, 
brought the transaction within the scope 
of section 5(2) of the interstate com- 
merce act. In considering the question 
whether control or management of trans- 
feree and the England company in a 
common interest would likely result from 
approval of the proposed transfer, said 
the examiners, “the close family relation- 
ship between those who control and 
manage each, their operating and related 
business interests and the circumstances 
under which the present stockholders ac- 
quired their interest in the England com- 
pany, must be recognized.” In their opin- 
ion, the examiner said, transferee was 
affiliated with the England company, and 
that the proposed transfers would result 
in control or management of the two 
carriers in a common interest. 


They said that Consolidated, an 
amalgamation of several wholesale gro- 
cery businesses, proposed to use the serv-- 
ices authorized by the water carrier and 
motor carrier certificates in joint water- 
motor service. It said Consolidated was 
not a carrier, but operated more than 
100 motor vehicles as a private carrier 
in connection with its wholesale busi- 
ness. 


Examiner Proposes Denial 
Of Authority for Service 


For Houston, New Orleans 


On a proposed finding that public 
convenience and necessity do not re- 
quire operation by applicants as com- 
mon carriers by motor vehicle of general 
commodities, with exceptions, between 
Houston, Tex., and New Orleans, La., 
over regular routes, Examiner H. L. 
Hanback, in a report in MC-107173, Sub. 
2, Southern Express, Inc., Common Car- 
rier Application, and cases grouped 
therewith, has recommended denial of 
the applications. 

The report also embraces MC-59680, 
Sub. 69, Strickland Transportation Co., 
Inc., Extension—New Orleans, La., and 
MC-105531, Sub. 7, Alamo Motor Lines, 
Common Carrier Application. 

Southern Express petitioned the Com- 
mission to investigate the conduct and 
acts of protestants, alleging that prot- 
estants sought to and did suppress 
much pertinent evidence, not only by 
misrepresentations to witnesses and 
executive officers of companies whose 
employees were witnesses, but also by 
threats and intimidation amounting to 
actual coercion. 

Examiner Hanback said that rail car- 
riers, and Herrin Transportation Co., 
had filed motions to strike the petition 
for investigation. The examiner said the 
motion to strike should be overruled. 
The protestants, said he, denied that 
they had engaged in any improper con- 
duct concerning the introduction of evi- 
dence or any other pertinent matter re- 
lating to the proceeding. 

“Admittedly,” said the examiner, “they 
have contacted numerous shippers in- 
cluding those contacted by applicants, 
but they take the position that every 
shipper in the considered territory is a 
potential witness either for applicants 
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or protestants, and that parties on one 
side of the docket have as much right to 
contact such potential witnesses as those 
on the other. 

“From an examination of the evidence 
relating to the circumstances disclosed 
by the petition, the examiner concludes 
that an investigation of the alleged im- 
proper conduct and acts of protestants 
is not warranted. In the circumstances, 
the petition should be denied.” 

The examiner said that applicants pro- 
duced 139 shippers and representatives 
of several organizations, in support of 
the applications. Protestants, said he, 
produced more than 500 shippers from 
practically all points where applicants’ 
shippers were located. 

“The evidence is convincing that the 
existing carriers are able and willing to 
render reasonably adequate service for 
the supporting shippers,” said the ex- 
aminer. 

“All things considered, the examiner 
concludes that applicants have failed to 
establish a need for the proposed serv- 
ice,” he concluded. 


Cancellation of Motor 


Rates Proposed Because 
No Defense Offered 


Failure of motor carrier respondents to 
appear at hearing and sustain the bur- 
den of proof that the changes in rates 
involved in three investigation and sus- 
pension proceedings were just and rea- 
sonable, has resulted in recommendations 
by Examiner L. H. Dishman that the 
suspended schedules be ordered cancelled 
and the proceedings discontinued. 

In I. and S. M-3109, Canned Goods— 
Marshalltown, Ia.-Colorado, by schedules 
filed to become effective September 3, 
1949, Heuer Truck Lines, Inc., proposed 
to establish a reduced rate on canned 
goods in truckloads, between Marshall- 
town, Ia., and 14 points in Colorado, and 
to cancel the present truckload rate 
thereon from Marshalltown to certain 
points in Colorado. On protest of West- 
ern Trunk-Line rail carriers, operation of 
the schedules was suspended until 
April 2. 

In I. and S. M-3091, Iron and Steel— 
Kansas City to Hutchinson, Kan., by 
schedules filed to become effective 
August 4, 1949, S & C Transport Co., Inc., 
proposed to establish a reduced rate on 
iron and steel articles, minimum 20,000 
pounds, from Kansas City, Mo., to 
Hutchinson, Kan. On protest of the Mid- 
dlewest Motor Freight Bureau the 
operation of the schedules was _ sus- 
pended until March 3. 


In I. and S. M-3041, Paper, Paper 
Articles—Ossego to IIll., Ind., Ohio, by 
schedules filed to become effective May 
20, 1949, and later, Floyd S. Beck, doing 
business as Kalamazoo Valley Trucking 
Co., Edmund B. and Ann C. Archart, 
doing business as Archart Trucking Co., 
Elbert Lindsey, and Ree Newkirk, pro- 
posed to establish new or reduced 20,- 
000-pound contract carrier minimum 
rates on paper and paper articles from 
Otsego, Mich., to points in Illinois, In- 
diana, and Ohio. On protest of the Cen- 
tral States Motor Freight Bureau, Inc., 
the operation of the schedules was sus- 


pended, in part until December 19, 1949. 

In the first two proceedings, the ex- 
aminer said the proceedings were called 
for hearing, but that neither respondent 
nor any one in its behalf, appeared at 
that time, or after an adjournment of 
one hour when the proceeding was again 
called for hearing. 

In I. and S. M-3041, the examiner said 
at hearing held December 5, 1949, at 
Detroit, no evidence in support of the 
proposed schedules was introduced by 
respondents. He said their representa- 
tives stated on the record that the rates 
under suspension would be cancelled. 
They were not cancelled, however, the 
examiner added, and consequently be- 
came effective December 19, 1949. 

In each of the three proceedings, Ex- 
aminer Dishman found that the re- 
spondents had not borne the statutory 
burden of proof to show that the pro- 
posed rates were just and reasonable. 


Motor Rates in Area West 
Of Rockies Held Just and 


Reasonable by Examiner 


By a proposed report in MC-C-1030, 
1949 increases—California, Arizona, Colo- 
rado, New Mexico, and Texas and em- 
braced cases, Examiner James J. Wil- 
liams has recommended that, on inves- 
tigation, the Commission should find 
just and reasonable, increased rates and 
charges of the respondent motor carriers 
in three of the proceedings between 
points in the states lying within and west 
of the Rocky Mountains, and that it 
discontinue the proceedings. 

These proceedings are the title case, 
MC-C-1030, and also MC-C-1041, 1949 
Increases—Pacific Northwest, and MC- 
C-1039, 1949 Increases—Rocky Mountain 
—Pacific Coast. 

In No. 30186, Forwarder Increases— 
California to Arizona, New Mexico, and 
Texas, the examiner has recommended 
that the Commission should further find 
just and reasonable increased rates and 
charges of the respondent forwarder, 
American Consolidators, from points in 
California to points in Arizona, New 
Mexico, and Texas, and that it discon- 
tinue the proceeding. 


He said the proceedings, instituted 
separately by the Commission on its mo- 
tion, were investigations into the reason- 
ableness and lawfulness of motor com- 
mon carrier rates and charges applying 
collectively in the 11 states lying in the 
west of the Rocky Mountains and those of 
the forwarder applying between the 
points named. 


The examiner said that although the 
motor-carrier rates under investigation 
applied between a great number of points 
in the territory, the rates and charges 
in issue were those published in specific 
tariffs that had been increased in each 
instance four per cent. There were 
other rates in effect within or from and 
to points in the territory, from which the 
respondents derived a portion of their 
revenues, he said, adding that those rates 
were likewise increased in the period, 
February 1, 1949, until June 1, 1949, but 
were not under investigation in this or 
any other proceeding. 

He said American Consolidators, in No. 
30186, sought to justify a four-per-cent 
increase in its rates and charges on ship- 
ments moving between the named points, 
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and that they became effective Februxry 
21, 1949. 

“The evidence in these proceedings 
whether it is considered collectively or 
individually shows conclusively that re- 
spondents are faced with increased costs 
of operation which cannot be Offset by 
increased efficiency of operation,” said 
the examiner. “Although there has been 
a general decline in the average price of 
all commodities, respondents show that 
for those commodities which they use 
in the conduct of their operations, with 
perhaps a few exceptions, there have 
been substantial increases. Moreover, 
the cost of labor which represents ap- 
proximately one half of respondenis’ 
revenues has also increased. As near as 
can be estimated, the increased rates 
in all proceedings will produce average 
operating ratios which compare favorably 
with those considered in Increased Com- 
mon Carrier Truck Rates in the East, 
42 M.C.C. 633, New England, 1946 In- 
creased Rates, 47 M.C.C. 509, and In- 
creased Common Carrier Truck Rates in 
New England, 43 M.C.C. 13, wherein it 
was found that general levels of rates 
which would produce operating ratios 
of not less than 93 per cent, would be 
reasonable.” 

Many of the motor-carrier respond- 
ents in these proceedings participated 
in the rates involved in more than one 
proceeding, said the examiner. Twenty- 
three of the Class I carriers, respondents 
in MC-C-1030, he said, were also re- 
spondents in MC-C-1039. He said 10 
Class I carriers, respondents in MC-C- 
1040, were also respondents in MC-C- 
1039 of which two were respondents in 
all three motor-carrier proceedings. 
Stated differently, he continued, 31 re- 
spondents in MC-C-1039 were respond- 
ents in either MC-C-1020 or MC-C-1041. 
He said that consequently, these respond- 
ents derived their revenues from rates 
involved in more than one proceeding. 


Examiners Would Prohibit 


Control of ‘Bekins (Tex.)’ 
By Other Bekins Companies 


Acquisition of control of one Bekins 
company, engaged in the household 
goods moving and storage business, by 
two other Bekins companies engaged in 
similar business should be denied by the 
Commission because of failure of the 
applicants to bring into the picture the 
effect of the transaction on another 
Bekins organization (Bekins Van Lines 
Co., of Salt Lake City, Utah, the parent 
company of the three involved in the 
considered application), two I.C.C. ex- 
aminers have concluded. 


Relationships between the _ various 
Bekins companies constituted much of 
the discussion by Examiners Lacy W. 
Hinely and Hobart C. Clough in their 
proposed report in MC F-4120, Milo W. 
Bekins et al.—Control; Bekins Van and 
Storage Co. (California) and Bekins 
Moving & Storage Co. (Oregon)—Con- 
trol—Bekins Van & Storage Co., Inc. 
(Texas). 


Details of the application were set 
forth by the examiners as follows: 

“Bekins Van and Storage Co., of Los 
Angeles, Calif, and Bekins Moving & 
Storage Cc., of Portland, Ore., herein 
called Bekins (Calif.) and Bekins (Ore.), 
respectively, by a joint application filed 
on March 11, 1949, as amended June 13, 
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1949, seek authority . . . to acquire con- 
tro! of Bekins Van & Storage Co., In- 
corporated, of Dallas, Tex., herein called 
Bekins (Tex.), through the purchase of 
a majority of its capital stock for $75,- 
000; and Milo W. Bekins, Floyd R. 
Bekins, Floyd R. Bekins, Jr., H. B. Holt, 
Ruth B. Holt, M. B. Holt and Patience 
K. Holt, all of Los Angeles, Ida Rainey 
Bekins, of Burlingame, Calif., and 
Dorothy Elouise Bekins, of Beverly 
Hills, Calif., who control Bekins (Calif.) 
through ownership of 82.90 per cent of 
its outstanding capital stock, and 
Claude Bekins, Stanley H. Bekins and 
Fred Bekins, of Seattle, Wash., and Fred 
Bekins and Bruce J. Bekins, of Portland, 
who control Bekins (Ore.) through 
ownership. of all its outstanding capital 
stock, seek authority .. . to acquire con- 
trol of Bekins (Tex.) through the pro- 
posed acquisition by Bekins (Calif.) and 
Bekins (Ore.). A hearing has been held. 
The motor-carrier applicants operate 
substantially more than 20 motor ve- 
hicles. 
Groups’ in Bekins ‘System’ 

“The applicant-carriers herein .. . as 

well as the carrier of which they seek 
authority to control . . . are among the 
carriers which form the Bekins ‘System’ 
of companies engaged in household mov- 
ing and storage business. .. . There are 
four groups of Bekins companies. 
The companies comprising each of those 
groups are controlled by a Bekins fam- 
ily. . . . Another group of companies 
included in the Bekins ‘System’ is the 
Redman Group, controlled by persons not 
related to a Bekins family. This group 
has a community of interest with the 
Bekins group referred to by reason of 
their stock interest ...in Bekins Van 
Lines Co., of Salt Lake City, herein 
called Bekins (nationwide) .. .” 


After dealing with the stock holdings 
of the Bekins subsidiaries in ‘Bekins 
(nation-wide)’ and discussing various 
particulars of the considered transaction 
and the financial status of the applicants, 
the examiner said: 


“As shown .. . Bekins (Calif.), Bekins 
(Ore.) and Bekins (Wash.) together own 
40 per cent of the preferred stock and 50 
percent of the common stock of Bekins 
(nationwide). As previously found, 
Bekins (Ore.) and Bekins (Wash.) are 
under common control, hence are affili- 
ated carriers. Bekins (Calif.) and Bekins 
(Ore.) acted together in this trans- 
action, and jointly secured control of 
Bekins (Tex.) through majority stock 
ownership. Bekins (Tex.) owns 20 per 
cent of the common stock of Bekins 
(nationwide). As a result of the trans- 
action described, whereby Bekins (Calif.) 
and Bekins (Ore.) acquired control of 
Bekins (Tex.) in violation of section 5(4), 
Bekins (Calif.) and Bekins (Ore.) and the 
persons in control of those carriers also 
acquired control of Bekins (nationwide) 
through ownership and control of 8,000 
shares, or 57.15 per cent, of its out- 
Standing capital stock. It is clear that 
the acquisition of control of Bekins 
(nationwide) by applicants has been ac- 
complished, and is continuing, in viola- 
tion of section 5(4). The instant appli- 
cation seeks approval by this Commission 
of applicants’ acauisition of control of 
Bekins (Tex.),-but no authority has been 
Souzht for the acquisition by applicants 
of control of Bekins (nationwide), and 
no evidence has been adduced with re- 
spect to that acquisition. It does not ap- 
pear that applicants realized that the 
effect of their transaction would be to 


accomplish stock control of Bekins (na- 
tionwide), nor does it appear that they 
desire to acquire such control of that 
carrier. 


“As the application presents for con- 
sideration and approval only one aspect 
of the transaction, and does not seek 
authority for acquisition of control of 
Bekins (nationwide), the Commission 
should find that the transaction, as 
accomplished, has not been shown to be 
consistent with the public interest, and 
that the application accordingly should 
be denied.” 


Says I.C.C. Should Not 
Tolerate Motor Bureau 


Failure to Pursue Protest 


Failure of the Central States Motor 
Freight Bureau, Inc., to appear as prot- 
estant in an investigation and suspen- 
Sion proceeding, where it had caused the 
involved tariff to be suspended by its 
protest, withdrawn by telegram at hear- 
ing, raised “a serious question of policy,” 
said Examiner O. L. Mohundro, in a pro- 
posed report in I. and S. M-3044, Cast- 
ings, Forgings—Tilton, Ill—Dayton, Ohio. 

“A bureau such as this should not be 
permitted to cause the suspension of tar- 
iffs with the consequent expense to the 
Commission and the respondents in hear- 
ing, at which it does not have sufficient 
interest to appear,” said the examiner. 
“In fact this sort of behavior should not 
be tolerated by the Commission’s rules of 
procedure.” 


By schedules filed to become effective 
May 23, 1949, Trojan Freight Lines, Inc., 
published a joint rate of 36 cents a 100 
pounds in its tariff MF-I.C.C. No. 2 for 
application on rough iron and steel cast- 
ings, or forgings, in containers, from Til- 
ton and Danville, Ill., to Dayton, O. The 
examiner said the rate contemplated that 
the shipments would move in truckload 
lots of 20,000 pounds or more, in iron or 
steel containers of a specified size. The 
schedules were suspended to and includ- 
ing December 22, 1949, and the examiner 
said that “respondents have continued 
the tariff under suspension.’ He recom- 
mended that they be found reasonable 
and lawful. 


He said the schedules were protested 
by Central States Motor Freight Bureau, 


‘adding that the respondents had been 


and were members of the bureau. The 
principal ground for suspension, con- 
tinued the examiner, was that the pro- 
posed rates were said to effect a reduction 
because it was proposed to return free of 
charge, other than that included in the 
rate, the containers in which the castings 
or forgings were shipped. 


Bureau Tariff Submitted 


Examiner Mohundro said the respond- 
ents submitted, in proof of the lawful- 
ness of the proposed rate, supplement 
No. 3 to the bureau’s tariff MF-I.C.C. 
No. 249, in which he said there was pub- 
lished a rate of 36 cents for like applica- 
tion to that under suspension for other 
members of the bureau. He said the 
proposed rates would yield to respond- 
ents 49.8 cents a truck-mile for a haul 
of about 191 miles from Tilton to Day- 
ton, and that the shipments would aver- 
age about 29,277 pounds a truckload. He 
added that it was contemplated “some 
five to seven truckloads’ would move 
daily, which, the examiner said, would 
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amount to a substantial volume of traffic 
for the respondents. 

The examiner said no one appeared at 
the hearing in behalf of protestants. A 
telegram was received by “the residing 
examiner” during the hearing from a 
representative of the bureau, advising 
of the withdrawal of its protest and, 
“in effect, supporting respondents in 
their undertaking to show lawfulness of 
the proposed rates,’ said Examiner 
Mohundro. 


Senator Tobey Quoted 


“The bureau took this unusual action 
notwithstanding the fact that it appar- 
ently caused the suspension of the tariffs, 
continued the examiner. “Action of this 
kind, on the part of the tariff publishing 
bureau raises a serious question of policy. 
When section 5a of the act was under 
consideration Senator Tobey made the 
following observation (Senate Report No. 
44, 80th Cong. list Session); 


“««* * * Tn the face of a determination 
already collectively agreed upon, a car- 
rier, desirous of deviating from the action 
of the association, would at once be con- 
fronted with the exercise against it of 
the coercive power of the entire com- 
bination. A carrier who persists in ad- 
hering to its own managerial prerogatives 
and rights and who persists in refusing 
to yield to the collective determination 
runs the hazard of ostracism, as a non- 
conformist, who takes the benefits of the 
combination but refuses to make re- 
quired sacrifices. The detailed day-by- 
day operations in the _ transportation 
industry are so complex and the rela- 
tionships between the carriers and the 
industrial and financial interests are so 
involved as to afford numerous oppor- 
tunities for retaliatory action against the 
non-conformist. Such retaliation may be 
carried out so subtly as to leave no evi- 
dence of the restraints exercised against 
such carrier. Under these circumstances 
a stipulated right to act independently 
is illusory * * *.” 

It was following this excernt from 
Senator Tobey’s remarks that Examiner 
Mohundro made the before-quoted re- 
marks about not permitting a tariff 
bureau to cause suspension of tariffs 
when it does not have sufficient interest 
to appear at hearing. 


The examiner found the sumpended 
schedules were reasonable and lawful. 
He said they were a competitive neces- 
sity in view of rates maintained by other 
carriers serving the same points. He 
recommended that the order of suspen- 
sion be vacated and that the proceeding 
be discontinued. 


Recommend Approval of 
Kohl Motor Rights Sale 


Approval of purchase by Graff Truck- 


ing Co., Inc., of Kalamazoo, Mich., of 
the interstate operating rights of Kohl’s 
Motor Transfer Co., of Chicago, Ill., and 
acquisition of control of the operating 
rights by Thomas B. Woodworth and 
Fred J. Buckhout, also of Kalamazoo, 
who control Graff, has been recom- 
mended by Examiners James L. Smith 
and Nathan Klitenic in a proposed re- 
port in MC-F-4230, Thomas B. Wood- 
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worth and Fred J. Buckhout—Control; 
Graff Trucking Co., Inc.—Purchase— 
Kohl’s Motor Transfer Co. 

The examiners said Graff had leased 
the Kohl rights and operated them 
under temporary authority since Au- 
gust 22, 1949. 

They said Graff, between the grant 
of temporary authority and the date of 
hearing, had not conducted a general 
commodity service such as was previ- 
ously offered by Kohl, but that it pro- 
Posed to institute such a service as soon 
as facilities could be established. Under 
the circumstances, said the examiners, 
it could not be found that Graff had 
abandoned Kohl’s operations. 

Neither could it be found, they said, 
that the service proposed by Graff 
under the unified rights was a new 
service. In the past, they added, a sub- 
stantial portion of Kohl’s revenue was 
derived from interchange of interstate 
traffic with over-the-road carriers, the 
evidence indicating that at one time 
Graff and Kohl interchanged traffic. 
The examiners said the Commission had 
frequently said that, where through 
service might be lawfully performed be- 
fore unification by interchange between 
carriers, single-line service might be pro- 
vided by the carrier in which the rights 
were unified, and that this did not con- 
stitute an enlargement of the operating 
rights. 





Fibreboard Boxes 


I. and S. M-3138, Fibreboard Boxes— 
Evansville to Louisville. By Examiner 
A. C. Wilkins. Recommends finding not 
shown just and reasonable proposed mo- 
tor common carrier new commodity rate 
of 30 cents a 100 pounds, minimum 12,000 
pounds, on corrugated fibreboard boxes, 
knocked down, fiat, or folded flat, in 
bundles, from Evansville, Ind., to Louis- 
ville, Ky., and that proceeding be dis- 
continued. By schedules filed to become 
effective October 13, 1949, five truck lines 
proposed the new commodity rate, which 
was suspended until Mav 12 on protest 
of Central States Motor Freight Bureau, 
Inc. The examiner called the proceeding 
for hearing at the time and place as- 
signed, but respondents did not appear, 
while the bureau, on behalf of certain 
interested member carriers, appeared in 
opposition to the suspended rate. The 
examiner said the burden of proof was 
on the respondents and they, not having 
appeared and offered proof that the pro- 
posed changed rate was just and reason- 
able, the schedules under suspension 
must be found not shown just and rea- 
sonable. 


Canned Goods 


I. and S. M-3088, Ratings on Canned 
Goods—Iowa-Central Territory. By Ex- 
aminer L. H. Dishman. Recommends 
order cancelled proposed reduced motor 
common carrier exception rating on 
canned goods, truckloads, between points 
in Iowa and points in Arkansas, Colorado, 
Illinois, Indiana, Kansas, Michigan, Mis- 
souri, Nebraska, Ohio, and Oklahoma, 
because of failure of respondent to ap- 
pear at hearing and sustain burden of 
proof that such rating was just and rea- 
sonable. By schedules filed to become 
effective July 26, 1949, Hener Truck 


Lines, Inc., proposed to establish the re- 
duced exception rating. On protest of 
Bos Freight Lines, Inc., of Marshalltown, 
Ia., operation of the schedules was sus- 
pended until February 25 insofar as they 
had application between points in Iowa 
and points in Indiana, Michigan, and 
Ohio. 


Bookmatch Material 


I. and S. M--3087, Bookmatch Material 
—St. Louis, Mo., to Chicago, Ill. By Ex- 
aminer A. C. Wilkins. Recommends re- 
quiring cancelled suspended schedules 
proposing reduced rate of 42 cents a 100 
pounds, minimum 20,000 pounds, of 
printed pulpboard match cover material 
from St. Louis to Chicago, published te 
become effective July 26, 1949, and later, 
by certain motor common carrier mem- 
bers of Central States Motor Freight Bu- 
reau, Inc., agent, and American Transit 
Lines, Inc. On protests of Central States 
Motor Freight Bureau, Inc., the sched- 
ules published for its members were sus- 
pended until February 25, and those pro- 
posed by American Transit until March 
30. The examiner said that no one ap- 
peared for either respondents or protes- 
tants. 


Aluminum Plate or Sheet 


I. and S. M-3108, Aluminum Plate or 
Sheet—Iowa to Central Territory. By 
Examiner A. C. Wilkins. Recommends 
discontinuance on finding just and rea- 
sonable proposed classification exceptions 
rating of class 40 on aluminum plate or 
sheet, minimum 20,000 pounds, from East 
Davenport to points in Central Territory. 
By schedules filed to become effective 
September 1, 1949, respondents partici- 
pating in item 1121 of supplement No. 2 
to Motor Freight Tariff MF-I.C.C. No. 
56 of Motor Carriers Tariff Bureau, Inc., 
agent proposed the aforementioned new 
exceptions rating. On protest of Central 
States Motor Freight Bureau, Inc. the 
schedules were suspended to March 31, 
but the order of suspension was vacated 
by the Commission, October 19, 1949. The 
investigation was continued. 


Cotton Piece Goods 


I. and S. M-3115, Cotton Piece Goods 
to Biltmore, N.C. By Examiner O. L. 
Mohundro. Recommends vacation of or- 
der of suspension, and discontinuance, 
on finding reasonable and lawful reduced 
rates on unfinished cotton piece goods 
from 18 points in South Carolina, and 
Wilmington, N.C., to Biltmore, N.C., in 
minimum truckload lots of 30,000 pounds. 
By schedules filed to become effective 
September 12, 1949, the reduced rates 
were proposed on behalf of Youngblood 
Truck Lines, Inc., and seven other motor 
common carriers. Protests were filed by 
Southern Motor Carrier Rate Conference, 
Seaboard Air Line Railway, and South- 
ern Railway System, and the schedules 
were suspended to April 11. The exam- 
iner said the suspended rates were shown 
to be a competitive necessity to respond- 
ents in view of like rates made effective 
by certain of their competitors between 
the same points, September 16, 1949 





Motor Recommended Reports 


Arizona (Phoenix)—MC.-59069, Sub. 25, 
Southwestern Freight Lines. Certificate 
proposed. General commodities, with 
exceptions, between Las Cruces, N.M., 
and El Paso, Tex., over a specified route 
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as an alternate route for operating con- 
venience only in connection with ap)li- 
cant’s presently authorized regular 
routes. 

California (San Francisco)—)Mc- 
78787, Sub. 27, Pacific Motor Trucking 
Co. Permit proposed, and dual opera- 
tions approved. New automobiles, new 
trucks, and new busses, in initial move- 
ments, truckaway and driveaway, (a) 
from Los Angeles, Calif., to Calexico, 
Calif., over U.S. highway 99, and return, 
and (b) from Los Angeles to San Ysidro, 
Calif., over three specified routes, and 
return. 

Indiana (Michigan City) —MC-41260, 
Sub. 13, Northwestern Transit, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, between junction US. 
highway 20 and Ind. highway 112 and 
junction U.S. highways 131 and 112, and 
(2) between Elkhart, Ind., and Detroit, 
Mich., over specified alternate routes. 

Indiana (Whiting)—MC.-59310, Sub. 27, 
Sprout & Davis, Inc. Permit proposea, 
subject to condition. Petroleum and 
petroleum products, in bulk, in tank ve- 
hicles, between Whiting, Ind., on the 
one hand, and, on the other, points in 
Illinois on and north of US. highway 
50, points in the St. Louis, Mo.--East St. 
Louis, Ill., commercial zone, points in 
Iowa located in the Davenport, Ia.-Rock 
Island and Moline, Ill., commercial zone, 
and Keokuk, Fort Madison, Burlington, 
Clinton and Dubuque, Ia., and 14 specri- 
fied points in the lower peninsula of 
Mich., over irregular routes. Grant of 
authority is subject to condition thai 
applicant request in writing the coin- 
cidental revocation of that portion of its 
permits in Sub. 3 and 19 authorizing 
transportation of petroleum products, in 
bulk, in tank vehicles. from Whiting 
to any point in Il., and Mich., as speci- 
fied therein, and that it also request 
that the same action be taken with re- 
spect to any authority which might 
hereafter be granted in its non-pending 
applications Sub. Nos. 29 and 31. 

Kansas (Emporia)—MC-1019, Sub. 3, 
Ted Fowler. Certificate proposed to Peet 
& Stone Truck Line, substituted as ap- 
plicant by reason of acquistion, in MC- 
FC-50974, of Fowler’s operation rights. 
Livestock, between Emporia, Kan., and 
points within 25 miles thereof, on the 
one hand, and, on the other, St. Joseph, 
Mo., over irregular routes. 

Kansas (Manhattan)—MC-2212, Sub. 
3, Melvin Barry, dba Barry Truck Line. 
Certificate proposed. Livestock, over 
irregular routes, from St. Marys, Abilene, 
Clay Center, and Manhattan, Kan., and 
points within 20 miles of Manhattan, 
Kan., to Omaha, Neb. 

Louisiana (Baton Rouge)—MC-111488, 
Hearin Tank Lines, Inc., contract car- 
rier. Permit proposed. Petroleum prod- 
ucts, in bulk, in tank vhicles, between 
Baton Rouge and points in East Baton 
Rouge Parish, La., on the one hand, and, 
on the other, points in named La. 
parishes, over irregular routes, travers- 
ing Miss. for operating convenience. 

Louisiana (Shreveport) —-MC-1288, Sub. 
13, Loraine Transfer Co., Inc. Certificate 
proposed. Roofing and roofing materials, 
from Shreveport, La., to points in Miss.. 
over irregular routes. 

Maryland (Hagerstown) — MC-29647. 
Sub. 16, Charlton Brothers Transporia- 
tion Co., Inc. Certificate proposed. Gen- 
eral commodities with exceptions, }e- 
tween Harrisburg and Reading, Pa., over 
U.S. highway 422. 

Massachusetts (Groton) — MC-1112956. 
Donald W. Buckingham, dba Bucking- 
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hani Bus and Taxi Service. Certificate 
proposed. Passengers and their baggage, 
in charter operations, beginning and 
ending at Groton, Mass., and extending 
to points in Me., N.H., Vt., R.I., Conn., 
anc N.Y., over irregular routes. 

Michigan (Kalamazoo) — MC-58954, 
Sub. 14, McNamara Motor Express, Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, over regular routes, 
between Elkhart and South Bend, Ind., 
petween Niles, Mich., and South Bend, 
and between Frankfort, Ill., and Val- 
paraiso, Ind., as alternate routes, serv- 
ing no intermediate points. 

Michigan (Detroit)—MC-29079, Sub. 
2, Brada Cartage Co. Certificate pro- 
posed. Prefabricated buildings, and 
component parts thereof, knocked down, 
or in sections, from Terre Haute, Ind., 
to points in O., and Mich., over irregular 
routes. 

Michigan (Saginaw)—MC-111109, Wil- 
liam A. Muehlenbeck and William J. 
Muehlenbeck, dba Frankenmuth Trans- 
portation Co. Permit proposed. Malt 
beverages, from Frankenmuth, Mich., to 
points in O., Ind., Ill., and Wis., and 
empty malt beverage containers in the 
opposite direction, over irregular routes. 

New Jersey (Bloomfield) —MC.-96561, 
Waltons Moving & Express Co. On fur- 
ther hearing, certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween described points in N.J., N.Y., and 
Pa., and household goods between speci- 
fied territories in N.J., Pa., N.Y., Mass., 
Conn., and Md., over irregular routes. 

North Carolina (Charlotte)—-MC-61599, 
Sub. 96, Queen City Coach Co. Certifi- 
cate proposed. Passengers and their 
baggage, express, mail and newspapers, 
over a regular route between Autrey- 
ville, N.C., and Salemburg, N.C., serving 
all intermediate points. 

North Carolina (Durham)—MC-58177, 
Sub. 1, Stacey W. and Louis M. Wade, 
common carrier, corrected. Certificate 
proposed. Passengers and their baggage, 
express, mail, and. newspapers, between 
named N.C. points, over specified routes, 
with service to and from all intermediate 
points. 

Ohio (Dayton)—MC-55822, Sub. 1, 
Carl Schaefer, dba Victory Motor Ex- 
press. Permit proposed. Business ma- 
chines and parts, paper and supplies in- 
cidental thereto, between Dayton, O., and 
Washington Court House, O., on the 
one hand, and, on the other, points in 
the U.S., except Wash., Ore., Calif., Ariz., 
Nev., Ida., Mont., Wyo., N.M., Tex., and 
Okla. subject to request by applicant for 
coincidental revocation of present permit 
MC-55822 and certificate MC-2042. 


Oklahoma (Oklahoma City) — MC- 
29778, Sub. 61, Yellow Transit Co.. Cer- 
tificate proposed. General commodities, 
with exceptions, serving points in Marion 
county, Ind., as intermediate and off- 
toute points in connection with author- 
wed regular-route operations. 

Oklahoma (Oklahoma City) — MC- 
29778, Sub. 62, Yellow Transit Co. Cer- 
lificate proposed. General commodities, 
with exceptions, serving points in Ind. 
and Ky. within 5 miles of Louisville, Ky., 
a otf-route points in connection with 
féguiar-route operations between New 
Albany, Ind., and Louisville, over US. 
highway 150. 

Pennsylvania (Hazleton) — MC-3076, 
Sub. §, Karn’s Transfer, Inc., Extension— 
Pool-cars. Certificate proposed. Food- 
stuus and canned goods, from Hazleton 
0 points in named Pa. counties, and 
‘mpty containers on return, restricted 


to shipments having immediately prior 
or subsequent movement by rail at 
Hazleton. 

Pennsylvania (Washington)—MC-78- 
062, Sub. 8, Beatty Motor Express, Inc. 
Permit proposed. Soap, seap products, 
cleaning and washing compounds, vege- 
table oil shortening, cooking oil, toilet 
preparations, glycerine, and advertising 
material and premiums accompanying 
such products, over irregular routes, from 
points in the Cincinnati, O., commercial 
zone, to points in specified counties in 
Pa. and W.Va., with returned and dam- 
aged shipments in the reverse direction. 

Texas (Beaumont)—MC-32528, Sub. 22, 
Union City Transfer. Certificate pro- 
posed. Over irregular routes, of oil field 
commodities, including stringing and 
picking up, between points in La., Miss., 
and Tex., and structural and plate steel, 
reinforcing steel, and tank steel, con- 
tractors’ equipment and supplies, and 
commodities requiring special equipment, 
between points in Orange and Jefferson 
counties, Tex., on the one hand, and, on 
the other, points in La. 

Texas (Fort Worth)—MC-1968, Sub. 
45, David C. Hall, dba D.C. Hall Motor 
Transportation. Certificate proposed. 
General commodities, with exceptions, 
between Oklahoma City and Tulsa, 
Okla., over U.S. highway 66 as alternate 
route in connection with regular-route 
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operations between Shreveport, La., and 
Oklahoma City and Tulsa, serving no 
intermediate points, and with restric- 
tions. 


Texas (Houston)—MC-531, Sub. 29, 
Younger Brothers, Inc. Certificate pro- 
posed. Over irregular routes, gasoline, in 
bulk, in tank vehicles, from Chasion, 
Tex., to all points in La. 


Washington (Tacoma) — MC-100277, 
Sub. 2, Tacoma-Port Angeles Auto 
Freight, Inc. Denial of certificate pro- 
posed. General commodities, with ex- 
ceptions, over a specified route, between 
Portland, Ore., and Olympia, Wash. 


Wisconsin (Neenah)—MC-110988, Fred 
T. Kampo, dba Kamp Milk Transit. 
Certificate proposed. Ice cream mix, 
cream, skim milk and white milk, raw 
or paSteurized, sweetened or unsweetened, 
condensed or uncondensed, in fluid form, 
in tank vehicles or in bulk shipping con- 
tainers, over irregular routes, from points 
in Brown, Fond du Lac, Langelade, Outa- 
gamie, Sauk, Shewano, Waukesha, Wau- 
paca, and Winnebago counties, Wis., to 
points in the Chicago commercial zone, 
with empty containers on return. 


Mail Pay Argument Reveals Study Being 
Given to Court Attack on Interim Order 


Posi Office Denies Power of I.C.C. to Issue or Adjust Retroactively 


Interim Mail Pay Order. 


D. of J. Supports Latter Idea. 


Suggest Mail Pay Act Unconstitutional if 1.C.C. Has No Such Power. 


Argument before the Commission on 
a petition of the railroads for an added 
35 per cent “interim” increase in railway 
mail pay brought a Post Office Depart- 
ment challenge of the ‘Commission’s 
power to enter interim rate orders in a 
mail pay case, or to adjust the level of 
the rates in such an order retroactively. 

A representative of the Attorney Gen- 
eral of the United States supported the 
latter proposition. He also said the de- 
partment was considering, at the request 
of the Postmaster General, a court at- 
tack on the order now in effect, which 
gave the railroads a 25 per cent interim 
increase in No. 9200, Railway Mail Pay, 
while the Commission considered the 
original request for a 45 per cent perma- 
nent increase. The railroads have since 
increased the request for a permanent 
increase to 95 per cent above the level 
of the rates in 1925, when the last ad- 
justment was made. 

Questions from the bench in the argu- 
ment were numerous. When Morton 
Liftin, representing the Attorney Gen- 
eral, observed toward the end of the time 
assigned to him that a great deal of his 
time had been taken “in questioning,” 
and had added a few remarks to his 
argument, Chairman Johnson said that 
Mr. Liftin knew that “we gave you 30 
minutes after a great deal of consider- 
ation. Your time is up.” 

The argument centered largely on the 
Commission’s power under the railway 
mail pay act. Guernsey Orcutt, chief of 


counsel for the railroads, asserted that 
the Commission had ample power to 
issue interim orders. He observed that 
the railroads had asked hearing on the 
motion for an additional 35 per cent 
interim increase, but that the Post Of- 
fice Department had insisted on argu- 
ment on the motion. Thus, he said, Arne 
C. Wiprud, for the Post Office Depart- 
ment, had circumscribed his possible 
argument, leaving nothing to discuss but 
the power of the Commission, since no 
record had been made on the 35 per 
cent additional increase. 

Mr. Orcutt asserted that the proceed- 
ing had been going on for three years 
and that, judging by the “way the case 
is going” it would be March, 1952, before 
a decision could be reached. He said he 
saw no reason why hearing on the new 
interim increase should delay the “main 
case,” as he estimated it would take only 
a few days. He added he did not think 
the Post Office Department could rebut 
the railroads’ case successfully in several 
years. 


Mr. Orcutt said the Postmaster Gen- 
eral had authority to adjust parcel post 
rates to eliminate a deficit, but that he 
preferred to wait for Congress to do it, 
thus forcing the railroads to subsidize 
the Post Office Department because, he 
said, “what is withheld from the railroads 
of course reduces the Department’s defi- 
cit.” He said a retroactive increase 
would bear no interest and would not 
compensate for current funds that might 
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have been used to reduce interest-bear- 
ing debt, and that the only way “this 
unfair situation” could be rectified was 
by another interim increase. 


Post Office Department 


Mr. Wiprud opened his argument by 
saying the fundamental question pre- 
sented by the motion was “whether this 
Commission has the power to enter in a 
railway mail pay proceeding a so-called 
interim rate order, subject to a retro- 
active modification in the same pro- 
ceeding by further so-called interim or- 
ders or a final order, or both.” 


The decisions of the Supreme Court 
of the United States in United States 
v. Interstate Commerce Commission, 337 
U.S. 426 (June 20, 1949), commonly 
called the Norfolk wharfage case, and in 
United States v. Jones, 336 U.S. 641 
(April 18, 1949), said Mr. Wiprud, had 
changed the view of the Department of 
Justice and of the Post Office Depart- 
ment, that the government had no right 
to seek judicial review of a Commission 
order in a railway mail pay decision. In 
the Norfolk wharfage case the Supreme 
Court reversed a district court opinion 
that it could not entertain a suit where 
the United States was represented on 
both sides (T.W., June 25, 1949, p. 61). 
The Jones case involved reversal by the 
Supreme Court of a U.S. Court of Claims 
award of increased compensation for 
transporting mail in 1931 and 1938, re- 
manding the case to the Court of Claims 
for dismissal because the latter court, 
the high court said, had awarded the 
increased compensation contrary to find- 
ings and orders of the Commission (T.W.., 
April 23, 1949, p. 45). 


As a result of those cases, said Mr. 
Wiprud, the Postmaster General had 
asked the Attorney General to institute 
an action to set aside the order of the 
Commission granting the 25 per cent 
increase. 


Rail ‘Theory’ Discussed 


Mr. Wiprud argued that the railroads 
were proceeding on contrary theories, un- 
der one asking for an immediate in- 
crease as in a revenue case, in which, he 
said, the Commission did not consider 
or prescribe individual rates on particu- 
lar commodities, while at the same time 
asking relief under the “unique retroac- 
tive” feature of mail pay cases which, he 
said, had been approved by the Supreme 
Court, in United States v. New York Cen- 
tral, decided in 1929, on representation of 
the railroads that three years or more 
must always be required for determina- 
tion by the Commission of a railway mail 
pay proceeding. 

He also said the Commission had pur- 
ported to make specific findings as to 
the rates for rail mail transportation, 
in granting the 25 per cent interim in- 
crease, had also made the order subject 
to retroactive modification if that in- 
crease was found, on further hearing, 
to have been unreasonable. Mr. Wiprud 
asserted the reservation “impeached” 
the Commission’s findings of the un- 
reasonableness of existing railway mail 
pay rates and the specific findings of 
reasonableness of the 25 per cent interim 
increase. He said the mail pay act pro- 
hibited “piecemeal, tentative railroad 
mail rates,” referring to provisions re- 
quiring that an order of the Commission 





be entered at the conclusion of the hear- 
ing and be res judicata for six months 
after entry thereof. In answer to a ques- 
tion from the bench he asserted there 
had to be a new hearing after the six- 
month period had elapsed before any 
change in mail pay rates could be made. 
He also asserted that, under the decision 
of the Supreme Court in Arizona Gro- 
cery Co. v. A. T. & S. F. Railway Co., 284 
U.S. 270 (1932), the Commission’s power 
under tne interstate commerce act to 
determine and prescribe the reasonable- 
ness of particular rates could not be ex- 
ercised in piecemeal, tentative fashion. 

He concluded by saying the Commis- 
sion could not lawfully substitute rev- 
enue-case procedure for the procedure 
prescribed by the mail pay act; that it 
had no power to grant the railroads im- 
mediate relief coupled with retroactive 
relief in the instant proceeding; and 
that it had no power under either the 
mail pay act or the interstate commerce 
act, or both, to enter piecemeal, tenta- 
tive rate orders in the instant proceed- 
ing, adding “nor does it have the power 
to issue an interim rate order in a rail- 
way mail pay proceeding.” 


Argument for Attorney General 

Morton Liftin, for the Attorney Gen- 
eral, in answer to a series of questions 
from the bench intended to clarify the 
Position of the Department of Justice, 
asserted that the retroactive feature in 
the interim rate order might “render the 
entire order invalid.” Commissioner 
Mahaffic asked if it would cure the 
order “from now on” if that feature 
were eliminated. Mr. Liftin said there 
would then be the question as to whether 
or not the appropriate hearing had been 
held, and whether or not the Postmaster 
General had been given an opportunity 
to present relevant evidence. 

Mr. Liftin said he agreed with Mr. 
Wiprud that the Commission could not 
enter an interim mail pay order if Mr. 
Wiprud had meant an order based on 
inadequate evidence. But he added that 
“we don’t believe, or I don’t believe, that 
if this Commission issues an order at 
the conclusion of a full hearing, which 
satisfied all the statutory requirements, 
that it makes any difference what it calls 
it.” Further questions from the bench 
led to a statement by Mr. Liftin that 
“we believe clearly that the Commission 
cannot enter an order which it says will 
be subject to retroactive modification, 
because that is not an order within the 
contemplation of the railway mail pay 
act.” 

As to the agreement of the railroads 
that they would make revaration to the 
Post Office Devartment if the Commis- 
sion should find that the 25 per cent 
interim increase was too high, Mr. Liftin 
observed that that stipulation was in the 
record, but not in the order. 

He also asserted another factor was 
that the Commission, because of the view 
that it could later modify the order, 
might have been satisfied to issue the 
order on “less of a showing than it would 
otherwise require.” For that reason, he 
said, it was thought if “they hadn’t 
embarked upon this procedure, the evi- 
dence that we would have produced 
might have shown that a 25 per cent 
order would not have been issued.” 

Mr. Liftin said the New York Central 
case contemplated only that rates could 
be made retroactive to the date of an 
application for reexamination. 

Asked to assume that the order could 
be upheld, Mr. Liftin said: 
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“Then our position would be that no 
future order can go behind this order 
and, further, that no future order can 
properly go behind a date six moriths 
after this order, since by the terms of 
the railway mail pay act you can only 
apply for reexamination of the rates a ‘ier 
six months, and under the decisior of 
the Supreme Court the rate can be fixed 
retroactively only to the date of the ap- 
plication for reexamination.” 


Rebuttal Argument 


In the course of this rebuttal, referring 
to statements by Mr. Wiprud that the 
Post Office Department had experienced 
difficulty in obtaining the cooperation of 
the railroads in making field studies, Mr. 
Orcutt said that, in the summer of 1948, 
when talks were begun about the scope 
of the field studies, the Postmaster Gen- 
eral had “withheld the payment of the 
interim increase that was then due us.” 
He added that “we started to negotiate 
with that club at our heads. We found 
shortly that cooperation with Mr. Wiprud 
meant our complete agreement in every 
proposition he made. Otherwise there 
is no cooperation.” 

After asserting that the Commission’s 
right to enter immediate orders fixing 
mail pay rates was spelled out by the 
mail pay act, and that the authority was 
within the legislative intent to vest the 
Commission with a full and complete au- 
thority over mail rates, Mr. Orcutt added: 

“Now, the last point I wanted to make 
is that the power of the Commission to 
enter an interim order increasing the 
mail pay rates pending long-drawn-out 
proceedings is essential to protect the 
mail pay act from constitutional at- 
tack. . . . The Congress has seized our 
property for one specific purpose. Any 
time that we can show to the administra- 
tive body who is charged with fixing the 
rates on an adequate, fair, and compen- 
satory basis, any time we can show that 
body that the rates we dre receiving are 
not just and reasonable under fair re- 
turn from the service we are rendering, 
that body can fix an order, and should 
fix an order, putting the rates some- 
where near a compensatory basis, and 
without that authority lodged in this 
Commission I think the railway mail pay 
act would be subject to serious question 
as to its constitutionality.” 

In the course of his argument in No. 
9200, Arne C. Wiprud, for the Post Of- 
fice Department, said that the Commis: 
sion had not ruled on petitions filed 
on behalf of the department on May 12, 
1948, and March 16, 1949, in which the 
Commission was asked to require the 
railroads to furnish additional documen- 
tary evidence supplementing their ex- 
hibits, including work sheets and other 
data underlying a studv of handling 
mail made at about 1,200 railroads 
stations in 1946, or, in the alternative, 
to suspend the interim order granting 
the 25 per cent increase in mail pay. 

Mr. Wiprud said those petitions had 
priority and should have been acted on. 
Commissioner Mitchell said he thought 
Mr. Wipvrud would find that the Com- 
mission had acted. 


By order dated January 9, the Com- 
mission denied the petitions of the Post 
Office Department, “for the production of 
documents and other data” without pre}- 
udice to a renewal on good cause shown 
after the results of the joint study un- 
dertaken by the department and the 
railroads had been presented at further 
hearings to be held in the proceeins. 
The Commission said the joint siudy 
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would probably furnish sufficient data 
for determining station labor costs for 
pandling of mail, in lieu of the docu- 
ments underlying the 1946 study of the 
railroads. 


Hearing on Suspended 
lron and Steel Rates; 
Pricing Method Involved 


The first cases to come before the 
Commission involving fourth section 
rates stemming from the Supreme Court’s 
decision in the cement basing price deci- 
sion were heard January 23 in the US. 
Custom House, Chicago, before Examiner 
O. G. Barber. 

Heard on a common record, the cases 
were Fourth Section Application No. 
24605, Iron and steel articles, Minnequa, 
Colo. to Oklahoma and Texas; Fourth 
Section Application No. 24639, Iron and 
steel articles, Minnequa to Oklahoma and 
Texas; I. and S. 5731, same title, and 
I. and S. 5722, Iron and steel, Minnequa 
to Kansas, Nebraska and South Dakota. 

The schedules, suspended in November 
on the Commission’s motion, to June 14, 
1950, proposed to reduce, over certain 
routes, the rates on iron or steel articles 
in carloads, minimum 40,000 pounds, from 
Minnequa to points in Oklahoma, Texas, 
Kansas, Nebraska and South Dakota, 
without observing the provisions of sec- 
tion 4 of the interstate commerce act. 
(T.W., Nov. 19, p. 37, Dec. 10, p. 47). 

Chief witnesses for the carriers were 
G. H. Rehm, of Denver, freight traffic 
manager, Colorado & Southern Railway, 
and W. J. Boewer, of St. Louis, general 
freight agent, Missouri Pacific Lines. 


Made to Meet Competition 


Mr. Rehm said that the suspended ad- 
justments were designed to provide the 
same rates on iron and steel articles from 
Minnequa as from competing origins. 
The proposed rates would be blanketed 
back through intermediate territory until 
they cleared existing rates, he said. 
Minnequa producers had asked the car- 
riers for the proposed rates, on grounds 
it was impossible for them to compete 
for business because of an _ existing 
freight rate disadvantage, said Mr. Rehm. 
Producers at Minnequa had said they 
would either lose their markets or put on 
a fleet of trucks, declared the witness. 
The railroads felt the request was reason- 
able, and approved and published a rate 
adjustment, subsequently suspended by 
the Commission, he said. 

A railroad exhibit indicated that the 
present rate from Minnequa to Lincoln, 
Neb., was 102, and that the proposed rate 
of 76 cents a 100 pounds would yield ton- 
mile earnings of 2.72 cents and car-mile 
earnings of 54.4 cents. The present rate 
to Lincoln from Chicago was 176 cents, 
according to the exhibit, with ton-mile 
earnings of 2.84 cents and car-mile earn- 
ings of 56.8 cents. The same informa- 
tion was shown to numerous other points 
In Nebraska, Kansas, Oklahoma and 
Texas, from Minnequa and from com- 
Seam origins at Chicago and Birming- 

ami. 

Among the shippers who appeared 
were W. M. Dyer, manager, traffic and 
transportation department, Wichita 
Chamber of Commerce; R. K. Keas, 
traffic manager, Laclede Steel Co., St. 
Louis; O. J. Shafer, assistant general 
traffic manager, Sheffield Steel Corpo- 
ration, Kansas City; and R. H. Heine- 


camp, manager, transportation depart- 
ment, Omaha Chamber of Commerce. 
Harry C. King, of the Nebraska State 
Railway Commission, Lincoln, was also 
present. 

Mr. Keas said that the proposed rate 
from Minnequa to Dallas would be less 
than the present rate from East St. 
Louis to Dallas. 

The shippers generally opposed the 
Proposed adjustment unless. similar 
treatment were accorded them. 

Briefs were to be filed with the Com- 
mission by March 6, said Examiner 
Barber. 


Railroads, Rail Unions, 
Some Motor Carriers Oppose 
Sale of Keeshin to P.I.E. 


Thirty western railroads, the eastern 
railroads with the exception of the Balti- 
more & Ohio, the Railway Labor Execu- 
tives Association, the Chicago-Milwaukee 
Motor Carrier Conference, and fourteen 
motor carriers announced their opposi- 
tion to the proposed sale of Keeshin 
Freight Lines, Inc., to Pacific Intermoun- 
tain Express Co., at the opening of a 
hearing in MC-F-4401, Pacific Inter- 
mountain Express Co., Control, Keeshin 
Freight Lines, Inc., et al., and Finance 
16817, Pacific Intermountain Express Co., 
Assumption of Obligation. The hearing, 
conducted by Examiner Raley, began 
January 30 in the US. Custom House, 
Chicago. 

Acquisition of Keeshin by P.I.E., ac- 
cording to Samuel P. Delisi, Pittsburgh, 
of counsel for the eastern railroads, 
would create a transcontinental motor 
carrier system. 

“The Commission must determine if 
such a development is consistent with 
the public interest,” said Mr. Delisi, add- 
ing that the issue was of paramount im- 
portance to all rail and motor carriers. 

A motion by the railroads to postpone 
the hearing was overruled, but a motion 
by Harris J. Klein, of New York City, for 
a further hearing in the east was granted 
and such a hearing was tentatively set 
for February 15 in Washington, D.C. Mr. 
Klein appeared on behalf of John S. 
Kroese, of New York City, who recently 
filed a petition with the federal district 
court in Chicago containing a cash bid 
of $2,040,000 for the Keeshin System, 
$100,000 more than the bid of $1,940,000 
offered last November by P.I.E. (T.W., 
Jan. 21, p. 47). Mr. Klein also appeared 
for Rand Express Freight Lines, Inc., 
Garford Trucking Co., Inc., Connecticut 
Motor Lines, Inc., Boe Transportation 
Co., Inc., Middle Atlantic Transportation 
Co., Inc., Kramer Bros. Freight Lines, 
Inc., North Braddock Motor Lines, Chi- 
cago Express, Inc., Mid States Freight 
Lines, Cooper Jarrett, Inc., Liberty Mo- 
tor Freight Lines, Inc., Kelleher Freight 
Lines, Inc., Eastern Motor Express, Inc., 
and Spector Motor Service, Inc., in oppo- 
sition to the P.LE. bid. 


Trace Progress Under Trustees 


Floyd F. Shields, of Chicago, attorney 
for the Keeshin trustees, briefly traced 
the four-year period of trusteeship in- 
cluding the early “turbulent period” 
when some creditors sought liquidation 
of the Keeshin system. 

“The estate has come along in these 
four years to a point where general 
creditors are assured a 100 per cent re- 
turn,” he said. “The problem of com- 
pleting the work of fleet rehabilitation 
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still remains. The trustees desire that 
the estate be wound up as soon as pos- 
sible.” 

A. S. Glikbarg, of San Francisco, of 
counsel for P.I.E., said his firm intended 
to take over all Keeshin certificates and 
Physical properties. 

When railroad counsel asked for a 
postponement to prepare evidence, 
Manuel Cowen, of counsel for the 
Keeshin trustees, declared that the rights 
of 4,000 Keeshin trustees were involved. 

“The P.L.E. bid has been approved by 
the court and we are ready to transfer 
title,’ he said. “A delay would benefit 
no one and might impair the rights of 
creditors. The plan involves acceptance 
by May 31.” 

Mr. Glikbarg presented as the first 
witness P. Small, of San Francisco, a 
director and assistant to the president 
of PILE. His company, Mr. Small said, 
proposed to acquire all of the assets and 
to assume certain liabilities of Keeshin 
Freight Lines and its operating and 
non-operating subsidies. Assumed lia- 
bilities would include the unpaid bal- 
ances of real estate mortgages, and all 
liabilities incurred by the trustees or 
arising with respect to the period after 
January 31, 1946 (when trusteeship be- 
gan), except the fees and expenses of 
reorganization. The witness presented 
an exhibit showing how the P.LE. bal- 
ance sheet would appear after the pro- 
Posed consolidation, indicating that 
total assets of the consolidated com- 
pany would be $8,836,355. 


Trustee Notes Achievements 


William F. Drohan, co-trustee of Kee- 
shin, traced the improvement in the 
Keeshin properties in the past four 
years. The condition of the estate at 
the time of reorganization was poor, 
he said. The rolling stock was in bad 
condition, most of the trailers were only 
20 feet in length, and much of the roll- 
ing equipment was from five to 15 years 
old, he asserted. Gross income had risen 
from $443,000 in February, 1946, to al- 
most $1,000,000 in October, 1949, he testi- 
fied. Within four months of reorganiza- 
tion the estate was showing a profit, 
and had been in the black ever since, 
said Mr. Drohan. The trustees, by prac- 
ticing rigid economies, had paid off 
$42,000 in mortgages and $75,000 in out- 
standing C.O.D.’s; had paid $230,000 in 
outstanding freight loss and damage 
claims, and had gone far to rehabilitate 
the truck fleet, he testified. 

“In four years the trustees have ac- 
quired $1,700,000 worth of new equip- 
ment, of which $1,000,000 has already 
been paid off,” he said. “The trustees 
have worked diligently to secure re- 
sponsible bidders, up to the point 
where we now have bids which will pay 
general creditors 100 per cent in cash 
. . . Our sales department was able to 
restore the confidence of the shipping 
public in Keeshin, as proven by the 
freight revenues which have more than 
doubled in these four years. This job 
speaks for itself. It proves that this is 
a good earning system and has an in- 
dispensable spot in the eyes of the ship- 
ping public in the territory in which it 
operates.” 

In response to a question from Mr. 
Klein, Mr. Drohan said he had made a 
decision to purchase $350,000 worth of 
additional equipment in December, 1949, 
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and January, 1950, before negotiations 
with P.I1.E. had begun. 

Joseph H. Hays, Chicago, of counsel 
for the western railroads, congratulated 
Mr. Drohan for “the admirable operating 
record” made by Keeshin in the past four 
years. The witness agreed, in response 
to a later question, that Keeshin had 
made its successful record while operat- 
ing independently of any other motor 
carrier. The system, he said, had never 
economized on service. It had cut over- 
head, and had installed a teletype system 
to obtain a close daily view of operations, 
said Mr. Drohan. None of the 55 ter- 
minals had been closed, but two—those 
at Hartford and Waterbury, Conn.—had 
been combined, he said. Some runs had 
been dropped but no routes had been dis- 
continued, testified Mr. Drohan. The 
witness estimated that 93 per cent of the 
system’s traffic was single-line. 

In response to a‘question from Mr. 
Klein as to whether he had arranged 
to work for P.I.E. should the Keeshin 
system be sold to the former company, 
Mr. Drohan replied that he was a neutral 
trustee and had made no arrangéments 
to work for anyone. 


Labor Officials Testify 

Frank Tobin, head of the department 
of research, International Brotherhood 
of Teamsters, Washington, D.C., son of 
the union’s president, Daniel J. Tobin, 
testified in favor of P.1.E.’s acquisition 
of Keeshin. Labor relations with P.I.E. 
had always been “of the best,” said Mr. 
Tobin, adding that his union would wel- 
come P.I.E. to the east. 

Edward J. Hickey, Jr., of Washington, 
D.C., attorney for the Railway Labor 
Executives’ Association, filed a petition 


of intervention with Examiner Raley on 


behalf of 21 railroad unions. The peti- 
tion asserted the unions “would be ad- 
versely affected by substantial diversion 
of traffic from the rails to motor service 
if the application were granted,” and 
that this could result “in a substantial 
reduction of railroad employment and 
the curtailment of services by the rail 
carriers affected.” 

“Such diversion of substantial freight 
traffic,” continued the petition, “would 
also seriously jeopardize the maintenance 
and preservation of an adequate and 
efficient rail transportation system.” 

Several Keeshin officials testified late 
January 30 and on January 31, explain- 
ing corporate and operating details of the 
Keeshin system. Witnesses for P.I.E. 
were scheduled to follow and to present 
testimony bearing on the proposed trans- 
continental freight system. 


I.C.C. Rules on Petitions 


The Commission, by Commissioner 
Mahauiie, has issued orders dealing with 
petitions filed in MC-F-4401, Pacific 
Intermountain Express Co.—Control and 
Purchase—Keeshin Freight Lines, Inc., 
et al. (William F. Drohan and Daniel D. 
Carmell, Trustees), in which the P. I. E. 
bid for the Keeshin properties is in issue. 


In one order the Commission denied a 
petition of the Santa Fe and other prot- 
estants that the applicants be required 
to produce and have available at the 
hearing assigned for January 30 certain 
information, data, and statements de- 
scribed in the petition. It said the peti- 
tion did not request production of any 
specific documents presently in being 
and in the possession of the applicants, 
but contemplated the preparation of 
data by applicants for the use of the 
petitioners. The Commission said the 


denial was not to be construed as re- 
lieving the applicants of the burden of 
proving the transaction proposed would 
be consistent with the public interest, or 
as foreclosing the examiner at the hear- 
ing, or the Commission subsequently, 
from requesting that applicants produce 
such additional evidence as might appear 
material to a decision. 


In the other order the Commission 
denied, without prejudice to such re- 
quest as might be made by the peti- 
tioners or others at the January 30 hear- 
ing a petition of Rand Express Freight 
Lines Inc., and others for indefinite 
adjournment or postponement of the 
January 30 hearing. 


Prehearing Conferences 
Limit Hearing Time and 
Number of Witnesses 


The effort of the Commission, through 
the practice of holding prehearing con- 
ferences in motor carrier application 
cases, to reduce the number of witnesses 
and control the size of the record, while 
placing all the necessary facts before 
the Commission, is more successful in 
some instances than in others, according 
to the reports of those prehearing con- 
ferences. 


In Trarric Wortp for January 28, at 
page 43, two prehearing conference re- 
ports in which parties asked 13 or 14 
wees of hearing, with about 529 wit- 
nesses to be heard, were reviewed. In 
that article, reference was made to con- 
ferences called on 15 applications for oil- 
field rights involving the six oil-producing 
states in the west. The Commission has 
issued the prehearing conference reports 
of the examiner, R. E. Brady, in those 


cases, and it is possible to contrast the 


results. 


Of the 15 applications set for confer- 
ence at Dallas, Tex., December 20, 1949, 
two were withdrawn as a result of the 
prehearing session, and in another appli- 
cation the report shows that the evidence 
in the proceeding is to be submitted in 
the form of verified statements of fact 
filed by the applicant on or before Feb- 
ruary 15. 


When the Commission instituted the 
practice of holding prehearing con- 
ferences, the submission of proceedings 
in that form was one of the objectives, 
where that was possible. Other ob- 
jectives were to bring the parties to 
agreement on a reasonable number of 
witnesses as to the public convenience 
and necessity feature of the proposed 
service, and the number of witnesses to 
appear in opposition, and to refine the 
issues by stipulations. 


Time in 12 Proceedings 


In the remaining 12 proceedings, after 
it was agreed that one of the 15 pro- 
ceedings would be settled by verified 
statements, and after two had been 
withdrawn, the parties asked for a total 
of about 39 days at eight cities, an aver- 
age of about three and one-half days 
tor each hearing. 


It is not possible to give an accurate 
number of the witnesses to be called in 
the 12 proceedings, as only the time re- 
quested is given in connection with some 
of the applications. However, in seven 
of the proceedings, the applicants pro- 
posed a minimum of 92 witnesses. In 
the three cases for which the number of 
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witnesses to be called by the protestunts 
was given, they totaled 39. 


However, agreements reached by some 
of the parties, according to the reports, 
would result in a lessening of the time 
required and the number of witnesses to 
be heard. Some of the parties to three 
proceedings agreed that they should be 
heard on a consolidated record, which 
would mean a saving of about three days’ 
time. Similarly, parties in two of the 
other proceedings agreed on a consoli- 
dated record, with a possible saving of 
time. 


Express Case Argument Set 


The Commission, by a notice, has as- 
signed its proceeding in Ex Parte 169, 
Increased Express Rates and Charges, 
1949, for oral argument on February 21, 
before the Commission, at its Washing- 
ton offices. 

Two Commission examiners recom- 
mended that the Commission grant the 
Railway Express Agency, Inc., authority 
to increase its first-class rates 10 per 
cent and make its second-class rates 75 
per cent of the first-class rates so in- 
creased. (T.W., Jan. 14, p. 40). 
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M.C. Transmits Report — 


To Congress on Activities 


The Maritime Commission in its an- 
nual report for the fiscal year ended 
June 30, 1949, took occasion to say that 
“government assistance to the shipping 
industry has been accompllished by re- 
turn revenue to the government.” 

“During the fiscal year 1949 the Com- 
mission paid into the United States 
Treasury a total of $330,920,330.91, in- 
cluding payments of recapture of operat- 
ing differential subsidies, proceeds from 
charter hire, and sales of vessels,” it con- 
tinued. 

The commission reported that after 
making the payment stated it had a 
balance of $348,214,380.09. 


In the fiscal year, it said, it collected 
$27,202,076.80 from 10 holders of operat- 
ing subsidy contracts, and turned it over 
to the U. S. Treasury as miscellaneous 
receipts. It said this amount represented 
over 90 per cent of the recapture accru- 
ing to the government with respect to 
subsidy payments applicable to the pe- 
riod prior to January 1, 1943, and in con- 
nection with the long-term operating 
subsidy-contracts with 10 companies 
whose first recapture periods ended on 
or prior to September 30, 1948. 


Level of Rates 


The commission said the postwar up- 
ward trend in foreign freight rates ap- 
peared to have reached its peak and 
was beginning to level off. Only 7 of the 
108 freight rate-making conferences 
made general increases in their rate 
structures in the year, it said, adding 
that these ranged from 5 to 15 per cent 
and were confined to the South Ameri- 
can, Netherlands, East Indies, and Aus- 
tralian trades. 


The commission said the fiscal year 
was marked by a steady growth in the 
competition of carriers of both United 
States flag and foreign flag in trans- 
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, Privately owned passenger tonnage.” 


February 4, 1950 


portation by water. The situation re- 
quired much further greater supervision 
on the part of the commission in the 
administration of its regulatory func- 
tion, it said. 

Hope was expressed by the commis- 
sion that an appropriation of $25,000,- 
000 for repair or 134 vessels in the na- 
tional defense reserve fleet would be 
forthcoming “against a possible emer- 
gency.” It also told of the orders placed 
for the building of six new passenger 
and combination passenger-cargo ves- 
sels. 

“Faced with increasing foreign com- 
petition,” said the commission, “the 
privately owned and operated fleet has 
received assistance from the govern- 
ment not only through subsidies for part 
of that fleet, but also through the 
guaranty of carriage of at least 50 per 
cent of cargoes under the mutual de- 
fense assistance act and 50 per cent of 
cargoes originating in the United States 
procured through the Economic Cooper- 
ation Administration. Despite this aid, 
however, the shipping situation has 
tightened, as indicated by the depressed 
charter market in recent months.” 


General Comment 


In its general survey of the maritime 
situation, the commission in part said: 

“The current maritime position of the 
United States reflects the retrenchment 
from war and postwar expansion and 
the joint efforts of the government and 
the industry, during the 1949 fiscal year 
and since, to build a modern American 
merchant marine closely integrated into 
the economy of the nation as a private 
enterprise and designed as part of the 
national defense system. To the extent 
that government regulation and assist- 
ance are required to achieve this pur- 
pose, the Maritime Commission has used 
every means at its disposal to effectuate 
the national maritime policy expressed 
in the merchant marine act of 1936 to 
foster the development and encourage 
the maintenance of a merchant marine 
adequate for both trade and defense. 

As the result of a determined policy 
followed by the commission since the 
close of World War II to get the gov- 
ernment out of the shipping business, 
the merchant marine stands very close 
today to full realization of the ideal of 
private ownership and operation. Mari- 
time Commission operation has been dis- 
continued. As of June 30, 1949, there was 
a total of 1,386 vessels in the active 
American flag fleet, of which 1,025 were 
privately owned, 3 were operated by the 
Panama Line, and 358 were on charter 
from the Maritime Commission. In ad- 
dition to the 358 chartered vessels active 
in offshore, coastwise, and intercoastal 
trades under the American flag, there 
were under charter as of June 30, 1949, 
9 vessels under the Philippine flag, 7 
vessels chartered for Great Lakes opera- 
tions, and 8 inactive vessels. Thus, while 
the over-all total of Maritime Commis- 
sion chartered tonnage was 382 vessels 
at the close of the fiscal year, by Sep- 
tember 30, 1949, the total number of 
commission vessels under charter had 
dropped to 225, and it will probably be 
possible to withdraw substantially all 
government-owned war-built vessels 
from charter operation by June 30, 1950. 
The commission believes there will be 


no need for any general extension of 


charter authority after that date, al- 
though statutory authority may be need- 
ed for some exceptional shipping re- 
quirements, particularly to supplement 








M.C. Postpones Pacific 
Ship Subsidy Hearings 


Adjourned hearings scheduled to be 
held by the Maritime Commission on 
February 6 in Washington, D.C., in con- 
nection with applications of Pacific 
Transport Lines, Inc., and Pacific Far 
East Line, Inc., for an operating-dif- 
ferential subsidy on trade route No. 29(f), 
and an application of American Presi- 
dent Lines, Ltd., filed under section 805 
(a) of the merchant marine act of 1936, 
for authority to serve certain Pacific 
islands, including Wake, Midway and 
Guam, have been postponed by the com- 
mission to February 13 (T.W. Jan. 21, 
p. 46). The hearings will be conducted 
by Chief Examiner G. O. Basham, be- 
ginning at 10 a.m., eastern standard 
time, in room 4823, Department of Com- 
merce building. 

In its notice to parties postponing the 
hearings, the commission also postponed, 
until its further notice, the date for sub- 
mission of rebuttal exhibits, saying the 
action was taken in view of difficulties 
encountered by the parties in preparing 
the exhibits. The date for exchange of 
the exhibits was originally set for Janu- 
ary 30. 

By another notice, the commission 
postponed to February 10 the date for 
oral argument on exceptions to the 
recommended decision of Chief Examiner 
Basham in connection with an applica- 
tion of American President Lines, Ltd., 
to continue operation after December 31, 
1949, of Atlantic-Straits freight service 
“C-2”, trade route No. 17, without oper- 
ating-differential subsidy. The argu- 
ment will be held in room 4821, Depart- 
ment of Commerce building, Washington, 
D.C., beginning at 10 a.m. It was orig- 
inally scheduled to be held February 3. 
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C.A.B. to Begin Hearings 
Feb. 60n A. & D. Rules 


The Civil Aeronautics Board will be- 
gin hearings February 6 in Washing- 
ton, D.C., in connection with its inves- 
tigation, involved in docket No. 1705 et 
al., Air Freight Rate Case, to determine 
the propriety and lawfulness of accumu- 
lation, assembly and distribution rules 
provided in tariffs of various certificated 
air carriers and air freight forwarders. 
The hearings will be conducted by Ex- 
aminer Herbert K. Bryan in conference 
room “A” of the Departmental Audi- 
torium, on Constitution Avenue between 
twelfth and fourteenth streets, north- 
west, beginning at 10 am., eastern 
standard time. 

In its notice assigning the proceeding 
for hearing, the board said particular 
attention would be directed to matters 
and questions concerning whether the 
rules are unjust or unreasonable, un- 
justly discriminatory or unduly prefer- 
ential or unduly prejudicial; whether the 
application or use of any of the rules 
for the involved services modify freight 
rate orders issued under docket 1705 et 
al; and if the rules are unjust or un- 
reasonable or unjustly discriminatory or 
unduly preferential or prejudicial or 
modify the minimum rate orders issued 
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under docket 1705 et al., what are the 
1+wful rules which should be determined 
and prescribed. 


C.A.B. Reports ‘Rapid’ 
Improvement in Air 


Transport Industry 


The fiscal year ended June 30, 1949, was 
marked by rapid improvement in the 
economic status and outlook of the air 
transportation industry, said the Civil 
Aeronautics Board in its annual report to 
Congress. 


“This improvement is expected to con- 
tinue throughout the year ahead,” it said. 
“Whereas in fiscal years 1947 and 1948 
the industry suffered large deficits, oper- 
ations during fiscal year 1949 of the ma- 
jor branches of the industry were con- 
ducted at a profit. To some extent this 
profit was the result of bringing up to 
date rates of mail pay through retroac- 
tive adjustments and through increases 
in current rates. But in large measure the 
profitable operations of fiscal 1949, par- 
ticularly for the domestic trunk-line car- 
riers, were the result of a substantial 
increase in passenger and other types of 
air traffic. After a decline from 1947 to 
1948 passenger traffic in 1949 established 
a new record for domestic trunk-line car- 
riers of 6.2 billion passenger-miles and 2 
billion for our international carriers. Thus 
far, traffic in fiscal year 1950 has been 
in excess of the preceding year. 


“In its last annual report, the board 
indicated its belief that the major task 
facing the carriers and the board was 
the development of policies and actions 
which would return the industry to a 
sound economic and financial basis and 
which at the same time would foster the 
continued growth of civil aviation. It was 
recognized that these objectives should 
not be achieved by additional permanent 
dependence of the carriers upon govern- 
ment support. The year which has just 
passed has seen the development of a 
broad framework of policy designed to 
achieve these ends. Some progress was 
made during the year in putting these 
policies into effect. The task, however, has 
scarcely begun. The board recognizes 
that the improvement in the situation of 
the carriers which has been brought 
about through increasing rates of mail 
compensation is essentially a short-run 
corrective designed to reestablish the in- 
dustry at a point from which it can 
exercise its own initiative and energy in 
reducing its dependence on the govern- 
ment. The policies made, or revised, dur- 
ing the past year should, with diligent 
effort on the part of the industry, lead 
not only to a healthy air transportation 
industry, but one which can operate 
profitably at substantially reduced levels 
of mail pay. This situation will not be 
brought about overnight, but is rather a 
process which must be worked out over a 
period of years. The results shown by the 
industry during the past year promise 
the ultimate achievement of these objec- 
tives. 

Board’s Budget 

“In this connection we would point out 
that the work of the board, and the ulti- 
mate achievement of these objectives, 
has been made more difficult and materi- 
ally retarded during fiscal 1950 by virtue 
of a reduction in the appropriation re- 
quest for the board as submitted by the 
President. The Congress reduced the 
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board’s request by a total of only $359,500, 
but this amount represented approxi- 
mately 10 percent of the funds which had 
been budgeted for fiscal 1950, and meant 
a reduction in the board’s personnel for. 
fiscal 1950 below tthe level reached during 
the latter part of fiscal 1949. The result 
of this absolutely small, but relatively 
large, cut will mean postponement, be- 
cause of lack of personnel, in carrying 
out certain board policies and certain 
board proceedings which are designed to 
achieve the objectives mentioned above. 
Although the board’s budget situation is 
extremely serious in spite of the most 
rigid economies, adequate supplemental 
appropriations for the remainder of fiscal 
1950 and a realistic appropriation for 
fiscal 1951 would tend in some respects to 
offset the present inability of the board 
to proceed with its program as rapidly as 
possible.” 
Legislation Sought 

The board said that legislation which 
would give it control over security issues 
of air carriers was badly needed. 

“The financial difficulties of the air- 
lines which have developed during the 
postwar period serve to underscore the 
need for effective regulatory supervision 
of airline security issues and capitaliza- 
tion,” it said. 

The board also said legislation should 
be enacted conferring economic regula- 
tory jurisdiction on it over air transport 
operations performed by private carriers 
for hire. It also stated that it was hoped 
favorable legislative action would be tak- 
en on its requests for authority to regu- 
late the rates of air carriers in foreign 
air transportation. 
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North Shore Stockholders 
File ‘Conspiracy’ Suit 


A suit alleging that 19 individuals and 
four corporations had engaged in a con- 
spiracy to “unlawfully and fraudulently 


waste” moneys of the Chicago North 
Shore & Milwaukee Railway was filed 
in the federal district court at Chicago, 
January 30, by three Nevada stockholders 
of the North Shore line. Those stock- 
holders—Ralph D. Swanson, Marie A. 
Swanson, and Janet C. Sheaff—own a 
total of 333 shares of North Shore stock. 

The complaint in equity was filed on 
behalf of the railway “and all stockhold-- 
ers.” Philip La Follette, of Madison, 
Wis., former Wisconsin governor, Avern 
Scolnik, and William H. Bowman are the 
attorneys for the plaintiffs. 


The suit seeks an accounting of $1,- 
245,000 obtained through what the com- 
plaint charges was a conspiracy in which 
a dummy corporation was established to 
purchase several Wisconsin bus lines 
which the corporation held and later 
resold to the reorganized North Shore 
line. Defendants “illegally profited” and 
the railway was damaged to the extent 
of $1,245,000, according to the complaint. 

Defendants include Glenn W. Traer. 
president of Truax-Traer Coal Co.; E. 
Roy Fitzgerald, president of National 
City Lines, Inc., and Wheelock Whitney. 
Others named in the suit as defendants 
were Samuel Insull, Jr., of Chicago, 
Bernard J. Fallon, former president of 


the North Shore line, and J. H. M. Clinch, 
president of the railway. 

The plaintiffs ask that certain direc- 
tors and officers of the railway account 
for their actions, and repay any “secret 
gains.” Costs, expenses, and attorneys’ 
fees are asked in the suit, docketed as 
No. 50C127. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


Prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





District of Utah, central division, at 
Salt Lake City. Inland Freight Lines, 
of Salt Lake City, was fined $400, De- 
cember 23, 1939, after a verdict of guilty 
by a jury following trial of defendant 
on an information charging it with op- 
erating as a common carrier of property 
for compensation without a certificate 
authorizing the operations described. 
The fine was paid. 

Iowa northern district, western di- 
vision, at Sioux City. Tri-State Produce 
Co., Sioux City, on January 14, was 
fined $200, together with $35 costs, fol- 
lowing entry of its plea of guilty to an 
information charging it with engaging 
in the business of a contract carrier of 
property for compensation without a 
Commission permit authorizing the par- 
ticular operations described. The fine 
and costs were paid. 

Iowa northern district, eastern di- 
vision, at Cedar Rapids. On January 12, 
W. G. Van Vlack, dba Van’s Motor Serv- 
ice, Manchester. Ia., was fined $300, to- 
gether with $35 costs, following entry 
of his plea of guilty to an information 
charging operation as a common carrier 
of property for compensation without 
a Commission certificate authorizing the 
particular operations described, and 
without having on file with the Commis- 
sion and published, a tariff of his rates 
and charges applicable to such trans- 
portation. The fine and costs were paid. 

Kentucky eastern district, at Lexing- 
ton. David J. Huls, of Winchester, Ky., 
on January 10, was fined $800 and costs 
of $35, following entry of plea of nolo 
contendere to an information charging 
operation as a common carrier of prop- 
erty for comrensation without a Com- 
mission certificate authorizing the serv- 
ices, and failure to require a driver in 
his employ to prepare and keep a daily 
log. The defendant was required to pay 
$400, and costs, payment of the remain- 
ing $400 having been suspended for a 
three-year probationary period. 


Missouri western district, southern 
division, at Springfield. Stanley Mock, 
of West Plains, Mo., on January 16, was 
fined $200 following entry of his plea 
of guilty to an information charging 
him with engaging in the business of a 
contract carrier of property for com- 
pensation without a Commission permit 
authorizing the particular operations de- 
scribed. The fine was required to be 
paid. 

Oklahoma eastern district, at Ada. On 
January 10, Obi L. Harvey, dba O. L. 
Harvey Truck Service, Seminole, Okla., 
was fined $455 following entry of his 
plea of guilty to an information charg- 
ing operation as a common carrier of 
oilfield supplies, equipment, and ma- 
chinery for compensation, without a 
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Commission certificate authorizing the 
services; failing to have in his files doc- 
tors’ certificates of physical examination 
of new drivers; and failing to require 
drivers in his employ to prepare and 
keep daily logs in the manner required 
by the Commission’s motor - carrier 
safety regulations. The fine was paid, 

Oklahoma eastern district, at Ada. In 
a civil proceeding instituted by ihe 
Commission, a permanent injunction 
was granted January 10, against Ezra 
Hester, Jr., dba McAlester Truck Line, 
of McAlester, Okla., requiring him to 
observe and enforce the rules and reg- 
ulations in his tariffs filed with the 
Commission respecting remittance of 
c.o.d. funds. The proceeding was based 
on allegations that the defendant Hes- 
ter had, in many instances since June 
1, 1948, failed to remit to the consignees 
within the time limits specified in his 
tariffs, the proceeds of collections ef- 
fected by him when delivering inter- 
state c.o.d. shipments, in violation of 
section 216(b). 

Pennsylvania western district, at Pitts- 
burgh. On January 11, E. W. Thomp- 
son, of Canonsburg, Pa., was fined $500 
and costs, following entry of his plea 
of nolo contendere to an information 
charging operation as a common carrier 
of property for compensation without a 
Commission certificate authorizing the 
particular operations described, with 
failing to require his drivers to keep 
drivers’ logs, and with failing to have 
in his files doctors’ certificates of phy- 
sical examinations of his new drivers. 
The fine and costs were paid. 

Eastern Pennsylvania district, at Phila- 
delphia. Lansdale Transportation Co., 
Inc., of Lansdale, Pa., was fined $600, 
January 16, following its plea of nolo 
contendere to an information charging 
it with granting rate concessions to a 
shipper of property. The fine was re- 
quired to be paid. 

Southern Indiana district, Terre Haute 
division, at Indianapolis. Charles Lloyd 
Kruzan, of Terre Haute, a driver in the 
employ of Riss & Co., Inc., a motor car- 
rier engaged in the transportation of 
property in interstate commerce, was 
fined $100, January 6, following a plea 
of guilty to an information charging 
him with transporting a passenger who 
was not an employe of the carrier and 
whose transportation had not been 
specifically authorized in writing by said 
carrier. The fine was required to be 
paid. 

Western Pennsylvania district, at 
Pittsburgh. Ferguson Freight Lines, Inc. 
of Beaver Falls, Pa., was fined $3,250 and 
costs, January 11, following entry of its 
plea of nole contendere to an information 
charging it with operating as a common 
carrier of property for compensation 
without a certificate authorizing the 
operations described. The fine and costs 
were paid. 

Utah district, central division, at Salt 
Lake City. On January 12, C. R. Eng- 
land and Sons, a partnership composed 
of Chester R. England, Eugene K. Eng- 
land, and W. K. England, of Ogden, 
Utah, was fined $150 following its plea 
of guilty to an information charging op- 
eration as a common Carrier of property 
for compensation without a Commission 
certificate authorizing the operations. 
The fine was paid. 

Southern Ohio district, eastern divi- 
sion, at Columbus. Universal Concrete 
Pipe Co., a corporation of Columbus, was 
fined $750 and costs, January 20, follow- 


ing its plea of guilty to an information, 
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charging it as a private carrier of prop- 
erty with failing to have in its files doc- 
tors’ certificates of physical examina- 
tions of new drivers, with permitting 
and requiring its drivers to drive and 
operate motor vehicles for excessive daily 
hours, and with failing to require its 
drivers to keep drivers’ logs. 

New Hampshire district, at Concord. 
Fines totaling $1,250 were imposed, Jan- 
uary 23, on Dana L. Clark, Jr., dba Blue 
Line Express, Nashua, N.H., following 
entry of his pleas of nolo contendere to 
separate informations charging the de- 
fendant, a Class I motor carrier of prop- 
erty, with falsifying his accounts, rec- 
ords, and memoranda, and with falsify- 
ing annual reports of operating revenues 
and expenses made to the Commission. 
The fines were paid. 




















LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 



















loss Of or Injury to Goods 


Supreme Court of Iowa 


To bring itself within the exception 
of statute limiting liability of a carrier 
for loss or damage to property shipped 
in interstate commerce, carrier must 
establish a declaration in writing by 
shipper of reduced value of property or 
an agreement in writing of released 
value and declaration or agreement need 
not be’ signed by shipper. Interstate 
Commerce Act, Sec. 20(11), 49 U. S.C. A. 
Sec. 20(11). 

Although a writing of agreed or de-~ 
clared value required by statute limiting 
liability of carriers for loss or damage 
to property shipped in interstate com- 
merce would not be invalid because not 
made in space provided therefor, a 
writing out of context at another place 
in bill of lading to be effective should 
be reasonably clear. Interstate Com- 
merce Act, Sec. 20(11), 49 U. S. C. A. 
Sec. 20(11). 

Expression “Rel @ 20.00 cwt” under 
heading “Description of Articles” on bill 
of lading was insufficient to constitute 
a declaration of value or an agreement 
fixing released value of property within 
Tequirements of statute limiting liability 
of carrier for loss or damage to goods 
shipped in interstate commerce. Inter- 
state Commerce Act, Sec. 20(11), 49 
U.S. C. A. Sec. 20(11). 

In absence of disclosure by shipper 
concerning valuations or rates of prop- 
erty to be shipped in interstate com- 
merce, carrier had right to assume tha‘ 
higher of rates based on valuation was 
applicable. 

In action by shipper against carrier 
to recover for loss of property shipped 
in interstate commerce, shipper’s rights 
must be determined by what transpired 
before goods were lost. 

Fixing of rate by carrier after it knew 
of loss of property shipped in interstate 
commerce, and subsequent collection of 
unpa'd amount of tariff based thereon 
were insufficient to bind shipper or 
estop her from recovering full value of 
lost 2oods. Interstate Commerce Act. 
Sec. 20(11), 49 U. S. C. A. Sec. 20(11). 
(Striker yv. Chicago & Northwestern 
Ry. System, 40 N. W. 2d 30). 
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Need for $41 Billion to Correct 


U.S. Road Deficiencies Reported 


Increase of $1 Billion in Annual Maintenance-Operation Cost Also 


Required, O‘Mahoney Committee Says in Comment on Data Supplied 


By State Officials. 





Comprehensive information about the 
status and financial requirements of the 
nation’s highways, including the advice 
that current deficiencies on the high- 
way’s roads and streets of the United 
States totaled $41,000,000,000 and that a 
total of $2,170,000,000 annually would be 
required (as against $1,170,000,000 in 
1948) for the maintenance and operation 
of the nation’s roads and streets in the 
next 10 years, became available January 

_ 29 and 30 from two federal government 

‘sources. 


@ Joint Committee (of the Senate 

d/ House) on the Economic Report, 
headed by Senator O’Mahoney, of Wyo- 
ming, issued a report entitled, “High- 

ys and the Nation’s Economy,” de- 
scribed in its introduction as the first 
presentation of “an analysis of the high- 
way deficiencies for the entire 3,327,000 
miles of highways, roads and streets in 
the nation.” 


The Bureau of Public Roads of the 
Derartment of Commerce (formerly the 
Public Roads Administration) issued its 
annual report for the fiscal year ended 
June 30, 1949. It said that projects 
completed in fiscal year 1949 on federal- 
aid primary and secondary roads and in 
federal areas consisted of improvements 
on 21,031 miles of road at a total cost 
of $762,913,434, with federal contribu- 
tions amounting to $401,968,109, and 
added that “the dollar value of com- 
pleted projects surpassed every previous 
year in the 33-year history of federal 
aid.” 


Scope of Study 


The report by the O’Mahoney commit- 
tee, termed a “committee print,” was 
prepared on the basis of data submitted 
by state governors and highway depart- 
ments in response to inquiries addressed 
to them by the committee. These state 
officials, the committee said, were asked 
to supply data not only on their own 
state highway systems but to estimate, 
wherever possible, the backlog of road 
repair and construction for county and 
local roads and city and village streets. 
It said that other studies had been made 
of portions of the total mileage, such as 
a Bureau of Public Roads statement on 
the 37,800 miles of key highways for 
national defense, and that many states 
had reports available on their own sys- 
tems, but that, prior to issuance of the 
new “committee print,” information 
which could be put together to cover the 
needs of the entire country had not been 
available anywhere. 


According to the O’Mahoney commit- 


tee report, present highway transporta- 
tion expenditures amounted to at least 


Public Roads Bureau Issues Annual Report. 


$30 billion a year, “or one-eighth of our 
total national products.” Commenting 
on the committee’s finding that the 
“current deficiencies’ of the country’s 
highways and streets totaled $41 billion, 
Senator O’Mahoney said, in part: 


‘Gap in National Economy’ 


“Final reports on the accumulated 
needs of our highway system reveal an 
even greater market for business and in- 
dustry in filling this important gap in 
our national economy than was shown by . 
our earlier estimates. Of course, this 
is a program which would require years 
to accomplish. . . 

“Correcting the deficiencies of our 
present state highways alone will require 
an expenditure of $23,044,630,320. 


“An additional $10,400,000,000 will be 
needed to bring county and local rural 
roads up to present-day requirements. 
City and village streets, if adequate to 
meet the needs of our modern national 
economy, would require the expenditure 
of an additional $7,700,000,000. 


“Nine states report combined needs on 
all roads and streets within their borders 
of more than a billion dollars each... 

“The dollar estimates of highway 
needs cover a great range of improve- 
ments, from resurfacing to new construc- 
tion, and include in addition all types cf 
highway structures. The state of Illinois, 
for example, reports 64,900 miles of road 
as now deficient, an estimate which in- 
cludes new surfacing, resurfacing, resur- 
facing and widening, right-of-way ac- 
quisitions, and structures. Present needs 
in South Dakota would require the grad- 
ing, widening and surfacing of 20,895 
miles of road on the county highway sys-- 
tem, 51,874 miles of road on the town- 
ship highway system, and 2,842 miles of 
city streets. Mississippi reports 2,276 
miles of rural state highway in need of 
improvement and 199 miles of urban 
state highway with deficiencies. The 
ereatest highway needs in Mississippi 
are reported for the county roads where 
11,332 miles need modernization at an 
estimated cost of $160,490.000. Colorado 
reports that 13,688 miles of its highways, 
roads and streets are currently deficient. 
Other states report an equally large 
proportion of their mileage in need of 
major repair and extension. 


Importance of Road System 

“The vital importance of maintaining 
a highway system capable of meeting the 
demands of a $250 billion economy and 
the size of the market it offers is anvar~ 
ent when we recall that almost 900.000 
persons are employed in manufacturing 
motor vehicles, tires, and parts, and 100,- 
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000 more are engaged in producing the 
gasoline consumed by the nation’s Cars 
and trucks. Over 1,500,000 persons are 
employed in selling and servicing the 
vehicles traveling over 400 billion miles 
on our highways and at least 600,000 per- 
sons are engaged directly in the con- 
struction and maintenance of our high- 
ways, roads, and _ streets. Indirectly, 
many people derive all or part of their in- 
come from the highway transportation 
industries. Eighty per cent of the rub- 
ber, 75 per cent of the plate glass, and 
half of the malleable iron produced by 
the nation is consumed by the automo- 
bile and truck industry. Fifty thousand 
motels, restaurants, etc., are dependent 
upon our highways. The total vacation 
travel income in the country is estimated 
to be over $9.5 billion. In the state of 
New York alone it amounts to $1 billion 
and Florida estimates its vacation travel 
income at two-thirds of a billion dollars. 

“It is evident from the facts supplied 
to the committee by the persons closest 
to the road building problems in the 
several states that if the American high- 
way systems are brought up to the stand- 
ard of modern requirements it will pro- 
vide a stimulus to all business and in- 
dustry for years to come.” 


‘Breakdown’ of Road Mileage 


In a tabulation in its report, the 
O’Mahoney committee showed that, of 
the total of 3,327,000 miles of rural and 
urban mileage in 1947 in the United 
States, rural mileage amounted to 3,010,- 
000, of which 554,000 were under state 
control and 2,384,000 miles were under 
local control, while 72,000 miles were 
under federal control (in national parks, 
forests, reservations, etc.). Of the total 
urban mileage of 317,000, it was shown, 
31,000 miles were under state control and 
286,000 miles were under local control. 
Of the rural roads, according to the 
table, 85,000 miles were nonsurfaced, in- 
cluding 41,000 miles classified as “primi- 
tive and unimproved,” and, of the total 
of 469,000 miles of surfaced rural mile- 
age, only 147,000 miles were of high-type 
surfacing (bituminous penetration, 
bituminous concrete, sheet asphalt, port- 
land cement concrete, brick, block, and 
dual-type). 

Of the urban mileage in 1947, 80,000 
miles was unimproved, and of the re- 
maining 237,000 miles that was surfaced, 
106,000 miles was improved with high- 
type surfacing, the tabulation showed. 

Discussing the federal-aid highway 
system, the O’Mahoney committee-said: 


“Since 1921, every route on the sys- 
tem, now about 232,000 miles of high- 
ways, has been improved. The present 
act (federal-aid highway act of 1944) 
continued federal assistance on this 
system but, in addition, recognized the 
federal economic interest in a secondary 
system to feed these main rural high- 
ways and in the urban extensions of 
these main rural highways. In addition, 
the designation of a national system of 
interstate highways was directed. This 
system, containing 37,800 miles of the 
primary and urban systems, serves 21 
per cent of the rural traffic; connects all 
cities of over 250,000 population, all but 
six cities of over 100,000 population, over 
half of the cities of 50,000 to 100,000 
population, and 2,538 other cities, towns, 
and urban places... 


“Under the major modifications of the 
basic 1921 act made by the 1944 act, 
there are now four systems of federal- 
aid highways, as follows: (1) The inter- 
state system (part of the primary sys- 
tem), 37,800 miles; (2) the federal-aid 
primary system, act of 1921, 232,785 
miles; (3) the federal-aid secondary 
system, act of 1944, 384,430 miles; (4) 
the federal-aid urban system, act of 1944 
(part of primary system) 14,000 miles; 
total, 617,215 miles. 


“Since 1944, the beginning of the post- 
war period, $2,400,000,000 has been au- 
thorized for federal-aid highway con- 
struction. With these funds and the 
matching fund provided by the state 
and local authorities, over 44,100 miles 
of highways improvements have been 
completed at a total cost of $1,330,000,000 
August 25, 1949). An additional 35,000 
miles of improvements estimated to cost 
$1,966,000,000 have been programmed. 
Two hundred and thirty-six million dol- 
lars of the fiscal 1950 federal funds have 
not been programmed; $450,000,000 of 
fiscal 1951 funds have been authorized, 
but are not as yet apportioned .. .” 


The committee said that almost all 
milk, most fresh fruits and vegetables 
and “much of our livestock” moved over 
the nation’s roads, and that “the use of 
trucks in agriculture has increased 60 
per cent since 1941...” 


Summary of 1949 Construction 


The Bureau of Public Roads said in its 
annual report for fiscal year 1949 that 
contract awards in the year for road con- 
struction under the supervision of state 
highway departments (with and without 
federal aid) totaled approximately $1.1 
billion, “a slight increase over the pre- 
vious high record established in the pre- 
ceding fiscal year.” 


In fiscal 1949, it said, highway traffic 
was 50 per cent greater than in 1939 and 
congestion was greater than ever before. 
It added that highways were improved at 
an increasing rate, but not at a rate that 
gave increasing promise of removing traf- 
fic dangers and difficulties within a rea- 
sonable period of years. The bureau said 
that the mileage of completed projects 
in fiscal 1949 was exceeded slightly in 
1934 and 1937, but that it actually repre- 
sented “a much greater physical achieve- 
ment in view of the greater proportion of 
multi-lane highways and grade-separa- 
tion structures and the generally higher 
standards now required because of the 
greater speed and volume of present-day 
traffic. 

“The 21,031 miles of new or recon- 
structed federal and federal-aid high- 
ways opened to traffic in the fiscal year,” 
the roads bureau continued, “was a con- 
siderable gain over the preceding year, 
in which 18,222 miles of improvements 
were completed at a total cost of $583,- 
018,746, including federal contributions 
amounting to $310,271,707. 


Types of Projects 

Projects completed in the fiscal year 
1949 included: 6,485 miles of rural pri- 
mary highways and 1,126 bridges at a cost 
of $362,730,674; approximately 13,600 
miles of secondary roads and 1,613 
bridges costing $244,973,999; 497 miles of 
highways and 199 bridges in urban areas, 
at a cost of $139,243,727; and 444 miles of 
miscellaneous construction, including 
road work in federal areas, at a cost of 
$15,965,034. 

“A total of 149 railroad crossings at 
grade were eliminated, 34 inadequate 
grade-separation structures were rebuilt, 
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and light signals or other safety devices 
were installed at 466 grade crossings. 

“Since the end of the war, more than 
42,000 miles of Federal-aid primary and 
secondary roads have been improved with 
postwar funds at a- total cost of $1,2é61,- 
712,000. At the end of the fiscal year, 
an additional 21,243 miles of federal and 
federal-aid highways were either under 
construction or had been approved for 
construction. These projects involved a 
total expenditure of $1,409,698,000, in- 
cluding $726,646,827 of federal funds 

“A large portion of the outstanding 
highway improvements undertaken since 
the war have been on rural or urban 
routes in the national interstate highway 
system. Many of these projects are sec- 
tions of urban expressways costing mil- 
lions of dollars. 


National Interstate System 


“The national interstate system is 
limited by law to 40,000 miles. At the 
end of the fiscal year approximately 37,- 
800 miles of the most important highways 
in the country had been designated as 
routes in the system. The remaining 
2,200 miles have been reserved for urban 
circumferential and distributing routes 
which will be designated in the future. 

“All but 1,900 miles of the 31,821 miles 
of the system in rural areas require im- 
provement to bring these routes up to 
standards recommended for existing vol- 
umes of traffic, the report states. Of 
the 5,969 miles of the system in urban 
areas, all but 398 miles require some 
degree of improvement. Of the 10,050 
bridges on rural sections of the system, 
only 483 are completely adequate. 

“Routes in the national interstate sys- 
tem are most deficient in sight distances 
and in the width of pavements, shoulders, 
and bridges. The cost of proposed im- 
provements to correct existing deficien- 
cies and adapt the system to the needs 
of its present traffic is estimated at $11,- 
266,000,000. 


“Federal funds authorized for the im- 
provement of routes in the primary and 
urban federal-aid systems are currently 
being assigned to projects on the national 
interstate system at the rate of about 
$75,000,000 a year. Matching funds 
supplied by the States bring the total 
annual commitments to approximately 
$150,000,000. If the entire system is to 
be improved in the next 20 years, an 
average annual expenditure of more than 
$500,000,000 will be required. 

“Construction activities on federal-aid 
secondary or farm-to-market roads dur- 
ing the fiscal year with postwar funds 
resulted in the improvement of 13,397 
miles as compared with a total of 15,055 
miles completed in a portion of the fiscal 
year 1946 and all of fiscal 1947 and 1948. 


“Since the war, 36,256 miles of federal- 
aid secondary roads have been improved 
or were under construction at the end 
of the fiscal year. The system comprises 
approximately 391,500 miles of roads 
selected by the state highway depart- 
ments and county authorities for im- 
provement with federal aid. Of this 
mileage, 166,900 miles are state highways 
serving comparatively light traffic and 
224,600 miles are county or local roads. 


“Improvements on 232 miles of high- 
ways in national forests were completed 
during the year at a cost of $8,102,000. 
At the end of the year work was under 
way on 521 miles costing $23,942,000. AP- 
proximately 115 miles of parkways and 
roads in national parks also were im- 
proved during the year at a total cost of 
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$3,137,000. An additional 267 miles, to 
cost about $8,504,000, were under con- 
struction at the end of the year.” 


12 Senators Ask President 
To Appoint New Englander 
To Fill Vacancy on I.C.C. 


Members of the New England delega- 
tion in the Senate have made public a 
letter they have sent to President Tru- 
man, asking that a New England man 
be appointed to fill the vacancy on the 
Interstate Commerce Commission created 
py the death of Commissioner Carroll 
Miller. 

The letter was drafted by Senator 
Tobey, of New Hampshire and was signed 
by him and the following other senators: 
Bridges, of New Hampshire; Brewster 
and (Mrs.) Smith, of Maine; Aiken and 
Flanders, of Vermont; Saltonstall and 
Lodge, of Massachusetts; McMahon and 
Benton, of Connecticut, and Green and 
Leahy, of Rhode Island. 

The text of the letter follows: 

“I am writing to you with reference to 
the vacancy on the Interstate Commerce 
Commission, which you will doubtless 
shortly fill by appointment, and the New 
England delegation are joining me in this 
letter. 

“New England has not had a member 
on this Commission since the death of the 
late and lamented Commissioner Joseph 
B. Eastman, and as I understand it, at 
the present time only three members of 
the Commission are from east of the 
Mississippi. 

“You are familiar with the diversified 
and concentrated industrial life of New 
England, and there is no section of the 
country that is more vitally interested in 
transportation in all its phases. We re- 
spectfully submit that it would be only 
justice if New England could be accorded 
recognition by you in the forthcoming 
appointment and a New England man be 
named. We have some splendid men in 
New England who could ably fill this 
Position and the appointment of which, 
in our opinion, would accrue to your 
credit and the efficiency of the Commis- 
sion. Such an appointment would be very 
well received and would be a recognition 
of the strong influence which this section 
has had upon our nation from its begin- 
ning to the present day. 

“This letter on our part reflects wide- 
spread interest in the matter throughout 
New England, and as New England rep- 
Tesentatives, we are a unit in bringing 
this worthy objective to your attention.” 


N.L.T.L. Submits List 


E. F. Lacey, executive secretary of the 
National Industrial Traffic League, said 
that the League, acting as the result of 
direction of the League’s executive com- 
mittee, had submitted to President Tru- 
man a panel of names of persons be- 
lieved qualified by the League to serve on 
the Commission. The matter had been 
referred by the executive committee to a 
Special committee that made uv the 
Panel, said Mr. Lacey. 


Transport Tax Legislation 


Under H.R. 6998, introduced by Repre- 
sentative Burnside, of West Virginia, an 
fxemption from the tax on transporta- 
tion of persons would apply to “amounts 
Paid for the transportation of Boy 


Scouts and Scouters to the National 
Jamboree of the Boy Scouts of America 
to be held at Valley Forge, Pa., from 
June 30 to July 6, 1950.” 

Representative Morrison, of Louisiana, 
by introduction of H.R. 6842, proposes 
repeal of the taxes on telephone, tele- 
graph, radio and cable facilities and on 
transportation of persons and property. 

Reduction of the wartime excise taxes 
on rubber tires and tubes is proposed in 
H.R. 6898, introduced by Representa- 
tive Huber, of Ohio. 


Defense Department Spurns 
Idea of Allocating Part of 


Air Subsidies to ‘Defense’ 


Though the Department of Defense 
had no objection to pending legislation 
to require separation of the subsidy 
element from the amounts paid to air- 
lines for transportation of air mail, it 
doubted the feasibility of any attempted 
allocation of subsidy payments among 
the elements of national interest (in- 
cluding the national defense aspect) 
which might justify the subsidy, Deputy 
Secretary of Defense Stephen T. Early 
told the Senate interstate and foreign 
commerce committee in testimony he 
gave as the committee resumed hearings 
in its inquiry into problems of the air 
transport industry (T.W., Jan. 21, p. 51). 

The Defense Department’s position on 
airline subsidies, Mr. Early said, was 
that, to the extent the subsidies assisted 
in keeping the airlines solvent and re- 
sulted in “numbers of aircraft in being,” 
they were advantageous from the de- 
fense standpoint. 

“Of course,’ he continued, “we also 
feel that we have an obligation to keep 
in mind that the abilities of the rail- 
roads, the bus lines, the trucking com- 
panies and the maritime industry are 
not impaired by virtue of subsidy pay- 
ments to the airlines . . . The existence 
of airlift in the commercial airlines, by 
itself, is a national defense asset, but 
the payment of subsidies for continued 
existence of airlines on account of na- 
tional defense is too intangible for us 
to be able to calculate.” 


Various ‘Interests’ Involved 


A single commercial flight across the 
Atlantic, he said, might serve a com- 
posite of postal, commercial, foreign re- 
lations and strategic interests. The only 
defense aspect that might exist in the 
flight for such a plane, he continued, 
might be the fact that the plane itself 
was in being. 

“As one of our federal courts said 
several years ago, there is nothing in 
the nation’s economy that does not con- 
tribute to the national defense,’ he 
added. 

Mr. Early said that the merchant ma- 
rine was indispensable for the transport 
of troops; that the nation’s railroads 
were necessary to commerce and in- 
dustry; that “a war could not be fought 
without reliance on the fullest capabili- 
ties of the railway transportation system 
in the country,” and that much the same 
could be said for the bus lines and the 
truck lines. 

“The American civil aviation industry 
is like these other components of the 
national economy—indispensable to its 
welfare and, like the others, to its de- 
fense,” he said. 

“Attempts to divide the contribution 
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of the government dollar into the part 
which benefits civil needs as opposed to 
military defense needs require considera- 
tion of an infinite variety of intangible 
factors. It would be more helpful if, 
instead of trying to place a price tag on 
the defense aspect of the government’s 
contribution to activity that is a part of 
the national economy, we speak in terms 
of the broader concept of the national 
interest.” 
Military Aid to Airlines 

Mr. Early observed that a number of 
airfields constructed by the armed forces 
in World War II had been turned over 
to civilian use after the war. He said 
that the service to the defense aspect of 
the national interest by civilian-type ac- 
tivity in peacetime was counterbalanced 
by national defense expenditures in war- 
time, which had conferred “positive ben- 
efits.” 


He said that the policy of the Military 
Air Transport Service (MATS) with re- 
spect to traffic it was unable to handle 
and which it therefore turned over to 
commercial air carriers was to offer the 
military cargo and passengers to the 
scheduled airlines “to the limit of their 
capacity to absorb the traffic without 
requiring extra flights or equipment,” and 
to offer the balance of such traffic to 
both scheduled and nonscheduled air- 
lines, “on a competitive basis.” It was 
explained that this policy was predicated 
on the view that, since the scheduled 
airlines were subsidized by the federal 
government, they, rather than the un- 
subsidized nonscheduled lines, should 
have the first call when the “MATS” 
had cargo or passengers to offer. 


Secretary W. Stuart Symington, of the 
Department of the Air Force, said that 
development of transport aircraft pro- 
totypes, suitable for use in either civilian 
or military air transport service, had 
been studied in the Department of De- 
fense for several years; that within the 
last few months the department had 
developed a program for prototype plane 
construction that, it believed, offered “the 
best solution,” but that the department 
now had been informed by the Bureau 
of the Budget that “legislation to spend 
funds for developing prototype transport 
aircraft is not in accord with the pro- 
gram of the President.” 


Prototypes Cold-Shouldered 


“For this reason,” he said, “the De- 
partment of Defense will not seek adop- 
tion of its program by Congress and will 
not support any other bill which provides 
for prototype development at govern- 
ment expense.” 


The department’s prototype program, 
he said, contemplated development, at 
government expense, of (1) a prototype 
low-cost, long-range, cargo or transport 
aircraft best suited to military needs and 
adaptable to maximum potential utili- 
zation by the civil air transport industry, 
and (2) a prototype low-cost, long-range 
cargo or transport aircraft best suited 
to active operational needs of the civil 
air transport industry and adaptable to 
maximum practical military utilization 
in event of war. He estimated that the 
cost of developing those two basic types 
of plane, after which subsequent plane 
construction might be patterned, would 
be $30 million—$15 million for each 
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plane. He said it was his belief that it 
would not be possible to develop a 
“hybrid plane”’—one that would be a 
good plane for the commercial airlines 
and, also, a good cargo plane for “the 
military.” . 

Brigadier General Colby M. Myers, of 
the Air Force, said that the military 
services had contributed substantially to 
present-day civilian air transport by re- 
lease of many air fields for civilian op- 
erations. He indicated that many civil- 
ian airports were not suitable for mili- 
tary use in event of a war emergency. 
He said that an analysis of ways and 
means whereby military airfield require- 
ments in a national emergency could be 
met through development of civilian air- 
ports was being made by the Civil Aero- 
nautics Administration and the De- 
partment of Defense. 


Transport Equipment Deficits 


Hubert E. Howard, chairman of the 
Munitions Board in the Department of 
Defense, said that the board had com- 
pleted a preliminary study of the “rela- 
tive urgencies” of equipment needed to 
place the US. transportation industry 
in mobilization readiness to accommo- 
date military requirements. He said the 
following order of relative urgency for 
additional transportation equipment 
needed to reduce estimated deficits of 
such equipment had been determined: 
(1) Air carriers—transport aircraft; (2) 
ocean carriers—troop ships, tankers; 
(3) rail carriers—passenger coaches, 
freight cars; (4) motor carriers—no 
equipment required, and (5) inland 
waterways—no equipment required. Mr. 
Howard said that no detailed analysis 
of the condition of the rolling stock or 
of the carriers’ fixed physical equipment 
had yet been made, and that the com- 
plete civilian transportation require- 
ments in event of an emergency had not 
yet been determined by the National 
Security Resources Board. 

To answer an inquiry he said Chair- 
man Johnson, of the Senate interstate 
and foreign commerce committee, had 
addressed to the Department of Defense, 
Mr. Howard discussed the 10 per cent 
reduction in military passenger fares 
which the railroads had granted over 
a period of years, on condition that mili- 
tary passenger travel be confined to the 
railroads. He said that, for fiscal year 
1950, the railroads had consented to 
grant the discount without the “exclu- 
sive” feature of the agreement with the 
armed services, and that agreements were 
negotiated with the bus lines and the 
airlines for discounts of 5 per cent and 
10 per cent, respectively, where it was 
determined that the bus or air carriers 
could provide more satisfactory service 
than the railroads. Thus, he said, the 
present agreement with the railroads 
might be called “preferential,” but not 
“exclusive.” : 


‘Rail-Bound’ Military Traffic 

“Since the war,” he said, “diversion 
of military traffic from the railroads has 
been slight, for two reasons: (1) low 
costs, and (2) military personnel are en- 
titled to first-class accommodations and 
normally rail offers the most adequate 
overnight service. Because of the char- 
acteristics of military traffic—mass move- 
ments of personnel—rail facilities lend 
themselves particularly well to such 


movements. Regardless of a discount 
agreement, this character of traffic will 
continue to rest securely with the rail 
carriers. This has been roughly esti- 
mated at from 60 to 70 per cent of the 
total military transportation bill, which, 
in turn, is estimated at $80 million an- 
nually.” 

Under questioning, Mr. Howard said 
that military passenger fares were not 
subject to the tax on transportation of 
persons. 

Colonel Norman C. Spencer, of the 
directorate of plans and operations, De- 
partment of Defense, discussed air ac- 
cident prevention activities of the Air 
Force and the civilian aeronautical 
agencies. 

Major General Laurence S. Kuter, in 
command of the Military Air Transport 
Service, testified about the relationshii 
of military and civil aviation in the fields 
of meteorology, search and rescue, and 
the International Civil Aviation Organi- 
zation. In an executive session of the 
committee. he presented information 
about a Department of Defense study 
of military mobilization airlift require- 
ments and other matters described earlier 
by Deputy Secretary Early as “classified” 
information that could not be divulged 
in a public session of the committee. 





Airline Subsidy Separation 


The House interstate and foreign com- 
merce committee has announced that its 
transportation subcommittee, headed by 
Representative Beckworth, of Texas, will 
confer with members of the Civil Aero- 
nautics Board in an executive session on 
February 6, on the subject of separation 
of subsidies to air carriers from the 
amounts now paid them as compensation 
for the transportation of air mail. 


‘Volume’ Air Mail Shipment 


Contract Proposal Rejected 


Having received adverse reports on the 
bill from the Bureau of the Budget and 
the Postmaster General, the Senate post 
Office and civil service committee has de- 
cided to postpone indefinitely further 
consideration of S. 1078, a bill to author- 
ize the Postmaster General to contract 
with certificated air carriers for the 
transportation of large shipments of air 
mail. 

The bill was introduced on February 
25, 1949, “by request,” by Senator John- 
son, of Colorado, chairman of the Sen- 
ate interstate and foreign commerce 
committee. A subcommittee of the Sen- 
ate post office and civil service committee 
had recommended adverse action on the 
measure to the full committee. Members 
of the subcommittee were Senators 
Humphrey, of Minnesota, chairman; 
Frear, of Delaware, and Ecton, of Mon- 
tana. 

Under provisions of S. 1078, the Post- 
master General would be authorized to 
“enter into contracts with certificated air 
carriers for the transportation in air 
commerce between two or more points of 
large loads of mail (including parcel 
post) whenever in his opinion such con- 
tracts will be in the public interest and 
will result in a more expeditious handling 
of mail.” It was further provided in S. 
1078 that “rates of compensation for such 
transportation shall not exceed by more 
than 5 cents a ton-mile the lawful 
minimum rates established by the Civil 
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Aeronautics Board for the transportaiion 
of mail between such points and in effect 
when the transportation of large loacs of 
mail takes place,” and that “if no such 
minimum rates are established and in 
effect, rates of compensation for such 
transportation shall not exceed by more 
than 5 cents a ton-mile the prevailing 
rates for the transportation of general 
commodities by air between such points 
and in effect when such transportation of 
large loads of mail takes place to be de- 
termined by rate schedules filed with the 
Civil Aeronautics Board by certificated 
air carriers.” 





Governor of Panama Canal 
Discusses Revenues, Costs 
In Appropriation Hearing 


The Panama Canal—the federal gov- 
ernment agency that maintains and op- 
erates the canal and administers all 
civil affairs in the Canal Zone—had net 
operating revenue of $534,375 for the fis- 
cal year ended June 30, 1949, representing 
“a return of one-tenth of 1 per cent on 
the net capital investment as of July 
1, 1948,” Brigadier General F. K. New- 
comer, governor of the Panama Canal, 
told the army civil functions subcom- 
mittee of the House appropriations 
committee in hearings by the subcom- 
mittee on Panama Canal appropriation 
requests for fiscal year 1951. 

General Newcomer’s testimony ap- 
peared in the first volume of printed 
hearings on Budget Bureau requests for 
the civil functions of the Department 
of the Army for the fiscal year beginning 
July 1, 1950. 

“The net operating revenues since the 
canal was first opened to traffic in Au- 
gust, 1914, amount to $273,906,731 and 
represent a return of 1.86 per cent,” he 
said. “These returns are short of the 
3 per cent on the net capital investment 
which the Canal administration con- 
siders to be the goal by which to meas- 
ure a fair return to the government.” 


Cost of Overhauling Locks 

The Budget request for government 
activities in the Canal Zone for fiscal 
1951 included $15,260,000 for ‘“mainte- 
nance and operation, Panama Canal,” 
as against $13,149,000 appropriated for 
fiscal year 1949 and $14,500,000 available 
for fiscal year 1950. General Newcomer 
said that “in 1951 the locks on the At- 
lantic side are due for an overhaul, and 
that is at an estimated cost of $1,157,000 
more than is being spent this year for 
a minor job of overhaul, of about $400,- 
000.” He noted that a congressional 
study of organizational aspects of the 
Panama Canal and Panama Railroad Co. 
was to be concluded by January 31 this 
year and said that, “until a decision 1s 
reached as a result of that study... 
increased rates of toll have been post- 
poned by Proclamation No. 2852 to April 
1, 1950.” 

He estimated that tolls-paying vessels 
transiting the canal in the current fiscal 
year would total 6,200, with the tolls 
amounting to $22,500,000, and that the 
corresponding figures for fiscal year 
1951 would be the same. 


Criticism by Ship Federation 
The National Federation of American 
Shipping, Inc., of Washington, D.C., in 
a statement commenting on Gencral 
Newcomer’s testimony said that, in its 
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opinion, the net operating revenue figure 
of $534,000 for the Panama Canal for 
fiscal year 1949 did not “fairly represent 
the financial operation of the canal as 
an inter-oceanic waterway.” 

“An examination of the published rec- 
ords shows that the Canal accounts are 
peing charged with numerous items of 
expense wholly or partly of a military or 
civil government character. These in- 
clude cemeteries, schools, highways, hos- 
pitals, clinics, garbage disposal, dis- 
pensaries, sewers, libraries, police and 
fire departments, physical education and 
recreation. They also include annual 
payments to the Republic of Panama and 
arbitrary depreciation unrelated to actual 
capital depreciation. Income accounts 
receive no credit for tolls on tolls-free 
transits which constitute one out of 
every six vessels. 

“Tf all of these items were properly 
taken into account with a reasonable al- 
location for dual purposes services it ap- 
pears that the canal would show a profit 
of over $9,000,000 in 1948, about the same 
in 1949, and with more transits antici- 
pated, would probably reach $11,000,000 
in 1950. 

“We have no quarrel with Governor 
Newcomer. We are certain he is carry- 
ing out instructions. We do, however, 
protest against a system of financial ac- 
counting under which tolls charged 
against commercial vessels are expected 
to cover or offset substantial expenses of 
a military or civil government character. 

“We repeat what we have said before: 
the shipping industry is perfectly willing 
to pay all legitimate costs incident to 
commercial transits, including all legiti- 
mate costs of ancillary or dual purpose 
activities to the extent that they are 
necessary for commercial shipping 
through the canal. The industry is op- 
posed to paying or being charged with 
the military’s proper share of the costs 
of such ancillary and dual purpose ac- 
tivities.” 


President Moves to Change 


Panama Canal Organization 


President Truman on February 1 trans- 
mitted to the House a report and recom- 
mendations of the Bureau of the Budget 
with respect to organization and opera- 
tions of the Panama Canal and the Pana- 
ma Railroad Co., asked for legislation to 
permit effectuation of certain changes 
proposed: by the Budget Bureau which 
could not be implemented by executive 
orders of the President, and issued two 
executive orders affecting the Panama 
Canal organization. 

His recommendations in connection 
with the Budget Bureau’s report, the ob- 
jectives of his executive orders of Febru- 
ary 1, and his requests for legislation 
were set out in a letter to Speaker Ray- 
burn, of the House, the text of which 
follows: 

“T am transmitting herewith the report 
and recommendations of the Bureau of 
the Budget with respect to the organiza- 
tion and operations of the Panama Canal 
and Panama Railroad Company. The re- 
port was prepared pursuant to House Re- 
port No. 1304, 81st Congress, 1st Session. 

“The recommendations of the Bureau 
of the Budget have my approval except 
the recommendation with respect to the 
transfer of supervision of the Panama 
Canal from the Secretary of the Army to 
the Secretary of Commerce. I desire to 
give further study to that recommenda- 


tion, particularly in connection with plans 
to carry out the proposals of the Com- 
mission on Organization of the Executive 
Branch of the Government which are 
now under consideration. 

“As preliminary steps to facilitate the 
recommended reorganization of the Pan- 
ama Canal and the Panama Railroad 
Company I have today issued two execu- 
tive orders. The first delegates to the 
governor of the Panama Canal authority 
to determine the internal organization of 
the Panama Canal. The second order 
transfers certain business operations 
from the Panama Canal to the Panama 
Railroad Company. These initial trans- 
fers will simplify and facilitate the early 
transfer to the company of all business 
operations of the Panama Canal. 

“While several of the recommendations 
can be implemented by executive order, 
legislation is required to (1) authorize 
transfer of the Panama Canal to the 
Panama Railroad Company; (2) change 
the name of the Panama Railroad Com- 
pany to Panama Canal Company; (3) au- 
thorize the company’s board of directors 
to establish toll rates, subject to the 
President’s approval; (4) permit the com- 
pany to retain and utilize toll revenues; 
and (5) authorize appropriations to the 
Company to cover losses which might re- 
sult from changes in economic conditions. 
I recommend the enactment of such leg- 
islation. 

“It is believed that implementation of 
the Bureau of the Budget’s recommenda- 
tions will result in a more logical group- 
ing of functions, provide a sounder basis 
for determining toll rates and other 
charges, facilitate operations, and, in 
general, promote the more effective ad- 
ministration of the Panama Canal enter- 
prise.” 


Information About Hearings 
On Ship Legislation Issued 


Chairman Magnuson, of the Senate in- 
terstate and foreign commerce commit- 
tee’s subcommittee on merchant marine 
and maritime matters, has sent letters to 
a number of interested organizations and 
individuals, calling attention to hearings 
scheduled by the subcommittee, begin- 
ning February 14, on the so-called long- 
range shipping bill (S. 2786) and five 
other subjects, and inviting participation 
by the addressees in the hearings (T.W., 
Jan. 14, p. 59, and Jan. 21, p. 49). 

“The subcommittee believes that the 
first week of the hearings will be devoted 
to taking testimony on the long-range 
bill and the question of transfer of 
American-flag vessels to foreign regis- 
try,’ Senator Magnuson wrote. “It is 
also possible that the third topic (a re- 
view of the effect of the provisions in 
the Economic Cooperation Administra- 
tion act and the mutual defense assist- 
ance act of 1949, requiring the transpor- 
tation of 50 per cent of the cargoes fur- 
nished under those acts in American-flag 
ships) may be reached. If the schedule 
works out as indicated, the hearings on 
ship sales and charters will commence 
some time in the second week .. . 

“Following the conclusion of the hear- 
ings presently scheduled, further hear- 
ings will be held by the subcommittee. 
While the time of the future hearings 
and the agenda have not been prepared, 
it is planned to take evidence dealing 
with the basic subject of our national 
maritime policy and the role the govern- 
ment should play in providing a sound 
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merchant marine adequate to serve our 
commerce and the national defense. It 
may be that you or your organization 
have suggestions for topics or legisla- 
tion which should be considered by the 
subcommittee in the future hearings. If 
so, the subcommittee will be pleased to 
have the suggestions.” 

Senator Magnuson said inquires as to 
procedure or as to the time when wit- 
nesses might be heard on a particular 
matter should be addressed to Frank Pel- 
legrini, chief counsel of the subcommit- 
tee, at Room 13-C, Senate Office Build- 
ing, Washington, D. C. 

Members of the subcommittee, in addi- 
tion to Senator Magnuson, are: Senators 
O’Conor, of Maryland; McMahon, of 
Connecticut; Brewster, of Maine, and 
Williams, of Delaware. 


$2 Million Settlement of 
Ship Claim by U.S., Over 
M.C. Protest, Criticized 


Representative Arends, of Illinois, has 
announced that he has called to the at- 
tention of Chairman Dawson, of the 
House committee on expenditures in the 
executive departments, with a request 
that the committee make inquiry into 
the matter, a negotiated settlement of 
a claim: by the Detroit & Cleveland 
Navigation Co. against the federal gov- 
ernment for the taking of its Great 
Lakes passenger vessel, the “Creater 
Buffalo,” in World War II. 


Mr. Arends said, in a letter to Chair- 
man Dawson, that the “Greater Buffalo” 
had been built in 1924, at a reported 
cost of $3,034,191, had been converted 
into a “baby flat-top” for training of 
naval aviators after having been taken 
over by the government in the war, and 
had been in use on the Great Lakes 
until acquisition of it by the government. 

“When the claim of the Detroit & 
Cleveland Navigation Co. was first 
made,” wrote Representative Arends, 
“the U.S. Maritime Commission and the 
Department of Justice strongly disputed 
the size of the company’s claim and 
the company’s valuation of the ship. 
The Maritime Commission held that the 
‘Greater Buffalo’ was actually worth 
$95,000 which the commission main- 
tained was its scrap value in 1943. It is 
reported that the ship was sold to a 
Pittsburgh firm for $128,000 in 1948 
purely as scrap. 

“The Justice Department, after pre- 
paring to go to trial before the Court 
of Claims in opposition to the claim 
made by the navigation company entered 
into a stipulation with the law firm 
representing the navigation company 
calling for the payment of $2,000,000 plus 
interest of 4 per cent, which made the 
eventual settlement total $2,500,000. 


“The Justice Department maintains 
that the $2,500,000 stipulated settlement 
was a ‘fair deal’ for the government. The 
Justice Department, however, is unable 
to reconcile its flat payment of $2,000,- 
000 in contrast to the Maritime Com- 
mission’s estimate that the total worth 
of the ‘Greater Buffalo’ was $95,000. 


“Furthermore, the Maritime Commis- 
sion submitted a lengthy brief to the 
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Department of Justice strongly opposing 
such a settlement. 

“Here we have one government agency, 
an agency whose prime function has to 
do with shipping and ship values, hold- 
ing that a vessel is worth $95,000 and on 
the other hand we have a government 
agency arbitrarily fixing the value of 
the same vessel at $2,000,000. 


“I believe this is a matter which 
should be thoroughly looked into by 
Congress . .. I am informed that there 
are claims now Dending involving at 
least 60 ships and that these claims total 
more than $100,000,000 ... 


“T believe ... that the whole system 
of the settlement of claims against the 
government by stipulation and negotia- 
tion on the part of the Justice Depart- 
ment on one hand and private firms of 
attorneys on the other calls for a con- 
gressional review and inquiry .. .” 


‘Non-Sked’ Airline Group 
Argues Against Josh Lee 


Reappointment to C.A.B. 


The Independent Air Carrier Confer- 
ence of America, of Washington, DC., 
through Amos E. Heacock, its president, 
on January 31 issued an 18-page mimeo- 
graphed statement, supplementing testi- 
mony presented orally by Mr. Heacock 
before the Senate interstate and foreign 
commerce committee in opposition to 
confirmation of former United States 
Senator Josh Lee, of Oklahoma, for re- 
appointment as a member of the Civil 
Aeronautics Board (T.W., Jan. 28, p. 51). 


Mr. Heacock said that, since the de- 
parture of James M. Landis from the 
chairmanship of the C.A.B., there, had 
been a “sharp cleavage among board 
members” on “the policy of competition 
v. monopoly; large-scale, low-cost air 
transportation v. luxury airline service; 
free enterprise v. subsidy.” He said that 
when Mr. Landis was chairman of the 
C.A.B. the board believed it had a man- 
date under the civil aeronautics act to 
exempt classes of independent air car- 
riers from regulation “under the broad 
exemption authority prescribed in the 
act.” 

“The Independent Air Carrier Confer- 
ence of America believes,” wrote Mr. Hea- 
cock, “that Chairman Landis failed of 
renomination to his post for the reason 
that he was unacceptable to the certifi- 
cated airlines because of his liberal atti- 
tude in permitting the development of 
independent air carrier competition to 
those lines .. .” 


He said that the C.A.B. had since re- 
vised its economic regulation No. 292.1 so 
as to “direct enforcement action against 
non-scheduled and irregular carriers to 
the point of driving them from business 
entirely.” He averred that it was “ad- 
mittedly embarrassing” to the scheduled 
airlines that the independent air carriers 
should exist “as living proof that much 
of the subsidy being poured out to the 
scheduled airlines is, in fact, not neces- 
sary at all.” He said that Board Member 
Lee, in the Senate committee hearing on 
his nomination, had stated that he sub- 
scribed to the view that the term “public 
interest” encompassed “the financial well- 


being of those carriers supported in whole 
or in part by funds from the federal 
Treasury.” 

Mr. Heacock suggested that Board 
Member Lee had disregarded the public 
interest by voting against the majority 
of the board in the so-called Air Freight 
Case in which certificates were granted 
to four previously independent air car- 
riers, for transportation of cargo only. 
He added that Mr. Lee had voted con- 
sistently with the “school of thought” 
which sought “drastic enforcement action 
against non-scheduled air carriers which 
can be designed only to drive them out 
of business.” According to Mr. Heacock, 
Board Member Lee also voted for issuance 
of cease and desist orders against two 
noncertificated airlines operating between 
Seattle and Anchorage, Alaska, and for 
revocation of the letter of registration of 
Standard Airlines “in spite of the fact 
that low cost air transportation first pro- 
moted and developed by transcontinent- 
al air carriers such as Standard Airlines 
has now been embraced by almost uni- 
versal acceptance by the industry.” 

“The usual dodge in explanation of 
such actions against the public interest,” 
said Mr. Heacock, “is that the board is— 
in its quasi-judicial capacity—merely ‘en- 
forcing the law’.as it is written. This is 
a completely false argument because the 
‘law’ referred to is not law, but is a reg- 
ulation of the board ... When a law— 
or a regulation—inspires universal viola- 
tion, by impossible conditions, it is the 
law or the regulation that is at fault, and 
not the violators of it. The board cannot 
claim judicial respect as a quasi-judicial 
agency, if, besides being the judge, it is 
also legislator, policeman, prosecutor and 
m..> 


Motor-Claims Commission’s 
Plans Told to House Group 


Testimony showing that the Motor - 


Carrier Claims Commission, an agency 
created by law to hear and determine 
claims of 103 midwestern truck lines 
against the federal government to re- 
cover losses allegedly sustained in their 
period of operation by the Office of De- 
fense Transportation late in World War 
II, expected to have a total of 21 em- 
ployes by February 1, at its offices in 
Kansas City, Mo., appeared in the first 
volume of the printed record of hearings 
held by the independent offices subcom- 
mittee of the House appropriations com- 
mittee. 

Thomas W. O’Hara, chairman of the 
M.C.C.C., was the only witness heard by 
the subcommittee, headed by Representa- 
tive Thomas, of Texas, with respect to 
the Budget request for an appropriation 
of $227,800 for the commission for the 
fiscal year beginning July 1, 1950 (T.W., 
Nov. 12, 1949, p. 26, and Jan. 14, p. 21). 
Mr. O’Hara noted that Congress had 
provided $150,000 to finance operations 
of the commission in the curreni fiscal 
year and said that, as of January 12, 
$64,956.36 of that amount had been obli- 
gated. He said that the 21 employes 
(in addition to the three commission 
members) would include “seven individ- 
uals who are to act as hearing officers or 
commissioners” in the 103 claim cases 
pending before the commission. It was 
pointed out that the law establishing the 
commission provided for termination of 
its existence two years from the date 
of its first meeting. Mr. O’Hara said 
the first meeting of the commission had 
been held September 19, 1949. The sal- 
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ary of each of the hearing officers, he 
said, would be $8,800 a year. 

Answering a question as to how many 
individual claims had been filed with 
the commission, Chairman O’Hara said: 

“Under the executive order (directing 
the O.D.T. to take over the truck lines 
in question) there can be only 103 claims. 
Those were the only lines that were 
affected, so no othér line can come in. 
We have already the claims of those 
named in the order. . . . There are two 
terminal companies that have come in, 
and it is a jurisdictional question whether 
they are properly in under the order or 
not. But we have now 103. If these 
other two companies come in, it will be 
105; but we are only permitted to hear 
= cases named in the executive or- 

oe.” 

“Were the terminal operations operated 
by the government?” asked Representa- 
tive Case, of South Dakota. 

“That will have to be determined by 
the evidence,” said Mr. O’Hara. “Even 
if they were, whether they will come 
under the act or not I do not know, 
because that is a legal question that will 
have to be determined on the evidence.” 

Asked by Chairman Thomas, of the 
subcommittee, how many law firms were 
involved in the litigation, Mr. O’Hara 
said that 92 of the claimants were repre- 
sented by one law firm. 


Money for River-Harbor 
Work Asked in Hearings 


Major General Lewis A. Pick, chief of 
engineers, Corps of Engineers, US. 
Army, told the House appropriations 
committee’s subcommittee on deficiencies 
and army civil functions that a Budget 
estimate of $152.8 million for work on 
rivers and harbors in the fiscal year 
ending June 30, 1951, included $149.5 
million for continuation of 56 projects 
and made no provision for initiation of 
any new projects. 

General Pick’s discussion of the river 


and harbor construction program con-. 


templated in the Budget Bureau esti- 
mates for fiscal year 1951 was published 
in the first volume of printed hearings 
issued by the subcommittee, headed by 
Representative Kerr, of North Carolina. 
The Budget estimate, General Pick said, 
included $1.3 million for completion of 
four projects whose total estimated cost 
was $9.9 million. 

“This,” he added, “will bring the 
record of completed projects to the fol- 
lowing totals: 211 harbors actively main- 
tained, 27,200 miles of improved chan- 
nels, and 400 locks and dams.” 

Two million dollars of the $152.8 in 
the Budget estimate, he said, was for 
advance planning on 13 projects. 

For all the projects shown on the 
river-and-harbor list for 1951, he said, 
appropriations so far made totaled $1,- 
225,915,940, the budget for construction 
in fiscal year 1951 was $150,784,000, and 
the additional amount needed to com- 
plete the 56 projects on which work 
would remain to be done after fiscal year 
1951 would be $1,402,584,330. 





Rail Retirement Bills 
Representative Brooks, of Louisiana, 
has introduced H.R. 7063, to provide for a 
25 per cent increase in the annuities and 
pensions payable to railroad employes 
and to their survivors. 
Representative Jennings, of Tennessee. 
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by introduction of H.R. 7010, proposes 
amendment of the railroad retirement 
act of 1937, by redefining the “employ- 
ment relation” provision in section 1(d) 
of the act. 


House Member Asks Inquiry 
Into Alleged Monopoly in 
Household Goods Trucking 


While a subcommittee of the House 
appropriations committee was question- 
ing a Justice Department witness about 
activities of the department’s anti-trust 
division, Representative Stefan, of Ne- 
braska, a member of the subcommit- 
tee, requested and obtained from the wit- 
ness—Assistant Attorney General Berg- 
son—a promise that the division would 
“look into” a charge that a monopoly in 
the business of trucking household goods 
was controlling and fixing the prices of 
moving the furniture of government em- 
ployes from one place to another in the 
United States and was making it im- 
possible for “independent truckers” to 
“get any of the business .. . until they 
pay tribute to the monopoly.” 

Mr. Bergson remarked that “there was 
a case called the Allied Van case which 
was concluded about five or six years 
ago,” and added that “the truckers’ rates 
are under the jurisdiction of the Inter- 
state Commerce Commission.” He said 
that the Reed-Bulwinkle act, repeal of 
which he was advocating. applied to mo- 
tor carriers as well as to the railroads. 
His testimony appeared in a volume of 
printed hearings of the subcommittee. 

“There is an application pending at 
the Interstate Commerce Commission 
now, which we have opposed, by the In- 
dependent Movers’ and Warehousemen’s 
Association, Inc., for permission to estab- 
lish a rate-making bureau, the rates of 
which would cover all transportation 
throughout the country,” said Mr. Berg- 
son. “If approved it would permit a 
legal monopoly on rate making.” 


Status of ‘Lincoln Case’ 


He said that the Justice Department’s 
anti-trust suit against the railroads, now 
pending at Lincoln, Neb., had been 
*outted.” 


“What do you mean by ‘gutted?’” 
asked Mr. Stefan. 

“TI mean most of the case has been 
taken away because of the Reed-Bulwin- 
kle act,” said Mr. Bergson, “because if 
the Interstate Commerce Commission ap- 
proves the so-called western agreement 
—it has approved it, as a matter of fact 
—all the price-fixing parts of that case 
are out.” 


He said that the so-called “conspiracy 
suit” filed in the Supreme Court by the 
state of Georgia against certain eastern 
and southern railroads would “have a lot 
to do” with the Lincoln case. He said he 
believed the decision of the special master 
in the Georgia case was “expected mo- 
mentarily.” He said the important thing 
to which the Lincoln case was directed 
with “the rate making,” but that there 
were other aspects of the case that could 
not be overlooked. 


“It does not necessarily follow that if 
the Georgia decision is favorable to Geor- 
gia and does not adversely affect our po- 
Sition in the Lincoln case that we would 
hot be inclined to go ahead,” he said. 

Action by the Justice Department in 
Seeking overturn of I.C.C. orders through 
court action was criticized by Repre- 


sentative Preston, of Georgia, with the 
remark that “too often in the govern- 
ment, the executive branch of the govern- 
ment undertakes to do by decree or by 
executive order or by judicial processes 
that which the Congress refuses to do 
and has steadfastly down through the 
years refused to do.” Representative 
Preston’s interrogation of Mr. Bergson 
along this line dealt principally with the 
Justice Department’s position in opposi- 
tion to the Commission in a Negro pas- 
senger segregation case, Henderson v. 
United States, now pending before the 
Supreme Court of the United States. 

“You have undertaken by judicial 
process to make a law—not to construe a 
law, but to make a law which, in effect, 
would eliminate segregation,” said Mr. 
Preston. 

“IT do not concede that at all,” said Mr. 
Bergson. “But even conceding it, if that 
is the case, under our Constitution the 
court will slap us down.” 


House Committee Issues 
Rail Safety Bill Report 


A report by the House interstate and 
foreign commerce committee on H. R. 378, 
the so-called “railroad safety bill” which 
the committee had ordered reported in 
August, 1949 (T.W., Aug. 13, 1949, p. 9), 
was filed with the clerk of the House on 
January 31, but the printed document, 
identified as House Report No. 1558, 81st 
Congress, had not yet become available 
late February 1. 

Copies of the bill as amended and re- 
ported by the committee were available, 
however. Examination of the reported 
bill showed that its language differed in 
several places from that of the “commit- 
tee print” which the committee had 
under consideration when it ordered the 
measure reported, but that it retained 
the essence of the provisions of the “com- 
mittee print,” thereby limiting the pro- 
posed expansion of I.C.C. jurisdiction 
over rules and regulations relating to 
railroad safety so as to restrict such ad- 
ditional jurisdiction to rules and regu- 
lations in connection with comunications 
devices and signaling devices. As intro- 
duced, the bill would have broadened the 
scope of I.C.C. authority so as to em- 
brace rules and regulations for promotion 
of safety in railroad operations generally 
—not merely in the fields of railroad 
radio or other communications systems 
or signaling. 


House Sidetracks Move 


To Cut Transport Taxes 


Before the. House passed and sent to 
the Senate, late January 26, a joint 
resolution (H.J. Res. 371) to “correct the 
formula used in computing the income 
taxes of life insurance companies for 
1947, 1948 and 1949,” Speaker Rayburn 
sustained a point of order against an 
excise-tax-reduction amendment offered 
by Representative Martin, of Massachu- 
setts, under which the tax on transpor- 
tation of property would have been re- 
pealed and the tax on transportation of 
persons would have been reduced to 10 
per cent from 15 per cent. 

In upholding the point of order made 
by Representative Cooper, of Tennessee, 
that the Martin amendment was not 
germane to H.J. Res. 371, Speaker Ray- 
burn said, in part: 
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“House Joint Resolution 371, and the 
committee amendments thereto, deal 
with the Internal Revenue Code in one 
particular, to wit, the income-tax 
liability of insurance companies. The 
amendment offered by the gentleman 
from Massachusetts deals with sundry 
and different parts of the Internal Rev- 
enue Code. The fundamental test of 
germaneness, according to the precedents 
of this body, is that a proposition sub- 
mitted must be akin and relative to the 
particular subject matter to which the 
proposition is offered as an amendment. 

. The Chair feels that this funda- 
mental test of germaneness is not met 
by the amendment offered by the 
gentleman from Massachusetts. There- 
fore, the point of order is sustained.” 


LABOR NEWS 


Teamster Union’s Power 
Greatest, Says N.L.R.B. 


Counsel at A.T.A. Forum 


If the teamsters’ union—the Interna- 
tional Brotherhood of Teamsters, Chauf- 
feurs, Warehousemen and Helpers of 
America—could “concentrate” its poten- 
tial control of the business of the na- 
tion under “a single master-type agree- 
ment or formula pattern for collective 
bargaining” that would apply to and tie 
in all of industries it touched, “there 
would be no measuring the economic 
force and power of the teamsters in this 
country,” said Robert N. Denham, gen- 
eral counsel of the National Labor Re- 
lations Board, in an address January 30 
at the first annual national forum on 
trucking industrial relations sponsored 
by the American Trucking Associations, 
Inc., in Washington, D.C. 

Mr. Denham described the teamsters’ 
union as a “giant” that had grown 
up “alongside the huge trucking indus- 
try” and had become an inseparable 
adjunct of the trucking business. 


“Have you ever stopped to realize,” he 
asked, “what a complete hold the team- 
sters have on every segment of the na- 
tion’s business? Not just a part of it. 
The only difference between this over- 
whelming power of the teamsters, and 
that of the United Mine Workers, the 
Communications Workers, and the Steel 
Workers, is that these latter have their 
power and authority concentrated in a 
single trade, or line, or type of industry, 
while the teamsters reach out and touch 
every industry. ... 


“The power that the teamsters exercise 
over your collective businesses, the power 
that radiates from the control of your 
transportation of goods into the ware- 
houses of every business from which you 
carry goods, and into the storeroom of 
every business to which you deliver goods, 
when looked at as a combined whole, is 
sufficient to dwarf the economic power of 
those so-called monopolistic giant unions 
into relative insignificance. 


Curbing of ‘Abuses’ of Power 


“It is hardly necessary for me to re- 
mind you that that union is fully con- 
scious of its power and that, notwith- 
standing the efforts of Congress in 1947 
to do something to curb abuses of that 
power, not only as it exists in the team- 
sters, but in every other labor organiza- 
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tion, by prohibiting coercive tactics, sec- 
ondary boycotts, strike violence, closed 
shops, and the forcing of contracts on 
unwilling employers on a ‘sign this—or 
else’ basis, we still have a long way to 
go before what seemed to be the con- 
gressional intent will be realized.” 


Mr. Denham reviewed a number of 
N.L.R.B. decisions on the subject of “un- 
fair practices” by labor organizations and 
management. Other cases he discussed, 
he said, showed that “it has become in- 
creasingly difficult for us to find a satis- 
factory or lasting definition of the term, 
‘secondary boycott.’” He suggested that 
the courts might ultimately answer 
questions that had arisen as to when 
certain labor practices constituted a sec- 
ondary boycott and when those practices 
-violated the Taft-Hartley law. He ad- 
vised trucking companies to “take coun- 
sel” on their labor relations problems and 
to “choose your counsel well.” 

Another speaker at the A.T.A. forum 
was Robert Ramspeck, executive vice 
president of the Air Transport Associa- 
tion of America. He averred that indus- 
try-wide bargaining between labor and 
management operated to the disadvan- 
tage of local unions and small business 
and tended to force local problems into 
a national pattern that was not always 
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in the public interest. Participating in 
the same panel discussion, Leo Teploy,, 
associate director of the industrial rela- 
tions division of the National Association 
of Manufacturers, expressed opposition to 
multi-employer collective bargaining. 

Mel B. Lindquist, general industrial re - 
lations manager of the Ford Motor Co., 
said there were three requisites for suc- 
cess in collective bargaining negotiations: 
(1) Sound and thorough preparation by 
both management and labor; (2) elimi- 
nation of government intervention in the 
settlement of disputes, and (3) elimina- 
tion of “unmanageable pattern-setting 
for whole industries.” 

Speakers in a panel discussion of 
“Health, Welfare and Pensions” included 
John M. Akers, vice president, Akers 
Motor Lines, Inc., Gastonia, N.C., and 
Fred R. Suddarth, president, Kaw Trans- 
port Co., Kansas City, Mo. Mr. Akers 
said that pension plans for truck line 
employes must be tailored carefully to fit 
the requirements, economic position and 
peculiarities of each individual company. 
Mr. Suddarth recommended that pension 
systems in small trucking concerns be 
financed by withholding from wages or by 
profit-sharing bonuses, with administra- 
tion of such funds by a bank or insur- 
ance company. 


TRANSPORTATION 
STATISTICS 


Freight Revenue Drops in 
First 10 Months of 1949 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, to- 
taled 38,237,489,000 in October, 1949, as 
compared with 59,064,257,000 in October, 
1948, and totaled 439,790,540,000 for the 
10 months ended with October, 1949, as 
compared with 535,200,778,000 in the 10 
months ended with October, 1948, ac- 
cording to a compilation by the Com- 
mission’s Bureau of Transport Economics 
and Statistics of revenue traffic statistics 
of those roads, statement M-220. 

Revenue tons carried in October, 1949, 
amounted to 149,647,308, as against 258,- 
102,186 in October, 1948, and 1,939,596,252 
for the 10 months ended with October, 
1949, as compared with 2,390,517,905 for 
the 10 months ended with October, 1948. 
Freight revenue totaled $535,172,287 in 
October, 1949, as against $738,836,521 in 
October, 1948, and $5,881,887,268 for the 
ten months ended with October, 1949, as 
against $6,640,072,514 in the comparable 
1948 period. 

Revenue passengers carried totaled 
44,267,325 and passenger revenue 
amounted to $60,949,781 in October, 1949, 
as compared with 50,179,072 revenue 
passengers and $75,275,429 passenger rev- 
enue in October, 1948. For the 10 months 
ended with October, 1949, revenue pas- 
sengers carried totaled 466,520,254 and 
passenger revenue amounted to $721,- 
930,996 as compared with 540,283,689 reve- 
nue passengers carried and $799,164,878 
passenger revenue in the comparable 
1948 period. 

Freight traffic averages for October, 
1949, compared with October, 1948, re- 
spectively, were reported as follows: 

Miles a revenue ton a road, 255.5 and 


228.8; revenue a ton-mile, 1.400 cents and 
1.251 cents; and revenue a ton a road, 
$3.58 and $2.86. 


For the 10 months ended with October, 
1949, compared with the like 1948 period, 
freight traffic averages were, respec- 
tively: 

Miles a revenue ton a road, 226.7 and 
223.9; revenue a ton-mile, 1.337 cents and 
1.241 cents; and revenue a ton a road, 
$3.03 and $2.78. 


December, 1949, Transport 


Tax Collections Reported 


Internal revenue collections of the tax 
on transportation of property in Decem- 
ber, 1949, fell nearly $5 million below the 
total yielded by that tax source in De- 
cember, 1948, and revenue produced by 
the tax on transportation of persons in 
December, 1949, likewise was almost $5 
million less than the amount of that tax 
collected in the same month of 1948, ac- 
cording to data compiled by the Treasury 
Department’s Bureau of Internal Reve- 
nue. 

The tax on the transportation of per- 
sons yielded revenue of $17,385,007.31 in 
December, 1949, compared with $22,268,- 
890.96 in the same month of 1948, while 
the tax on transportation of property 
produced revenue of $29,743,693.57 in De- 
cember, 1949, as against $34,572,249.46 in 
December, 1948, the bureau reported. 

Other tax collection data of interest in 
the field of transportation were reported 
as follows: 

Transportation of oil by pipelines, $1,- 
536,330.52 in December, 1949, and $2,316,- 
253.67 in December, 1948; gasoline (man- 
ufacturers’ excise tax), $46,588,601.21 in 
December, 1949, and $53,869,965.69 in De 
cember, 1948; and carriers’ taxes under 
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rail retirement tax act, $86,791,855.10 in 
December, 1949, and $82,473,839.23 in De- 
cember, 1948. 


Air Express Volume in ‘49 
12 Per Cent Under ‘48 


The nation’s domestic air express 
service in 1949 rolled up substantial totals 
in number of shipments, weight and gross 
revenue, the Air Express Division of Rail- 
way Express Agency reported in a sum- 
mary of its 1949 operations. 

“However, the 1949 shipment volume 
fell short of the previous year’s record 
total by approximately 12 per cent, due 
in large part to an enforced six-week 
embargo placed on air express early in 
the year (March-April),” it said. 

“In 1949 an estimated 3,600,000 air 
express shipments were handled by 
R.E.A. for the scheduled passenger air- 
lines of the U.S. and Canada. Weight 
of shipments was estimated at 70 million 
pounds, while gross revenue exceeded 
$17.2 million. 

“Average weight of air express ship- 
ments in 1949 was 19.2 pounds, compared 
with an average of 18.3 pounds the pre- 
vious year. The average charge per 
shipment was $4.80, as against $4.58 
in 1948. 

“The average haul for air express in 
1949 was 780 miles, compared to 824 
miles in 1948. Shipments transported in 
combined air-rail service amounted to 
about 20 per cent of all air express. 

“At year’s end, air express was being 
flown over 88,500 route miles of the 28 
scheduled passenger airlines serving the 
U.S. and Canada. This nationwide air 
shipping facility combines air transpor- 
tation over 17 scheduled airlines and 11 
feeder or regional airlines, with the 
ground handling and door-to-door pickup 
and delivery by Railway Express Agency 
at 1,150 airport offices and 18,000 off- 
airline points throughout the U.S. and 
Canada.” 


Net Income Down, Expenses 


Up for Intercity Carriers 


Intercity motor carriers of property, 
1,811 in number, had net income before 
income taxes of $36,498,537, and net in- 
come after income taxes of $25,879,027 
in the third quarter of 1949, as compared 
with $37,154,569 net income before in- 
come taxes, and $26,863,945 net income 
after income taxes in the same 1948 
quarter, according to statement Q-800, 
prepared by the Commission’s Bureau of 
Transport Economics and Statistics of 
revenue, entitled “Expenses, Other In- 
come, and eStatistics of Class I Motor 
Carriers of Property.” 

Total operating revenues for the 1949 
period amounted to $488,312,043, total 
expenses amounted to $451,377,618, leav- 
ing net operating revenue of $36,934,425. 
Other income totaled $2,347,988 and 
other deductions were $2,783,876 for the 
third 1949 quarter. For the comparable 
1948 period, total operating revenues 
amounted to $436,618,878, total expenses 
Were $399,025,872, leaving net operating 
cvenue of $37,593,006. For the earlier 
uarter, other income was $2,283,715 and 
her deductions, $2,722,152. The op- 
tating ratio for the 1949 quarter was 
'4, compared with 91.4 for the 1948 
uarter. 

“or the 1949 quarter, the total operat- 
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ing and maintenance expenses of $400,- 
364,243 were distributed as follows: 
Equipment maintenance, $50,012,813; 
transportation, $230,431,271; terminal, 
$50,457,012; traffic, $11,288,388; insurance 
and safety, $27,432,777; and administra- 
tive and general, $30,742,032. For the 
comparable 1948 quarter, the total ex- 
pense for operation and maintenance of 
$354,726,890 was distributed as follows: 
Equipment maintenance, $50,263,663; 
transportation, $197,020,843; terminal, 
$45,422,201; traffic, $9,083,109; insurance 
and safety $25,304,751; and administra- 
tive and general, $25,632,323. 

The statement also showed the ex- 
perience of 605 local carriers. Their 
total operating revenues for the third 
quarter of 1949 were shown as $61,562,- 
048, and total operating expenses, $60,- 
056,413, leaving net revenue of $1,505,- 
635, with an operating ratio of 97.6. For 
the comparable 1948 quarter, total op- 
erating revenues were $65,260,165, total 
operating expenses, $62,115,655, leaving 
net operating revenue of $3,144,510, with 
an operating ratio of 95.2. 

Net income before income taxes for 
the local carriers in the third quarter of 
1949 were $2,859,701, and net income 
after income taxes, $1,881,903. For the 
comparable 1948 quarter, net income be- 
fore income taxes was $4,925,019, and 
net income after income taxes, $3,472,043. 


Air Cargo Volume Up 
42 Per Cent on American 
Airlines in 1949 


Traffic on American Airlines, Inc., in 
1949 was substantially greater than for 
any other year in the company’s history, 
contrasted with a decline in the traffic 
for other forms of transportation, and 
air cargo continued as the fastest-grow- 
ing element in the company’s business, 
according to Vice-President-Sales R.ES. 
Deichler, although, he added, new records 
were also set in passenger traffic volume. 

“American carried more than 3% mil- 
lion passengers for a total of 1.6 billion 
passenger miles,” said he. “This was an 
increase over 1948 of 16 per cent. It was 
the first time any air carrier has trans- 
ported 3 million passengers in one year. 
Air freight traffic showed the greatest 
increase, to a total of 33 million ton- 
miles, an improvement of 42 per cent. 
Including air express, the company 
transported 38.5 million ton-miles of 
cargo. Air mail increased 10 per cent, 
due in large part to the growth of air 
parcel post.” 

Mr. Deichler said American’s revenue 
from air cargo amounted to $6,180,000— 
an average of more than $500,000 monthly 
for the year, and in the last two months 
of 1949 more than $600,000 a month. 
The 1949 figures represent an increase 
of 34 per cent over 1948, he said. 

“Improved interior design of its 15 
DC-4 Airfreighters increased usable cargo 
space 20 percent and payload capacity 
2,000 pounds each,” he added. “Average 
weight-carrying capacity of the cargo 
planes is now about 19,500 pounds, high- 
est in the industry. 

“The company found two products 
relatively new to the air cargo field 
especially productive last vear. More 
than a million pounds of flowers were 
carried from the west coast to eastern 
markets. The volume of anti-histamine 
drugs carried from Buffalo alone ap- 
proached half a million pounds.” 
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Centralized Traffic Control 





On heavy traffic areas along the 
Santa Fe, C. T.C. keeps freight 
trains rolling without delay. 
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~ BALTIMORE on 
\ NORFOLK 


More People, More Money, 
More “Wants” in the West 


Always a teeming, profitable market, the West today is still expanding. The 
phenomenal growth of Los Angeles, San Francisco, Oakland-Alameda, 
Stockton, Portland, Seattle and Tacoma provides untold opportunities for 
business development. Pope & Talbot’s Intercoastal Service, reaching these 
ports direct, presents economies that materially lessen your transportation 
problems. Commodious terminals, dockside rail facilities, latest loading and 


unloading equipment are factors definitely to your advantage. 


Call, write or wire our nearest office for 


sailing dates and market information. 
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POPE 2: TALBOT LINES 


A Century of 
Growth & Progress 


In the Fall of 1849, the Brig 
“Oriental” sailed from Maine 
down the Atlantic, around 
Cape Horn, dropping anchor 
in San Francisco Bay on March 
3, 1850—completing the first 
intercoastal voyage of the 
present Pope & Talbot Lines. 
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INDUSTRIAL LOCATION 


AN INTERPRETIVE SECTION APPEARING Ist ISSUE MONTHLY 


Industrial Site Development 


On the Main Street 
Of the Northwest’ 


NORTHERN PACIFI( 
INDUSTRIAL SITES 


The Northern Pacific, With 15,000 Industrial Tenants, 
Works Through Its Industrial Development Department 


(¢¥/N 1864, the Northern Pacific Railway Toe Draw New Plants and Warehouses to Its Tracks. 


set out to Conquer a wilderness,” 
recently recalled President C. E. oo 
in an address delivered at the 1949 Min- 
nesota dinner of The Newcomen Society, By N. C. HUDSON 
held at the Minnesota Club in St. Paul. 
“Slowly but surely the frontier was 
pushed back, and, with the passing of 
time, construction camps became great 
cities. Along the main line are Duluth, 
Superior, St. Paul, Minneapolis, Fargo, 
Jamestown, Bismarck, Mandan, Glen- 
dive, Miles City, Billings, Livingston, 
Bozeman, Helena, Butte, Missoula, Spo- 
kane, Pasco, Yakima, Seattle, Tacoma, 
Vancouver, and Portland, comprising 
nearly all the great cities of the north- 
west. For it was but natural and in- 
evitable that the distribution and mar- 
keting centers of this vast territory would 
develop along the favored route of the 
first of the northern transcontinentals.” 


Construction of the Northern Pacific 
began in 1870. On completion of the main 
transcontinental line, in 1883, the vast 
natural resources of the states of Minne- 
Sota, North Dakota, Montana, Idaho, 
Oregon, and Washington for the first 
time became an important part of our 
national economy. 

Within six years after the driving of 
the last spike in Montana, as President 
Denney recalled, the entire tier of north- 
west territories had sufficient population 
to join the Union. North Dakota was 


admitted to the Union on November 2, 

1889; South Dakota, which derived much ~ of the Northern Pacific's newer industrial tracts, at Tacoma, Washington. The aerial photograph 

of its population through immigration a ba ne Ge Eopenys 5 gy mg plant, megs wr ay All of the industrial sites 
é : : —at Fargo, Billings, ’ " i eo i 

Over the Northern Pacific, came in the tricity and water ovattelile, all calvend facilites, and out —— estates 





68 


same day. Six days later, on November 
8, Montana became a state. Three days 
after that, the State of Washington was 
admitted to the Union; and, on July 3, 
1890, Idaho joined the ranks. 


Main Street of the Northwest 


In the generations that have since 
passed, the Northern Pacific—‘Main 
Street of the Northwest”—has borne tens 
of thousands of settlers to the west, has 
carried the industrial products of the 
east to the pioneers, and has brought 
back the wheat and luraber and mineral 
wealth of the prairie and mountain 
States. 

In the course of these developments, 
towns and cities have grown up along the 
railroad’s route. Industries, warehouses, 
manufacturing plants, silos, storage 
plants, fringe its rails. Today one of the 
important departments of this land-grant 
road is its industrial development depart- 
ment, headed by J. H. Poore, in St. Paul. 

The scope of the department’s work 
is indicated by the fact that today the 
Northern Pacific is one of the great 
transportation landlords of the nation, 
with no less than 15,000 tenants. 

The recent war, and the post-war pe- 
riod, has seen a steady growth in the 
road’s industrial development work, as 
more and more industries have chosen 
to locate in the northwest tier of states. 
in the interests of economical distribution 
of their wares to the wealthy farming 
communities bordering the route of th: 
railroad. 

The road’s 1946 annual report recorded 
that in that year 145 new industries were 
established on the company’s tracks, and 
seven removed, for a net increase of 
138. In the following year, the net in- 
crease of new industries was 139, and 
in 1948 there was an increase of 8&6 
industries. 

The Northern Pacific has been par- 
ticularly active in promoting its indus- 
trial properties at Fargo, Billings, and 
Tacoma. 

“Fargo is the gateway to the west for 
all firms having articles to sell to the 
farmer,” J. E. Thames, industrial agent, 
St. Paul, declared in the course of a re- 
cent interview in his office. “The next 
jump is Billings, then Spokane.” 

The road’s industrial property at Fargo 
is located approximately a mile and a 
half west of the main business section, 
on the south side of US. Highway 19. 


TRAFFIC WoOs.p 





An air view of the Northern Pacific’s industrial site at Fargo, North Dakoia, one of the road’s several 
post-war developments. The second structure from the bottom is the giant new grocery warehouse of 


Red Owl Stores, Inc. 


At bottom is the North Dakota Cooperatives’ wool warehouse. 


Other industrial 


tenants in this area include a silo manufacturer, another wholesale grocer, a mail order house, an auto- 
mobile warehouse, a fuel oil storage plant, a road building equipment dealer, utility company ware- 
houses, and a wheel manufacturer. 


That property has its own well and water 
system, installed at a cost in excess of 
$100,000 by the Northern Pacific, and 
electric power is available. 


New Fargo Industrial District 


Among the firms to locate there since 
the end of World War II are the 
North Dakota Co-op Wool Market Asso- 
ciation; a large Red Owl Stores grocery 





Interior view of the big Red Owl grocery warehouse at Fargo. Note the ‘‘carousel’’ overhead conveyor 
system, to which are hooked four-wheel trucks which transport goods to and from the storage bays. This 
is believed to be one of the most modern grocery warehouses in the world. 


warehouse; Winston & Newell Co.; 
Northwestern Equipment, Inc., dealers in 
grading, road--building, and other equip- 
ment; Dakota Silo Co. producer of silos 
for farmers; Pioneer Rim & Wheel Co.; 
a Sears Roebuck & Co. warehouse; 
Chevrolet and Buick automobile ware- 
house; a Pioneer Oil & Coal Co. fuel oil 
storage plant; a Northern States Power 
Co. warehouse, and a Northern Gas & 
Equipment Co. warehouse. 

Hardly a day passes but inquiries flow 
in to Northern Pacific’s headquarters in 
St. Paul, from firms in the east and 
midwest who, for both commercial and 
security reasons, contemplate locating in 
the northwest. Mr. Thames was cur- 
rently engaged in negotiations with a 
lumber company, a seed company, and a 
farm service plant, all planning to locate 
in the Fargo industrial area. 


“All we in the railroad business have 
ta sell today is service,’ declared Mr. 
Thames. “We aim to make it as easy 
and economical as possible for prospec~ 
tive tenants to locate in this area, and 
to have available all they might wish 
in the way of rail facilities, utilities and 
good roads.” 

The railroad’s new industrial property 
at Fargo, incidentally, is not land-grant 
property, but was purchased by the 
Northern Pacific in 1945 and 1946 from 
private owners. Similar industrial prop- 
erties are being developed along the 
“Main Street of the Northwest” at Bill- 
ings and Missoula, Montana; Grand 
Forks, North Dakota, and Tacoma, 
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Washington. Electricity and water are 
available at all points. 


Cooperative Developments 


Mr. Thames called attention to an in- 
teresting agricultural development in 
North Dakota, traceable perhaps to the 
government support-plan for potatoes. 
A number of farmers and farm coopera- 
tives are building potato warehouses 
along the railroad’s right-of-way near 
East Grand Forks. Twelve such ware- 
houses have already been constructed, 
and more are contemplated. The farmers 
consider that storing their potatoes in 
warehouses along the railroad places 


them in a better marketing position and 
gives them greater storage capacity than 
storing on the farms. 

Mr. Thames believes that more and 
more firms will be locating plants and 
warehouses in the northwest, as the full 
impact of the higher post-war freight- 
rate structure is felt, and as industry 
realizes the importance of the security 
factor in Planning its future. When and 
if industry desires aid in obtaining 
suitable industrial locations in the area 
from Minnesota to Washington, it will 
find the Northern Pacific’s industrial de- 
velopment department equipped to be of 
service. 


PERSONAL NEWS 


Appointment of Robert C. Stockton as 
general traffic manager of Stewart-War- 
ner Corporation, Chicago, has been an- 
nounced by R. F. 
Stiles, director of 
purchases. He fills 
the position left va- 
cant by the death of 
E. F. Stecher. A na- 
tive of Chicago, Mr. 
Stockton has been 
active in the traffic 
and transportation 
field for more than 
twenty-five years. 
He began his traffic 
work, on his grad- 
uation from Prince- 
ton University, with 
a concern founded by his great-grand- 
father in 1857. He was subsequently as- 
sistant traffic manager of Montgomery 
Ward and Co. and in the war period was 
senior transportation specialist with the 
Office of Defense Transportation. In 1946 
he joined Slick Airways, becoming cen- 
tral division manager of sales and traffic, 
the position he left to join Stewart-War- 
ner. A licensed practitioner before the 
Interstate Commerce Commission and 
member of the Traffic Club of Chicago, 
Mr. Stockton resides in Kelinworth, Il. 


* a” * 


R. C. Stockton 


T. C. Jackson, formerly branch mana- 
ger of International Harvester Com- 
pany’s Davenport, Ia., motor truck dis- 
trict, has been appointed assistant 
district manager of the company’s Min- 
neapolis motor truck district sales office. 
A. B. Congrove, former Omaha, Neb., 
motor truck branch manager, has been 
named assistant district manager of 
the International Harvester Company’s 
motor truck district sales office at that 
point. 


* * * 


Major Erling E. Wilson, formerly chief 
of the highway division at Okinawa, has 
returned to the United States and is now 
assigned as post transportation officer, 
Fort Sheridan, Ill. 


* * x 


P. H. Cotton, formerly associated with 
the Southern Motor Carriers Rate Con- 
ference of Atlanta, Ga., has been ap- 
pointed general traffic manager of Huber 
& Huber Motor Express, Inc., to succeed 
H. C. Deutsch, who was recently elected 
vice-president of the company in charge 


of traffic. Both will have headquarters 
in Louisville, Ky. George N. Little, 
formerly with the Missouri-Kansas- 
Texas Railroad, has been named general 
freight agent at Louisville and W. E. 
Wallace has been appointed traffic repre- 
sentative at Indianapolis, Ind. 
* * * 


Leon A. Hardman has been appointed 
superintendent of organization of Rail- 
way Express Agency, with headquarters 
in San Francisco, succeeding Thomas J. 
Dwyer, who has retired after more than 
45 years of continuous service. Mr. Hard- 
man was formerly superintendent of the 
central California division of the agency. 


C. A. Brizius has been appointed gen- 
eral agent for the Chicago & Eastern 
Illinois Railroad, at Indianapolis, Ind., 
succeeding C. W. Thacker, who retired on 
January 31, in conformity with the com- 
pany’s pension regulations, after 25 years 
of service. C. E. Combs becomes general 
agent at Tulsa, Okla., following Mr. 
Brizius’ promotion. Mr. Combs was for- 
merly chief clerk for the railroad’s gen- 
eral freight agent at St. Louis, Mo. 


a * * 


Joseph J. O’Connell, Jr., chairman of 
the Civil Aeronautics Board, returned to 
Washington, D.C., January 30 after a 
tour of the major maintenance bases of 
five scheduled air carriers. His itinerary 
included stops at Memphis, Tenn., Dallas 
and Fort Worth, Tex., Tucson, Ariz., and 
Los Angeles and San Francisco, Calif. 


ae oe * 


J. M. Dillard has been promoted from 
division freight agent of the Norfolk 
Southern Railway Co., at Raleigh, N.C., to 
general southern freight agent of the 
company, with headquarters in Atlanta, 
Ga., effective February 1. Mr. Dillard 
joined the railway in 1929 as traveling 
freight agent at Montgomery, Ala., and 
later held similar positions at Birming- 
ham, Memphis, Atlanta, Winston-Salem, 
Wilson, and Raleigh. 


* * * 


John M. Bresnahan, acting director of 
the Port of Boston Authority, Boston, 
Mass., was recently elected chairman of 
the Port of Boston Interests Group—an 
organization formed three years ago to 
solicit business for the port and to foster 
favorable relations among its com- 
mercial interests. Also elected were 
Andrew F. Lane, president and general 


. to private law practice. 


TRAFFIC Wort 


manager of Clark Terminals of Boston, 
Inc., treasurer; Christopher Grimley, of 
Wiggin Terminals, Inc., assistant treas- 
urer; and Robert S. Tobin, northeastern 
representative of the Port Authority, 
executive-secretary. 

* = ok 


R. E. Beiser, general manager of the 
National Automobile Transporters Asso- 
ciation, Detroit, has been appointed to 
serve on the executive board of the 
Michigan Inter-Industry Highway Safety 
Committee, Jack Rose, committee chair- 
man, has announced. 

* Eo 


E. L. Dare has been appointed as dis- 
trict cargo sales representative for the 
San Francisco area of United Air Lines, 
Mr. Dare, who has been with the com- 
pany for 18 years and superintendent of 
air express for the last four, has served 
in various passenger service and traffic 
capacities in Chicago, Newark, New York 
and Salt Lake City. 


* * cf 


The following have been appointed 
general agents for the Norfolk & Western 
Railway Co., effective February 1: C. E, 
Payne, Louisville, Ky.; L. W. Houseman, 
Denver, Colo.; and T. W. Quinn, Char- 
lotte, N.C. 

ok * * 

Appointments announced by the Union 
Pacific Railroad Co., effective February 
1, include C. H. Saltmarsh, as general 
passenger agent, with headquarters at 
Los Angeles; N. E. Luthi, as district pas- 
senger agent, with headquarters at New 
York City; -and Rhees Fife, as general 
agent, passenger department, with head- 
quarters in New York City. D. E. Ing- 
man was recently named assistant gen- 
eral freight service manager for the rail- 
road, with headquarters at Omaha, Neb. 

* * K 

Frank G. Clement has announced his 
resignation as general counsel for the 
Tennessee Railroad and Public Utilities 
Commission, effective April 1, to return 
He has served 
as general counsel since August 27, 1946. 

* co ok 


David B. Long has been reelected 
chairman of the Iowa State Commerce 
Commission for the ensuing year. 
George L. McCaughan was reappointed 
executive-secretary. 

* a co 


C. M. Martin has been appointed super- 
intendent of the northern division of 
the Kansas City Southern Railway Co., 
with headquarters at Pittsburgh, Kan., 
effective February 1, to succeed C. Gibbs, 
who has voluntarily retired after 38 
years of service. R. M. Blaydes has been 
named superintendent of the railway’s 
southern division, with headquarters at 
Shreveport, La., succeeding to Mr. Mar- 
tin’s former position. 

cs * cs 


Personnel changes recently announced 
by the Pan-Atlantic Steamship Corpora- 
tion (subsidiary of the Waterman Steam- 
ship Corporation) at Mobile, Ala., in- 
clude promotion of R. J. Kearns, Jr. 
from assistant freight traffic manager to 
traffic manager, and W. C. Farnell, Jr. 
from general freight agent to assistant 
traffic manager. S. A. Del Homme, 
formerly chief rate clerk, was named as- 
sistant general freight agent for Pan- 
Atlantic at Mobile. 


a * * 


The Cheasapeake & Ohio Railway Co. 
has announced the retirement on Janu- 
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ary 31 of F. W. Goldie, assistant freight 
traffic manager, at Detroit, after 47 years 
of service, and H. C. Stadler, general 
agent, at Milwaukee, after 34 years of 
service. J. Parker Donovan has been 
appointed assistant freight traffic man- 
ager and F. W. Ditman has been named 
assistant general freight agent, both 
with headquarters at Detroit, effective 
February 1. Mr. Ditman will continue 
to handle world commerce department 
matters in Detroit. The railway also an- 
nounced other appointments, effective 
February 1, as follows: H. J. Byrne, com- 
mercial agent, and J. C. Singer, traveling 
freight agent, at Green Bay, Wis.; R. L. 
Schilke, general agent, C. B. Sauer, 
commercial agent, and L. C. Koplien, 


freight service representative, at Mil- 


waukee. 


* 


Howard S. Powell has been appointed 
to the newly-created position of assist- 
ant freight traffic manager of the Illi- 
nois Central Railroad, at Chicago, and 
Norman E. White has been named to 
succeed him in his former position as 
general freight agent there, effective 
February 1. Roy W. Tierney, formerly 
office manager of the railroad’s rate de- 
partment in Central Station, Chicago, 
becomes assistant general freight agent 
at Chicago, succeeding to the position 
formerly held by Mr. White. 


* 


John B. Gillis has been appointed 
traffic manager and H. T. Verbridge has 
been named assistant traffic manager of 
the Tennessee Eastman Corporation, 
Kingsport, Tenn., a subsidiary of the 
Eastman Kodak Co., New York, N.Y. 
Former assistant manager of traffic, Mr. 
Gillis has been serving as acting head 
of the department following the resigna- 
tion of R. C. Caldwell as manager. Mr. 
Verbridge, who succeeds to the assistant- 
managerial post vacated by Mr. Gillis, 
heretofore served as a rate analyst in 
the department. ‘ 


* * * 


Richard F. Hampel, formerly assistant 
general passenger agent at Philadelphia, 
Pa., for the Pennsylvania Railroad, has 
been named general baggage agent for 
the railroad there to succeed Andrew C. 
Yorke who will retire on January 31 
after 50 years of service in the baggage 
department. 


a 


J. L. Fossick, Jr., has been appointed 
mechanical assistant to the president of 
the Tennessee Central Railway Co., with 
headquarters in Nashville, Tenn. Mr. 
Fossick entered service of the railway in 
October 1917 and has been purchasing 
agent since 1925 which duties he will con- 
tinue. 


K % aK 


Warren Lee Pierson, chairman of the 
board of Trans World Airline, recently 
presented Clarence E. Fleming, vice- 
president, with his 15-year company 
service pin. Mr. Fleming is: now be- 
ginning his twenty-fifth year in the 
aviation industry. 


* a * 


Cass R. Walden has been reappointed 
as a member of the Public Service Com- 
mission of Kentucky for a four-year 
term ending June 2, 1954. His appoint- 
ment was confirmed by the Kentucky 
Senate on January 9. The senate also 
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confirmed the appointment of H. Clay 
Kauffman, as a member of the Kentucky 
commission, to succeed Charles E. 
Whittle, for a term ending January 2, 
1953. 


* * * 


Arthur Eldridge, general manager of 
Los Angeles Harbor, has begun his 
thirty-eighth year in the employ of the 
City of Los Angeles, having started as 
chief clerk for the Board of Public Works. 
Later he served as secretary to three of 
the city’s mayors, director of efficiency, 
as a@ member of the Board of Public 
Works. He has been in his present po- 
sition for the last 16 years. 


* * * 


The board of trustees of Indiana 
University, at Bloomington, Ind., has 
announced appointment of Charles T. 
Coy, traffic manager of Eli Lilly & Co., 
Indianapolis, as lecturer in the univer- 
sity’s School of Business. According to 
the announcement, his appointment 
marks inauguration of professional work 
in traffic at Indiana University, “one of 
the few schools in the nation offering 
class work in truck and bus operations.” 
He will teach an evening class in traffic 
management in the second semester be- 
ginning in February. 


* * * 


Eugene A. Landis, assistant general 
traffic manager, Industrial Minerals and 
Chemical Corporation, Chicago, has been 
appointed general traffic manager of 
the company, effective February 1. Mr. 
Landis succeeds S. B. McCoy, transferred 
to the Potash Division as assistant to 
vice-president. Ronald A. Ellwing has 
been named assistant general traffic 
manager. Mr. Landis is a graduate of 
the College of Advanced Traffic and of 
the college’s post-graduate law course. 


OBITUARIES 


William C. Pinger, 59, assistant comp- 
troller of the Northern Pacific Railway, 
died unexpectedly in St. Paul, January 
26, only six days after the sudden death 
of his wife. Mr. Pinger had been suf- 
fering from a heart ailment for several 
months, but his condition had not been 
considered critical prior to Mrs. Pinger’s 
death January 20. Mr. Pinger began 
his railroad work at the age of 16 with 
the Santa Fe in Cleburne, Tex., and a 
year later started his long career in the 
Northern Pacific’s accounting depart- 
ment in St. Paul. He had been assistant 
comptroller since November 1, 1948. He 
handled income tax matters for the com- 
pany and was vice-chairman of the 
Western Railroads Income Tax Account- 
ing Conference. 


* * % 


Calvin E. McDaniel, 62, assistant com- 
missioner of the Memphis Freight Bureau 
Since February, 1942, died January 27 at 
the Baptist Memorial Hospital in Mem- 
Phis, Tenn., following a stroke on Jan- 
Uary 24. An I.C.C. practitioner, Mr. Mc- 
Daniel began his traffic career with the 
Louisiana & North West Railroad at 
Homer, La. Prior to his association with 
the Memphis Freight Bureau he was with 
the Marianna Sales Co., and was traffic 
advisor for the Valley Division of the 
National Cottonseed Products Associa- 
tion, at Memphis. 
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In billiards or table pool, it is a matter 
of skill for the player to strike the cue 
ball in such a fashion that it rolls toward. 
its target with so called “english” in 
order to achieve certain desired results. 


Skilled players have been known to: 
complete a “run” by placing the entire 
rack-full of billiard balls into pockets. 


The modern Industrial Traffic Mana-- 
ger faces the same problems today in 
the routing of his freight shipments. By 
using the correct “english” his shipment 
arrives on time to the complete satis- 
faction of his customer. 


Along the Atlantic Seaboard more than. 
375 shippers have found how to apply the 
proper “english” by routing their ship- 
ments via Hermann Forwarding Com- 
pany. Whether it is less truckload or 
truckload, Hermann Forwarding Com-- 
pany renders a complete service matched 
by few and excelled by none. 


Why not give today’s carrier of to- 
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Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week, 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
it should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


More than 1,800 members and guests 
attended the annual dinner of the 
Traffic Club of Pittsburgh January 26 
in the William Penn Hotel, Pittsburgh, 
Pa. Among those present were fifty 
railroad presidents and a number of chief 
executives of highway trucking and 
other industries. Nineteen of the thirty- 
four seated at the speaker’s table were 
railroad presidents and railroad board 
chairmen while thirty-one railroad presi- 
dents were seated at guest tables. W. B. 
Shepherd, general traffic manager of the 
Aluminum Co. of America, president of 
the club, presided. Roy A. Hunt, president 
of the Aluminum Co. of America, served 
as toastmaster. The speaker was Dr. 
Henry M. Wriston, president of Brown 
University, Providence, R.I. His subject 
was, “Who Besides the Russians?”, and 
in the course of his address he said that 
there were people besides the Russians 
“who are upsetting the rhythm of Amer- 
ican life and who are destroying its basic 
structure.” On the day preceding the din- 
ner, the New York Central Railroad gave 
a luncheon at the same hotel with M. J. 
Alger and J. J. Brinkworth, vice-presi- 
dents; J. P. Patterson, general freight 
traffic manager, and T. R. Fitzpatrick 
and D. S. Mackie, freight traffic man- 
agers, serving as hosts. The evening of 


the same day, the Jones and Laughlin 
Steel Co. gave a dinner at the Duquesne 
Club with more than 1,000 in attendance. 
Ben Morrell, president and chairman of 
the board, and C. W. Gottschalk, general 
traffic manager, were hosts. On the day 
of the traffic club dinner, the Jones and 
Laughlin Steel Co. also gave a luncheon 
at the William Penn Hotel, which was 
attended by more than 1,200 persons. 
Seated at a special table were B. F. Fair- 
less, president of U.S. Steel Corporation, 
Halfdan Lee, president of Eastern Gas & 
Fuel Associates; General Brehon Somer- 
vell, president, and J. P. Williams, Jr., 
chairman of the board, of the Koppers 
Co., and thirteen railroad presidents. 
a = * 


The next regular monthly meeting of 
the Wyoming Valley Traffic Club, 
Wilkes-Barre, Pa., is scheduled to be 
held on February 8, at 6:30 p.m., at the 
laboratory of the Anthracite Institute, 
Wilkes-Barre. A program of entertain- 
ment arranged by the institute includes 
a tour of the laboratory under the di- 
rection of Dr. R. C. Johnson, vice-presi- 
dent of the institute in charge of re- 
search. There will be dinner at 7 p.m., 
followed by a brief business meeting and 
addresses by officials of the institute. 
A question and answers period will be 
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conducted after the addresses with FR, 
W. Earnest, president of the Anthracite 
Institute, presiding. 
* * + 

The one hundred and twenty-seventh 
regular meeting of the Traffic Club of 
the Lehigh Valley will be held in the 
evening of February 20 at the Hotel 
Americus, Allentown, Pa. Dinner will 
be served at 7 p.m., following a meet- 
ing of the board of governors. “Ted” 
Collins of Comfo Products Co., of Allen- 
town, will be the after dinner speaker, 
A nominating committee, consisting of 
five past presidents, is to be elected at 
the meeting. The club’s sixteenth an- 
nual dinner is scheduled to be held on 
March 20 at the Hotel Bethlehem. 


* * a8 


The annual Valentine party of the 
Clearing-Cicero Traffic Conference will 
be held on Febraury 11 in the club rooms 
of the Clearing Industrial District, Chi- 
cago. Following dinner, there will be 
dancing and entertainment. Gifts will 
be presented to the ladies. 

* * + 

The Traffic Club of Pottsville, Potts- 
ville, Pa., will hold its annual “Truckers 
Nite” on Febraury 9 at the Necho Allen 
Hotel. Harold W. Fleischut, of the Lan- 
caster Transportation Co., whe is com- 
mittee chairman, has planned an edu- 
cational and entertainment program, 
featuring guest speakers, motion pictures, 
floor show and dinner beginning at 
7 p.m. The club’s March 9 meeting will 
be in the form of an “Open house” 
and will be held at the American Legion 
Hut in Schuylkill Haven, Pa. 

. 


* . 


Subjects discussed at a meeting of 
the Auburn (N.Y.) Chapter of the Delta 
Nu Alpha Transportation Fraternity on 
January 23 in Auburn, N.Y., included 
the bill of lading form, carrier waybill 
forms and freight bills. Harold Weaver, 
general manager of Red Star Express 
Lines, of Auburn, discussed a new proc- 
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ess of photostating bill of lading forms 
with which he said his company was 
now experimenting and exhibited sam- 
ples of these forms. 

= * - 


“Financial Problems of Transportation 
Agencies” was the subject of an address 
delivered by Sam Flint, of the Georgia 
Public Service Commission, at the Jan-- 
uary 10 dinner meeting of the University 
of Georgia Chapter of the Delta Nu 
Alpha Transportation Fraternity held 
at Mammy’s Shanty, Atlanta, Ga. 

* * ck 

The next meeting of the New Haven 
(Conn.) Transportation Club, scheduled 
to be held on February 13 at the Hotel 
Garde, at 6:30 p.m., has been designated 
as “Question and Answer Night.” 


* * * 


Motion picture films of the 1949 base.- 
ball world series games between the New 
York Yankees and the Brooklyn Dodg- 
ers Will be shown at a meeting of the 
Tri-State Traffic Club, Cumberland, Md., 
scheduled to be held on Febraury 8 at 
the Ali Ghan Shrine Country Club. 


* * a 


The Jamestown (N.Y.) Transportation 
Club will hold a dinner meeting on Feb- 
ruary 16, at 6:30 p.m., in the Hotel 
Jamestown. There will be a speaker 
and a discussion period following the 
dinner. 

* * *” 

The Transportation Club of Decatur, 
Decatur, Ill., will observe “Motor Freight 
Nite” at a dinner meeting to be held on 
February 14, at 6:30 p.m., in the St. 
Nicholas Hotel, C. E. Bellew, manager 
of the rate and tariff bureau, Hayes 
Freight Lines, Chicago, will be the 
speaker. 

e * * 

The Transportation Club of Peoria 
will holds its annual election of officers 
and dinner February 9, at 6:30 p.m., in 
the Jefferson Hotel, Peoria, Ill. Nomi- 
nees include W. E. Goldsmith, general 
trafic manager of R. G. LeTourneau, 
Inc., for president; F. W. Konze, district 
freight agent, Pennsylvania Railroad 
Co., for first vice-president; R. L. 
O’Brien, traffic manager of Allied Mills, 
Inc., for second vice-president; and L. 
R. Barnewolt, agent, Peoria Joint Freight 
Agency, for secretary-treasurer. 

* ~ Eo 


The second semester of a four semes- 
ter series in traffic management to be 
held in the evening college of the College 
of William and Mary and the Virginia 
Polytechnic Institute in Norfolk, Va., 
under sponsorship of the Norfolk-Ports- 


mouth Traffic Club, will begin on Feb- 
ruary 13 with classes each Monday from 
7:30 p.m., to 9:30 p,m., until June 5, 
according to C. E. Heilig, chairman of 
the club’s educational committee. Ap- 
proved texts of the College of Advanced 
Traffic are to be used, covering rail, 
truck, water, air and express transpor- 
tation. Irvine Womble, traffic manager 
of C. W. Priddy and Co., will be the 
instructor. The cost of the course, in- 
cluding registration and tuition, is thirty- 
five dollars. 
a * ok 

The February 1 meeting of Women’s 
Trauic Club of Los Angeles held in the 
General Petroleum Auditorium, Los 
Angeles, was designated as “Mothers 
Night,” 

BS * x 

Henry Lenz, chief probation officer of 
the Juvenile Court of York County, Pa., 
will speak on “Keys to Other Kingdoms” 
at a dinner meeting of the York Traffic 
Club to be held on February 9, at 6:30 
p.m., in the Yorktowne Hotel. 

* we o* 

The annual election dinner of the 
Birmingham (Ala.) Traffic and Trans- 
Portation Club, Inc., will be held on 
February 16 at the Tutwiler Hotel. 


* * * 


The Hartford (Conn.) Chamber of 
Commerce Transportation Club will hold 
its annual dinner on February 9, at 17 
p.m., in the Hotel Bond. Ray G. Atherton, 
general manager of the American Truck- 
ing Associations, Inc., will discuss “Trans- 
portation and Trucking.” John Ash- 
mead, assistant secretary of the Phoenix 
Mutual Insurance Co., will serve as toast- 


master. 
of a * 


Stanley C. Higgins, secretary and 
traffic manager of the New River Coal 
Operators Association, will be guest 
speaker at the annual dinner of the 
Ky-O-Va Traffic Club to be held on 
February 9 at Huntington, W.Va. The 
program will include a professional floor 


show. 
* * * 


The Transportation Club of Seattle, 
Wash., has announced plans to hold a 
Valentine dance on February 11. At its 
last meeting, Robert Stolt, of the Ameri- 
can Mail Line, was elected a director of 
the club to complete term of Robert D. 
Bone who was elected treasurer. 

* * * 


The Stock Yards District Traffic Club 
will observe “World Trade Night” at a 
dinner meeting to be held February 15 in 





Mr. TRAFFIC MANAGER 


We are set up to save you money on your 
rns distethulion. 


@ Carefully operated private ownership 


prompt, on-time delivery. 


trucks assure 
Responsible references. 


Pool car distributors to all New England points via 


Class One carriers. 


All protective services. Served by New Haven Railroad. 
Inquiries on rates and services earnestly requested. 


Walter L. Prowse, President 


MOTOR TRANSPORT 


12 House “C” Street, South Boston, Mass. e 


INC. 


Phone Liberty 2-1095 


P.& P.U. Ry. Co. 


and Peoria Gateway 
(iki 
[PEDRIAGATEWAY 
Everybody’s Gateway 
Always Open 


PEDRIA-GATEWAY 


Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 


“One of America’s Railroads 
—In Partnership with All America” 


Mid-West truck and trailer equipment, 
with steam coils and insulation, is well- 
maintained and especially designed to 
meet your needs for commodities that 
require heat. 25 years service to na- 
tional accounts. Without obligation te 
you, let us tell you how we can serve 
you to your advantage. Call or wire 
collect or write us. Offices conveniently 
located. 


MIDWEST TRANSFER CO. 


7000 $. PULASKI ROAD @ CHICAGO 29, ILL 
Telephone: POrtsmouth 7-2200 
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its club rooms in Chicago. George Weiss, 
manager, Port of New York Authority, 
guest speaker, will show slides and dis- 
cuss freight handling at the New York 
docks. 


* * as 


The Industrial Traffic Managers As- 
sociation, Kansas City, Mo., at its regu- 
lar monthly meeting the evening of Jan- 
uary 16, went on record as approving 
H.R. 5967, a bill now pending in Congress 
designed to give common carrier status 
to freight forwarders. Members of Con- 
gress from surrounding states were re- 
quested to vote favorably on the measure, 
according to L. W. Schurle, chairman of 
the association’s publicity committee. 
After the business meeting, Arthur R. 
Greifendorf, assistant manager of West 
Indies Fruit & Steamship Co., Inc., and 
William H. Guilfoy, commercial agent, 
Florida-East Coast Railway Co. of St. 
Louis, invited guests, presented a motion 


picture entitled “Floating Rails” show- 
ing operations between Florida and Cuba. 
* * a 


The Traffic Club of Chicago will hold 
a cabaret party and dinner dance at the 
Palmer House February 11. The event 
is being planned by the club’s indoor en- 
tertainment committee, Henry H. Wilke, 
assistant general agent, Chicago & East- 
ern Illinois, chairman. 


List of Traffic Clubs 


At the request of the Appalachian 
Traffic Club, of Kingsport, Tenn., the 
list of Traffic Clubs published in the 
TRAFFIC WoRLD of December 31, 1949, p. 
48, has been corrected to show Paul 
Bellamy, president, and G. A. Dansberry, 
secretary-treasury, of that organization. 
The list also incorrectly showed the 
Woman’s Traffic Club of Chicago as the 
“Women’s Traffic Club of Chicago”. 


NEW SERVICES AND PRODUCTS 
IN nena 








Four Airlines Effect 


Air Cargo Agreements 


An air cargo agreement linking 43 
United States cities with points all over 
the world has been announced by Willis 
G. Lipscomb, vice-president traffic and 
sales of Pan American World Airways, 
and George T. Cussen, executive vice- 
president of the Flying Tiger Line. 
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“The agreement provides for ship- 
ments on one airwaybill from any of the 
43 cities to which Flying Tiger is cer- 
tified by the C.A.B. to any point on the 
six continents served by Pan American,” 
said the announcement. “Cargo picked 
up by Flying Tiger will connect with 
Pan American at New York and Boston 
for Europe and Africa, and for the Far 
East at Los Angeles, San Francisco, 
Portland and Seattle.” 

In making the announcement Mr. 
Lipscomb said: “This agreement will 
eliminate a great deal of the duplicated 
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paper work now necessary and will per- 
mit the publication by both Flying 
Tiger and Pan American of through 
cargo rates. It will also aid in the de- 
velopment of an efficient internationa] 
air freight system which will enable 
business to keep pace with the demand 
and supply of world markets. The ar- 
rangement will mean increased service 
for United States shippers now using 
Clipper Cargo for quick access to world- 
wide markets.” 


Capital and Slick Agreement 


Completing “the first interline agree- 
ment of its kind ever made between a 
certificated passenger-mail-cargo carrier 
and a certificated all-cargo airline,” Cap- 
ital Airlines and Slick Airways have 
agreed to share facilities and create an- 
other major transcontinental traffic ar- 
tery between the east and the west coasts, 
the airlines have announced. 


“The creation of this transcontinental 
through-service will open new markets 
on both Coasts for air cargo transporta- 
tion,” they continued. 


“Through this agreement, Capital and 
Slick will be able to provide fast, effi- 
cient cargo transportation from _ the 
highly industrialized sectors of the east, 
south, and midwest to those of the 
southwest and far west. The central 
transfer point of cargo from one airline 
to the other will be Chicago. 


“Capital and Slick will share the same 
terminal facilities at Chicago and will 
coordinate their schedules so that there 
will be no delay in transferring cargo 
for east or west-bound shipments. 


“A unique feature of the agreement is 
the fact that each airline will receive 5 
per cent of the revenue gained by ship- 
ment on the other carrier’s routes. This 
is the first time in the history of domestic 
air cargo transportation that such an 
agreement has been reached. It is be- 
lieved that this interchange of revenue 
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will stimulate sales efforts to achieve 
additional long-haul shipments. 


“a single airbill will cover complete 
shipment, and responsibility of service 
to shippers will be assumed by only one 
carrier, thus reducing contractual ar- 
rangements to a minimum. 

“Capital Airlines serves 75 cities in 16 
states of the highly industrialized area 
east of the Mississippi. Its routes ex- 
tend into almost every major city in the 
area from New York to Chicago and 
Minneapolis-St. Paul and through the 
South to Birmingham and New Orleans. 

“Slick Airways is one of the pioneers 
in the development of air cargo trans- 
portation and is the largest all-cargo air 
carrier in the United States. Its routes 
extend through parts of the Northeast, 
from Pittsburgh and Chicago, through 
St. Louis and Kansas City to Texas, and 
into California to the Far West termi- 
nals of San Francisco, Los Angeles, and 
San Diego.” 


C.A.A. Aviation Handbook 


The Civil Aeronautics Administration 
has announced that the 1949 edition of 
its “Statistical Handbook of Civil Avia- 
tion” is now available from the US. 
Government Printing Office, Washing- 
ton 25, D.C., for 50 cents. According to 
the C.A.A., the new handbook contains 
a broader range of statistical informa- 
tion than previous editions and includes 
“9 much-expanded chapter on interna- 
tional scheduled air carrier operations, 
so that direct statistical comparisons 
may be made with figures for domestic 
air carriers.” Other subjects covered 
are: The C.A.A. and its functions; air- 
ports; federal airways; aircraft and 
airmen certificates; aviation education; 
civil flying; aeronautical production and 
exports; scheduled air carrier opera- 
tions, and accidents. 


Air Cargo Directors 


At the annual meeting of stockholders 
of Air Cargo, Inc., at the corporation’s 
offices in Washington, D.C., the follow- 
ing directors were elected: 

R. E. S. Deichler, vice-president—sales, 
American Airlines; E. O. Cocke, vice- 
president—Sales, Trans World Airline; 
R. W. Ireland, administrative vice-presi- 
dent, United Air Lines; P. H. Brattain, 
first vice-president, Eastern Air Lines; 
C. E. Beard, executive vice-president, 
Braniff Airways; James W. Austin, vice- 
president—traffic and sales, Capital Air- 
lines; E. I. Whyatt, first vice-president, 
Northwest Airlines; and Emory S. Land, 
president, Air Transport Association. 

Mr. Deichler is a new member of the 


board, replacing Amos Culbert, who re- 
cently resigned from American Airlines. 


HIGHWAY 


Several Win Florida Trips 


In Truck Line ‘Promotion’ 


Security Cartage Co., Inc., of Fort 
Wayne, Ind., is financing trips to Florida 
for several of its employes, winners in 
the company’s 1949 sales promotion con- 
test. In a meeting of managers and 
salesmen of the company, at its general 
Offices in Fort Wayne, E. W. Krause, 


MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week’s Issue Each Month 


This Section has been designed to provide traffic and sales 
managers with conveniently organized information about 
the merchandise and cold storage warehouses in the prin- 


cipal distribution centers of the country. 


% Merchandise warehouse 
vy Both a cold 
merchandise warehouse 


storage and 


Symbols and Abbreviations: 


+ Cold Storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 


100% coverage unless otherwise specified. 


Floor Load: Indicates range 


or maximum weight capacity in pounds per square foot. 


Geographical Index of Merchandise and Cold Storage 


Warehouses Serving Key Distribution Areas 


CALIFORNIA—Page 78 
California Warehouse Co. 
Howard Terminal 

Overland Terminal Whse. Co. 
San Francisco Warehouse Co. 
Star Truck & Warehouse Co. 


COLORADO—Page 78 
The Weicker Tfr. & Stge. Co. 


DISTRICT OF COLUMBIA— 
Page 78 
The Terminal Stge. Co. of Wash. 


ILLINOIS—Pages 78, 79, 80 
Crooks Terminal Warehouses 
Currier-Lee Warehouses, Inc. 
Federal Warehouse Co. 


Griswold & Bateman 
house Co. 


Midland Warehouses, Inc. 
Moline Whse. & Storage Co. 
North Pier Terminal Co. 
Rock Island Terminal Co. 
Seo Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 


Ware- 


INDIANA—Page 80 

Great Lakes Warehouse Corp. 

Indiana Terminal & Refrigerat- 
ing Co. 

Mead Johnson Terminal Corp. 

Pettits’ Storage Warehouse Co. 


l1OWA—Page 80 
American Trfr. & Stge. Co. 
lowa Warehouse Co. 


KANSAS—Page 80 
Burnett Bonded Warehouses 


KENTUCKY—Pages 80, 81 


Louisville Public Warehouse Co., 
Inc. 


Union Transfer & Storage Co. 


MARYLAND—Page 81 

Camden Warehouses 

Davidson Transfer & Storage Co. 
Terminal Whse. Co. of Balti- 


MASSACHUSETTS—Page 81 
a 7 Storage & Warehouse 
°. 


Charles River Stores 


MINNESOTA—Page 81 


Midway Terminal Warehouse Co. 


Minneapolis Terminal Ware- 
house Co. 


St. Paul Terminal Warehouse Co. 


MISSOURI—Pages 81, 82 


Adams Transfer & Storage Co. 
Crooks Terminal Warehouses 


am City Terminal Warehouse 
‘°. 


S. N. Long Warehouse 
—e Terminal Warehouse 
oO. 


Rutger St. Warehouse, Inc. 
a, Lovis Terminal Warehouse 
°. 


NEW JERSEY—Pages 82, 83 


Harborside Warehouse Co., Inc. 
Lackawanna Whse. Co. 


Lehigh Whse. & Trans. Co., 
Elizabeth. 


Lehigh Whse. 
Newark. 


Newark Tidewater Terminal, Inc. 


& Trans. Co., 


NEW YORK—Page 83 


Baltimore & Ohio Stores, Inc. 

B. R. & P Warehouse, Inc. 
Buffalo Merchandise Whses., Inc. 
The Keystone Warehouse Co. 


ba Lederer Term. Whse. Co., 
ne. 


Lehigh Whse. Corp. of Brooklyn 


OHIO—Pages 83, 84 


The Baltimore & Ohio Whse. Co. 


one Merchandise Whses. 

°. 

Cincinnati 
houses, Inc. 

* Columbus Terminal Whse. 
°. 


Terminal Ware- 


OHiO—Contd. 
bar Cotter Merchandise Storage 


Great Lakes Terminal Waere- 


house 
The Lederer Term. Whse. Ce. 
National Warehouse Corp. 


» Otis Terminal Warehouse 
°. 


PENNSYLVANIA—Page 84 

Merchants’ Warehouse Company 

Popaapioante Whsg. & Safe Dep. 
oO. 


Terminal Warehouse Ca. 


RHODE ISLAND—Page 85 


bas spa Warehouse Co. of R. I., 
nc. 


SOUTH DAKOTA—Page 85 
Wilson Storage and Transfer Ce. 


TENNESSEE—Page 85 


— Terminal Warehouse 
°. 


Poston Warehouses 

United Warehouse & Terminal 
Corp. 

TEXAS—Page 85 


The Dallas Trans. & Term. Whee. 
Co., Inc. 


Houston Term. Whse. & C. $. Ce. 
Interstate-Trinity Warehouse Ce. 
Patrick Transfer & Storage Ce. 


UTAH—Page 85 
— Storage & Commissiea 


Western Gateway Storage Ce. 


VIRGINIA—Pages 85, 86 


Greate Transfer & Storage Ce., 
ne. 


Roanoke Public Warehouse 


WISCONSIN—Page 86 
Hansen Storage Co. 
National Terminals Corp. 
National Warehouse Corp. 


CANADIAN SECTION 
QUEBEC—Page 86 


St. Lawrence Warehouses, Ine. 
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WAREHOUSE SECTION 


UOUUEUEOEUGAAUOLUUUAELOEAEUAAAT 


CALIF. 


HUET 


LOS ANGELES, CALIF. 


California Warehouse Co. 
Established 1915 
W. E. Fessenden * 
Owner and Manager Tel.—Trinity 2211 
FACILITIES—130,000 sq. ft. steel-concrete const. 
Sprinklered throu hout. A. D. T. sys. Ins. rate 
12.2c. 6 car siding on Santa Fe: free switch. 
Motor truck plat. 16 truck capacity. 
SERVICES—Pool car distribution. Operating own 
delivery system—City and L. A. Harbor. 
perature controlled basement storage. 
space available. Free parking—convenient and 


non-congested district. 
ASSOCIATIONS—A.W.A., Amer. Chain of Whses. 


LOS ANGELES 21, CALIF. 


Overland Terminal Warehouse Co. 


Established 1931 Incorporated 
Gordon Ross * 1807 E. Olympic Blvd. 
President Tel.—Trinity 1146 


ft.; Fireproof, steel and 
concrete const.; Floor load, 250 Ibs.; Sprink. sys.; 
A. D. T. Ins. rate, 10.8c. Siding on Un. Pac.; cap. 
25 cars; free switching of competitive traffic. 
Sheltered Motor Plat., 22 truck doors. 

SERVICE FEATURES—Bonded: U. S. Customs, Pool 
car dist. Motor transport service. Cool Rooms— 
cheese, dates, nuts (32-40°); other commodities a! 
41° up. Candy storage. Display rooms and offices 
—tconvenient to business district. 

ASSOCIATED with Crooks Terminal Warehouses 
Inc., Chicago, Kansas City and New York. 

Watch Display Advertisements on Inside Front Covers! 


LOS ANGELES, CALIF. 


Star Truck & Warehouse Co. 
Established 1892 


E. S. Stanley * 1855 Industrial St. 
Owner Tel.—Mutual 9141 
FACILITIES—250,000 sq. ft.; Fireproof, reinfd. con- 
crete const.; Floor load, 250-600 Ibs.; Sprink. sys.; 
A. D. T.; Watchmen. Ins. rate, 11.7¢ (90%) Siding 
on A. T. & S. F.; free switch. 


SERVICE FEATURES—Licensed, Calif. R. R. Com. 
Very cool basement for candy, etc. Specialize in 
drugs, toiletries, canned goods, elec. appliances. 
Pool car dist.; 108 pcs. equipment. Motor term. 


REPRESENTED BY—Distribution Service, Inc. 
OAKLAND, CALIF. 


Howard Terminal 


Established 1900 Incorporated 
Bruce Howard, Whse. Mgr. *D 95 Market St. 
Frank Smith, Office Mgr. GLencourt 1-4722 
FACILITIES—Prop. owner; Firepf. brick and steel 
const.; max. fl. Id Ibs.; sprinkler; pvt. watch.; 
A.D.T.; ins. 12¢ to 23c; sidings S.P., A.T.&S.F., W.P. 


By. Howard T. Ry., 70 cars; free switch; tr. plat. 
trucks; 4 water docks, 400 ft. long, draft 32 ft. 


SERVICE FACILITIES—U. S. Customs bonded; pool 
car distr.; motor terminal; stge., off. and display 
space; Consolidated rail and water carloads. 


MEMBER—A. W. A.; Calif. W. A.; S. F. W. A. 


FACILITIES—426,393 sq. 





SAN FRANCISCO, CALIF. 


San Francisco Warehouse Co. 
Established 1899 Incorporated 
Henry F. Hiller * 605 Third St. 
President Tel.—Sutter 1-3461 
Specializing in the storage of general merchandise 
and liquors,—drayage and pool car distribution. 


tos Thee Ben ene Continental Warehouses, 
625 Third St curity Warehouses, Spear & Folsom 
Sts., North Branch Warehouses, Beach & Hyde 
Sts.,—all on railroad sidings. 


MEMBER—American Warehousemen’s Assn. Rep- 
resented by Distribution Service, Inc. 





1248 Wholesale St. 


president of the company, announced 
that winners of the first place award, a 


two weeks’ trip to Florida for themselves 
and their wives, were F. H. Herzog, man- 
ager, and L. J. Hahn and James Glass- 
meyer, salesmen, at the Cincinnati, O., 
terminal. A one-week vacation in Flor- 


ida for themselves and their wives were 


won by George C. Boone, salesman, of 
Warsaw, Ind., and Paul P. Breen, termi- 
nal manager, James V. Stafford, district 
sales manager, 
Robert L. Seeley, John E. Moline, and 
Lester C. Sohst, salesmen, of Chicago. 


Red Star Chicago Terminal 


V. H. Parker, vice-president, Red Star 
Transit Co., Inc., Detroit, Mich., has an- 
nounced the opening of the company’s 
new freight terminal at 5138-50 South 
Pulaski, Chicago. 


Improved L.C.L. Freight 
Service Announced by 


Pennsylvania Railroad 


“Widespread improvements and inno- 
vations in fast merchandise freight serv- 
ice” were announced January 31 by the 
Pennsylvania Railroad. 


Walter S. Franklin, president, said 
that the “aim is to fully restore the high 
type of service for less-than-carload 
freight provided by the Pennsylvania 
before the war and to improve it wher- 
ever possible.” 


“Plans have been under way for some 
time,” he said, “to give merchandise 
shippers a complete, modern, expedited 
service, fully meeting their needs, and 
we are pleased to say that this kind of 
service is immediately available to them 
on the Pennsylvania. 


“The necessities of the war and post- 
war periods made it impossible for us to 
maintain that quality of fast, up-to- 
date merchandise service which we 
wanted to provide. Our organization 
and plant, however, have now been 
geared to provide this type of service 
and to maintain it with full efficiency 
and dependability. We anticipate, of 
course, that the regulatory bodies will 
give us fair treatment in pricing it. 


Specially Equipped Cars 

“Improvements in service will be 
shown in the more than 2,000 merchan- 
dise freight car lines through which the 
Pennsylvania serves every community of 
size in the east and middle west. The 
road has installed in these lines more 
than 500 large box cars specially equip- 
ped for merchandise and package freight, 
the largest car fleet of its kind in the 
country. Although these cars have much 
greater capacity than the average box 
car, the possibility of damage is virtually 
eliminated through the use of special 
devices, providing the most efficient and 
economical unit for merchandise trans- 
port. 

“A fleet of 3,000 large capacity mer- 
chandise containers, carried on flat cars, 
provides fast, through ‘equivalent to box 
car’ service to hundreds of smaller com- 
munities, giving shippers there the bene- 
fit of the same efficient, expedited serv- 





and Ernest Ehrngren, 
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DENVER, COLO. 


The Weicker Transfer & Storage Co, 


Established 1899 Incorporated 
R. V. Weicker x 1700 Fifteenth $+, 
President Tel.—MA 322] 


FACILITIES—250,000 sq. ft. Fireproof and mill 
construction, sprinkler system. Insurance rate from 
9.3c up. Free switching from all railroads. 


SERVICE FEATURES—Merchandise and household 
goods stored. Pool car distribution. Motor freight 
term. Statewide motor frt. service daily. 
REPRESENTED BY—Distribution Service, Inc.; Amer- 
ican Chain of Warehouses. 

ASSNS.—A. W. A.; Colo. Tfr. & Whsemen’s Assn, 


WASHINGTON, D. C. 


The Terminal Storage Company of Washington 


Established 1903 
Mr. H. H. Spicer, Jr. %* First & King Sts., N. E. 
Manager Tel.—Metropolitan 4685 


FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
watchmen. Floor load 250-600 Ibs. Sidings, B & 
O. R. R.; capacity 20 cars. Motor platform—Ca- 
pacity 30 trucks. 

SERVICE FEATURES—Pool car distributors. 
cartage. Space for lease. 


ASSOCIATION—A. W. A. (Mdse.). 


Incorporated 


Local 


CHICAGO, ILL. 


Currier-Lee Warehouses, Inc. 
Established 1913 


Ward Castle * 427-473 W. Erie St. 
President Tel.—Superior 9066 
reusgtry sq. ft.; heavy joist const. 
A. T. Sprinkler alarm; watchmen. Fumigation. 
Ins. <* Sidings on C. M. St. P. & P., cap. 21 cars; 
free switch. Shelt. motor platf.; cap. 18 trucks. 
SERVICE FEATURES—Bonded: State; Licensed, U. S. 

hse. Act. Pool car dist. Motor freight term. 
Space for lease: Storage, Office. — service. 


Specialize in — products. Cool ro 
ASSNS.—A. W. A. (Mdse.); Ill. Assn. Mdse. Whsmn. 


CHICAGO, ILL. 


Griswold & Bateman Warehouse Co, 


Incorporated * 1525 Newberry Ave. 
F. D. Bateman, Pres. Tel.—CAnal 2770 
FACILITIES—Prop.owned. (1) 1530 S. Sangamon St.; 
120,000 sq.ft.mdse.& 30,000 cu.ft. cold stge. (2) 1524 
S. Peoria St.; 150,000 sq.ft.mdse. Both whse.; Firepf. 
rein.con. const.; fi.id. 250 Ibs.; .; Sprinkler; pvt. ‘watch.; 
A.D.T.; F a 10¢; sid. on C.&N.W., C.&A.Ry., B.&0., 
Cc. ¥. , 8 cars; free switch.; cov. docks, 3 pee 
SERVICE’ FEATURES—Lic. under U. S. Whse. Act; 
bonded; U.S.Int.Rev. U.S.Customs; State; pool car 
distr.; Co. oper. 6 trucks; Stge. and office space. 
REPRESENTED. BY—Allied Distribution, Inc. 
MEMBER—A. W. A.; Ill. Assn. of Mdse. Whsemen. 


CHICAGO, ILL. 


Midland Warehouses, Inc. 


1500 S. Western Ave. * Established 1906 

Tel.—Canal 6811 
FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
conc. steel const.; 1534 S. Western Ave., 67,000 sq. 
ft. brick, mill const. Ins. rates as low as 4c. All 
with A.D.T. Watch. Serv. & Sprinklered. Direct 
con. all Chicago Rys. Sidings on Chicago Jct. Ry., 
40 car capacity Ample Motor Truck Platforms. 
SERVICE FEATURES—U. S. Cust., State, Priv. Bond. 
Pool car distr. Office & Whse. space to lease. 
LC.L. freight station on premises. 


MEMBER—Amer Chain of Whses., A.W.A. (Mdse.). 





Information in This Section 
Is Up-to-the-Minute 


Changes are made from month to month on 
the information in this section. This gives 
you up-to-the-minute data on the warehouses 
you use and propose to use. Shippers say 
that such a service is invaluable to them. 
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Crooks Terminal Warehouses 


Established 1913 *xD Incorporated 
433 W. Harrison Si Tel.—WAbash 2-4070 


Harry 0. Crooks, President 


New York Office 
George G. Roddy 271 Madison Ave. 
Murray Hill 5-8397 


BLY 


Pe? .) 


South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 


Facilities 


@ Downtown Warehouse, 417-39 W. Harrison St. 
(directly opposite main post office): 100,000 sq. ft.; 
Brick and reinforced concrete const.; Floor load, 
300 Ibs. Siding on C. B. & Q,; capacity 75 cars. 
Tunnel connection. 50 truck loading doors. 


@ Burlington 14th Place Warehouse, 429-49 W. 
lath Pl. (adjacent to downtown district): 90,000 
sq. ft.; Brick and reinforced concrete const.; Floor 
load, 300 Ibs. Siding on C. B. & Q. R. R. 


@ 35th St. Warehouse, 2704-44 W. 35th Si. (Cen- 
tral location, near Chicago Stock Yards), '50.000 
sq. ft.; Brick, mill and concrete const.; Floo: lood, 
300 Ibs.; Sprinkler os ng by Santa Fe— 
|. C—Penna.—C R. & |. and I. H. B. R. Rs. 


@ South Side Warehouses, 5817- pt W. 65th St 
are adapted to in-transit storage): 350,000 

Brick, mill and concrete const.; Floor load, 
200.500 Ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 


© South Chicago Waterfront Warehouses, 103rd 
St. and Calumet kiver—West Bank: 60,000 sq. ft.; 
Stee! const.; Floor load, 250 Ibs. Siding on Belt 
Ry. of Chicago, capacity, 50 cars. Water Dock: 
length, 1500 ft.; draft, 20 ft. 


Service Features 
Bonded: U. S. Customs; State. 
Pool car distributors. Motor 
transport service available. 
Equipment for handling any 
type of vessel or barge plus 
storage facilities. L. C. L. trap 
car service. 


Associations 
A. W. A. (Mdse.); Ill. 
Mdse. Warehousemen. 


Watch Display Advertisements on 
Inside Front Covers! 


Assn. 





CHICAGO, ILL. 


Soo Terminal Warehouse 


Established 1914 
LB. Darovic * 519 W. Roosevelt Rd. 


Manager Tel.—Canal 5740 
Sap eg ane sq. ft.; Fireproof, reinf. conc. 
; Floor load unlimited. Low insurance rate. 
3: Soo Line, free switch, all lines; 50 cars. 
Truck dock, 18 trucks under roof. 
SERVICE FEATURES—Bonded: U. S. Customs, State. 
Pool car distribution. Candy storage. Cool in 
summer. Space tor lease with office. Free in and 
out freight deliv. to all trunk lines via tunnel. 
REPRESENTED BY — Whse. ~_— 
ASSOCIATIONS—A. W. A. (Mdse).; - MW. 


A Factual Warehouse Section 


THE TRAFFIC WORLD Warehouse Section 
was designed in co-operation with repre- 
sentative shippers to provide concisely 
and briefly the facts most frequently 
wanted by those whose responsibility it is 


to select warehousing services. 








ice enjoyed by those in larger, ‘full 
box car,’ communities. 

“Augmenting its door-to-door pick-up 
and delivery service by truck in metro- 
politan centers, the Pennsylvania, as part 
of the new program, will improve its 
service to hundreds of communities sur- 
rounding: the larger cities. Trucks will 
now move the freight between central 
locations and the patron’s door in these 
outlying communities, eliminating box 
car and truck handling through their 
local freight stations. 

“Service to shippers at points beyond 
the direct box car lines and the limits of 
the door-to-door truck pick-up and de- 
livery is improved by the operation of 225 
line haul motor truck routes. These 
move merchandise freight to and from 
more distant freight stations more 
quickly and efficiently than the local 
freight train which they have replaced. 
The line haul truck fleet covers 8,500 
miles every day, radiating from 132 ter- 
minals and rounding out the railroad’s 
complete, integrated network of mer- 
chandise service. 


P. and D. Service 


“Intensified pick-up and delivery serv- 
ice is a part of the new program. Each 
merchandise freight car will carry a dis- 
tinctive blue tag bearing the P.R.R. Key- 
stone emblem in red and the words 
‘L.C.L. Merchandise’ and the cars will be 
speeded to their destination by railroad 
men alerted to the newly inaugurated 
service. 

“Extensive mechanization of freight 
stations, with power operated lift trucks, 
tractor drawn trailers, power operated 
flat trucks and special pallets will speed 
the freight through terminals and save 
loss and damage. 

“Fifty merchandise bureaus will distrib- 
ute pamphlets showing complete sched- 
ules and rates applying between the larg- 
er points, as well as other helpful infor- 
mation about the service. These bureaus, 
operating in as many cities, will expand 
their activity and furnish assistance to 
shippers’ transportation problems so that 
the merchandise will be routed to assure 
the quickest delivery. Tracing shipments 
and estimating arrival time will be an- 
other function, and teletype communica- 
tion links the bureaus with freight yards 
and important stations. Personnel have 
been given special training and instruc- 
tion to achieve maximum efficiency.” 


Alcoa Traffic Department 
Displays Rail Equipment 


By means of an exhibit it maintains 
in its offices in the Law and Finance 
Building in Pittsburgh, Pa., the traffic 
department of the Aluminum Co. of 
America is bringing to the attention of 
visitors the Alcoa line of products in the 
rail transportation field, with emphasis 
on sales arguments for Alcoa aluminum 
freight cars, such as strength, light 
weight, larger payload, and less mainte- 
nance. 

Included in the products exhibit is a 
section of the end of a freight car made 
of Alcoa aluminum. Among other prod- 
ucts on display are a door and frame for 
a railroad hopper car. Also shown are 
many photographs and several volumes 
of railroad reports on product adaptation 
and on results obtained in their actual 
operation. 

In addition to attracting interest of 
routine visitors and of salesmen who call 
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North Pier Terminal 
Executive Offices—444 Lake Shore Drive 
Telephone SUperior 7-5606 


W. W. Huggett *D S. T. Heffner 
Pres. and Gen. Mgr. Vice Pres.—Sales 


DISTINCTIVE LOCATION—Frontage on outer drive, 
address 444 and 445 Lake Shore Drive. Buildings, 
365-589 East Illinois Street. Three blocks to Mich- 
igan Avenue, five blocks to Wacker Drive. Com- 
bine office with your warehouse. 


FACILITIES—1,250,000 square feet mill and brick 
constructed buildings. Sprinklered, Ins. rate 18 
cents. Floor w up to 335 pounds. 33 elevators. 
C. & N. W. R. R. siding—capacity 120 cars. Free 
switching. Vehicle loading platforms and doors, 
capacity 100 trucks. Direct tunnel connection to 
all railroads for LCL freight. Parking space. 


SERVICE FEATURES—Car unloading, tunnel load- 
ing, elevator operation and maintenance, watch- 
men, heating. 


OTHER SERVICES—Each in separate buildings and 
locations. General storage for spot stocks. Car- 
ag storage in transit. Pool car distribution. 
S. customs bonded. Handling of barges from 
New Orleans and intermediate points. Docks for 
unloading and loading lake and foreign ships. 


MEMBER—A. W. A. 


NEW YORK OFFICE—55 W. 42nd St. (Room 1526), 
New York 18. Phone LAckawanna 4-0063. 


CHICAGO, ILL. 


Western Warehousing 
Company 


Established 1880 Incorporated 


E. H. Hagel 
Superintendent 


323 W. Polk St. 
Tel.—Wabash 6507 


FACILITIES—600,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate, 17.7¢. Siding on Pennsylvania Rail- 
road; capacity 40 cars; free switching all Chicago 
lines. Motor platform, capacity 100 trucks, all 
sheltered. 

LOCATION—Adijacent to ‘‘Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale districts. 

SERVICE FEATURES—Bonded, Illinois Commerce 
Commission Pool car distributors. Superior office 
and storage space for lease. Storage restricted te 
clean merchandise free from fire hazard. 


ASSOCIATIONS—lIllinois Warehouse Assn.; _ Ill. 
Chamber of Commerce; Chicago Assn. of Com- 
merce; Chicago Traffic Club. 
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Wakem & McLaughlin, Inc. 


Established 1886 

F. E. Berg * 225 E. Illinois St. 
Sec’y & Treas. Tel.—Superior 6828 
FACILITIES—(1)* 213-235 Illinois St. Mdse. Storage; 
Customs; Distilled spirits—govt. storekeeper. (2) 
421-427 E. North Water St. & (3) 352-402 E. North 
Water St. leased space. Total space, 500,000 sq. 
ft. Mill const. Sprinkler sys.; A. D. T.; Watchmen. 
Ins. rate 1534c. Sidings on C. & N. W. 

SERVICE FEATURES—Licensed, U. S. Whse. Act: 
State. Bonded: U. S. Int'l Rev.; Customs. Bottling 


plant for liquors. Pool car distribution. Loans. 
ASSOCIATIONS—A. W. A.; Ill. W. A.; Chi. C. of C. 


PEORIA, ILL. 
Federal Warehouse Co. 


Clarence A. Ullman, Pres. Incorporated 
J. D. Ullman, Secy. Established 1915 


J. J. O'Meara, Treas. Peoria Phone: 4-2141 
FACILITIES—(1) 800-818 S. Adams, Peoria. (2) 11th 
& Margaret, Pekin, III., 225,000 total sq. ft. Sprinkler 
sys. Ins. 10.2c. Peoria sidings on C. B. & Q., Peoria; 
N. Y. Central, Pekin. Fireproof. ADT and pvt. 
watchmen. Free switch. Sheltered motor platforms. 
SERVICE FEATURES—U. S. Int. Rev., U. S. Cus- 
toms & State bonded. Pool car dist. Cartage— 
company operated. Storage & office space. 
REPRESENTED BY—Amer. Chain of Warehouses. 
ASSNS.—A.W.A.; C.W.A.1.; N.F.W.A.; LA.MW 


ROCK ISLAND, ILL. 


Rock Island Terminal Co. 
6th at River * Tel. Rock Island 2352 


Moline Whse. & Stge. Co. 

400 20th Street * Tel. Moline 4700 
Herbert L. Hill, Manager 
FACILITIES—64000 sq. ft. ground fir. space; bidgs. 
concrete, steel const; sprinkler system; CRI&PRR 
siding; rail, truck, barge facilities; 20 ton heavy 
duty portable crane; 12 acres outside storage on 

adjacent level ground. 
SERVICE FEATURES—Pick-up and delivery service; 


_ car distr; local cartage; equipment for heavy 


auling of all types; billing; sorting; marking 


service; office space available. 
EVANSVILLE, IND. 


Mead Johnson Terminal Corp. 
“Where Waterway—Railway—Highway Meet’ 
Established 1930 Incorporated 
J. D. Beeler *xD 1830 W. Ohio St. 


Vice-Pres. & Gen. Mgr. Tel.—Dial 7152 
FACILITIES—Property owned; 90,000 sq. ft.; Fire- 
proof, brick-steel-concrete const.; Floor load, no 
limit; Sprink sys.; A. D. T. Insurance rate, 14.7c. 
Sidings on C. & E. I. and L. & N.; free switch., 
all lines. Water Dock: Length, 800 ft.; draft, 9 ft. 
SERVICE FEATURES—Bonded: U. S. Customs; State. 
Pool car distr. Motor freight terminal. 
REPRESENTED BY—Allied Distribution, Inc. 
ASSOCIATIONS—Am. W. A. (Mdse.); Ind. W. A. 


FORT WAYNE, IND. 


Pettit’s Storage Warehouse. Co. 


Established 1910 

J. N. Pettit HH 414 E. Columbia St. 
Manager (Tel.—A-1108) 
FACILITIES—Mdse. 50,000 sq. ft., household goods 
50,000 sq. ft. Reinforced concrete construction: floor 
load, 200-300 Ibs. Property owned. Merch. Patrol 
watchmen. Insurance average 25c. Siding, capacity 
7 cars, N. Y. C. & St. L. R. R., free switching. 
Truck dock sheltered—capac. 6 trucks. 

SERVICE FEATURES—Poo!l car dist. Own cartage. 
REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A. W. A., Mayflower W. A. 


HAMMOND, IND. 
Great Lakes Warehouse Corp. 


General Merchandise—Storage and Distribution 


Established 1922 Tel.—Ham‘d—Sheffield 3780 
L.S. Faure % Plummer Ave. & State Line St. 
President Tel.—Chicago—Sag. 4411-12 


FACILITIES—150,000 sq. ft.; Fireproof, concrete- 
steel-brick construction. Siding on |. H. B. R. R.; 
located within Chicago switching district; capac- 
ity, 50 cars set. Transit privileges. 

SERVICE FEATURES—Motor terminal on premises 
hourly deliv. to Metropolitan Chgo. and suburbs. 
ASSOCIATIONS—A. W. A. (C. S. Div.); Ind. Ware- 
housemen’s Assn. 


SMKMRMRMLNTET CQ 


A section of the end of an Alcoa aluminum 

freight car as shown is one of the actual products 

on display at the company’s traffic department 
product exhibit. 


on the traffic department, the exhibit 
has caused many otherwise disinterested 
people to visit the department, it is re- 
ported. The department is headed by 
W. B. Shepherd, director of traffic. In 
attendance at the product exhibit, be- 
sides Mr. Shepherd, are the following 
traffic executives of the Aluminum Co. of 
America: N. B. Nelson, assistant general 
traffic manager; O. B. Akerly, chief of 
rate division; G. Vance, eastern traffic 
manager; J. O. Chesley, manager, rail- 
road sales, and G. B. Hanser, chief rail- 
road engineer, development division. 


Union Pacific Rebuilds 500 
Gondolas at Omaha Shops 


Five hundred drop-bottom gondola 
cars now being rebuilt at the Omaha 
shops of the Union Pacific will be good 
for 10 more years of heavy service when 
assembly-line work on them is complet- 
ed, says the Union Pacific. 


Outside the shops a corps of men 
armed with cutting torches strips down 
the old cars, leaving the trucks, center 
sills, bolsters, cross-members, sides and 
ends, and then the cars enter the shops 
for “the building-up portion of the pro- 
gram,” according to the railroad’s report. 


“When the gondolas get their coat of 
familiar railroad red and are decorated 
with Union Pacific yellow stenciling,” the 
railroad said, “it is difficult to distinguish 
them from their new brothers as they roll 
back into service at the rate of six a 
day. Right now the program is about 
half finished, with completion of the 
original 500 cars authorized scheduled 
some time in March.” 


Milwaukee Road Centennial 


“Four Generations on the Line” is 
the title of a 48-page printed booklet 
issued by the Milwaukee Road in con- 
nection with observance of its centen- 
nial. The booklet contains the story of 
the Milwaukee Road, told in diary and 
letter form, and a recital of several 
other incidents of a historical nature. 
Seventy-five thousand copies of the 
booklet are being distributed among em- 
ployes of the railroad, to schools on the 
line, to newspapers, and at community 
meetings conducted in observance of the 
centennial. 
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Indiana Terminal & Refrigerating Co. 


Established 1910 Incorporated 
Wm. E. Ready, * 240 S. Pennsylvanic $+, 
Vice President & Treasurer Tel.—MArket 436] 
FACILITIES—(1) Property leased; 260,000 sq. ff, 
mdse.; reinf. conc.; min. 250 Ibs. sq. ft. fl. load; 
rate 10.4c; P. R. R. 8 cars; (2) Property owned; 
1,500,000 cu. ft. cold stge.; brick and mill const; 
max. 225 Ibs. per sq. ft. fl. load; ins. rate 11.1c; on 
1. U. Ry., 8 cars. Both houses: sprink., pvt. watch. 
men, A.D.T. alarm, free switch., cov. truck docks, 
SERVICE FEATURES—U. S. Cust. bonded. Pool car 
distr. Lease stge., office, display, exhibit space. 

MEMBERS—A.W.A., Assn. Ref. Whse., Indpls. W.A. 


CEDAR RAPIDS, IOWA 


American Transfer & Storage Co. 


Established 1908 Incorporated 
A. G. Keyes w 401 First St., S. E. 
Pres. & Gen‘l Mgr. Tel.—21147 
FACILITIES—Prop. leased; 80,000 sq. ft. mdse.; 
10,000 sq. ft. cold stge.; firepr. mill const.; sprink.; 
A.D.T.; Ins. 20c; siding on C. M. St. P. & P., cap. 4 
cars, free switch.; truck shelter, cap. 6 trucks. Min. 
cold storage temp. range 35° above zero. 

SERVICE FEATURES—Pool car distr.; cartage serv- 
ice, 8 trucks; stge. and office space for lease; mo- 


tor term. in warehouse. 
MEMBER—lowa W. A. 


WATERLOO, IOWA 
lowa Warehouse Company 

Established 1916 ¥* Incorporated 
James S. Newman 119-123 East Park Ave. 
President Tel.—5755 
FACILITIES—(1) 119 E. Park Ave. Brick & wood 
const. Siding Ill. Cent., cap. 2 cars. Ins. rate .286. 
70,000 ft. (2) 621 Transit St. Brick & open steel 
const. Siding on W.C.F.&N. Ry., cap. 5 cars. 
Ins. rate .356. 10,000 ft. (3) 106 E. 9th St. Reinf. 
concrete. Siding Ill. Cent., capacity 2 cars. Ins. 
rate .359. 15,000 ft. Free switch. Bonded pers. 
FEATURES—Merch. stge. Pool car dist. Cartage. 
REPRESENTED BY Amer. Chain of Warehouses. 
MEMBER—Natl. Furniture Whsemen’s Assn., AWA, 
lowa Warehousemen’s Assn. 


SALINA, KANSAS 


Burnett BONDED Warehouses 


R. H. Burnett, Sr. Ptnr. 310 N. Santa Fe 
Established 1885 *H Telephone—4666 


FACILITIES—4 units, total floor space 32,800 sq. 
ft. Siding, Union Pacific and Rock Island railroads, 
free switching connections. Main Mdse. Whse. 1-fl. 
mechanized. Mchts Patrol Watchmen. 


SERVICE FEATURES—State bonded. In-transit stge. 
4 rrs. most commodities. Only natural pool car and 
spot stock point for more than one-third of Kan- 
sas. Own local delivery. Reference any Salina 
bank, by permission. 

MEMBER: AWA, NFWA, Allied Van Lines, MoWa. 


LEXINGTON, KY. 


Union Transfer & Storage Co. 


Established 1919 Incorporated 
O. B. Murphy * Spring & Vine Sts. 
Vice-President Tel.—PBX-7030 
FACILITIES—(1) Vine & Spring Sts., fireproof, re- 
inforced concrete; Ins. rate 22c. (2) Vine & Merino, 
brick and mill const. Ins. rate 55c. Both: Total 
floor space 100,000 sq. ft. Sidings on L. & N. R. R.; 
free switching. 


SERVICE FEATURES—Pool car distributors. Motor 
transport line, company owned, serving Louisville, 
Cincinnati, Harlan, Middleborough and Blue Grass 
region of Kentucky. 


Increasing Markets 
Means Greater Use of 
Warehouse Facilities 


More people at work and bigger payrolls are 
causing a decided expansion of domestic 
markets. In storing your company’s supplies 
and products, to safeguard deliveries and 
sales, call on a warehouse listed in TRAFFIC 
WORLD’S Warehouse Section . . . They are 
pre-checked for you. 
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WAREHOUSE SECTION 


KY.-MD.-MASS. 
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OUISVILLE, KY. 


Louisville Public Warehouse Co., Inc. 


W. N. Cox * E. H. Bacon 
President Vice-President 












Established 1884 
FACILITIES—944,138 sq. ft. for storage of Mer- 
chandise, Household Goods, Tobacco, Dist. Spirits 
—24 Warehouses—Fireproof and slow-burning mill 
—Sprink.—Conts. Ins. 4.4¢ to 19.3c per $100. 
SPECIAL FEATURES—Customs and Internal Rev- 
enue Bonded—Pool Car Distribution—Free Switch- 
ing All Lines—Satisfying Customers with Superior 
Service. 

MEMBERS—American Chain of Warehouses—Dis- 
tribution Service, Inc.-—Am. Whse. Assn. 


BALTIMORE, MD. 


Camden Warehouses 
Established 1900 *D Incorporated 


Milton K. Hill Rm. 301, Camden Station 
Mgr. & Treas. Tel. Lexington 0400 Ext. 747 
FACILITIES—4 Units; Property leased: 700,000 sq. 
ft. | Brick-Concrete-Steel const. A.T.D., Private 
Watchman, Sprinkler. 

LOCATIONS—Camden Station, Henderson’s Wharf, 
Locust Point Piers, B. & O. R. R. 

SERVICE FEATURES—Pool cars. Motor transport. 


Direct rail and water connections. Customs Bonded. 
ASSNS.—A. W. A., Md. W. A. 















BALTIMORE, MD. 


The Davidson Transfer & Storage Co. 
Established 1896 Incorporated 
H. A. Davidson 6201 Pulaski Highway 
Mgr. H.H.G. Division *H Tel.—Broadway 7900 


FACILITIES—(1) 6301 Pulaski Hgwy. 26,000 sq. ft., 
fireproof, brick & steel; fir. load unltd.; priv. watch- 
men; shelt. plat., 10 trks. (2) 1019-21 & 1206 Ridgely 
St., 25,000 sq. ft., fir. load 200-400 Ibs. 

SERVICE FEATURES—Pool car distr.; container serv.; 
motor frgt. term. whse.; stge.; co. opr. cartage 
service; office, display & exhibit space; dom. & 
expt. packing; 405 trucks, tractors & trailers. 
Common carriers—H. H. G. and gen. com. 
ASSOCIATIONS—Md. Furn. Whse. Assn., N.F.W.A., 
Md. Motor Truck Assn. Agents, United Van Lines. 


BALTIMORE, MD. 


Terminal Warehouse Co. of Baltimore 


Established 1893 Incorporated 
C. A. Schauman *D Davis & Pleasant Sts. 


President Tel.—LEX. 8560 
FACILITIES—6 units. Davis & Pleasant Sts., Prop. 
owned. Bond St., prop. leased. Water dock, 400 
ft. Dft. 25 ft., 500,000 sq. ft. Brick const. Sprinkler. 
A. D. T. Watchmen. Ins. 21c. Siding, P. R. R., 
cap. 40 cars. Truck plat., 40 trucks. 

SERVICE FEATURES—Bonded: Cust. Space and off. 
for lease. Trucks for loc. delvy., pool car. 
REP. BY—Assoc. Whses., Inc., New York. C. A. 
Webster, 52 Vanderbilt Ave.; Chicago, Clyde Phelps, 
549 W. Randolph St. A. W. A.; C of C. U. S. 


BOSTON, MASS. 
Charles River Stores 












































Established 1899 * Incorporated 
John F. O’Halloran 131 Beverly Street 
Manager Tel.—CApitol 7-1446 


“gency iggnaee sq. ft.; siding Boston & Maine 
cars; free switching other RRs.; 

Truck platform, 22 trucks; water dock Vitis 
facilities, 300 ft. dock, draft 15 ft. ‘ ay 







U.S. Int. Rev. and Customs bonded; sam tithes 
Pool car dist.; stge., office and display eer 
space for lease. Member—A.W.A.,M.W.A. =a” 


BOSTON, E. CAMBRIDGE, MASS. 


Hoosac Storage and Warehouse Co. 


Established 1928 Incorporated 
Howard E. Wemyss * Lechmere Square 
Treasurer Tel.—TRO. 9608 


FACiLITIES—(1) Lechmere Sq., E. Cambridge, Fire- 
Proof, reinforced concrete; Sprink. sys. Ins. rate 













18c. (2) Water St., Charlestown (Adj. Mystic Ter- 
minal Co. docks). Brick const., A. D. T., Auto. fire 
dlarm. Ins. rate 21¢ (90%). Total floor space 


108,500 sq. ft. Sidings on B. & M. R. R. 

SERVICE FEATURES—Bonded: State; U. S. Cust. 
(No. 2) Pool car dist. Liquor storage (No. 2). 
REP: ESENTED BY—New York, Central Distribution 
Bur.. Chicago, National Whsg. Ser. 


ICC DOCKET 
ARI 


A star appears before all docket numbers 
that have been added under a hearing date In a 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in 16802, assigned February 10, at 
Washington, D.C., canceled and reassigned 
February 16, at Washington, D.C., before 
Examiner Albus. 








February 6—Chicago, IllU.S. Custom Hse. 
—Examiner Weaver: 

—— Collieries Corp. v. B. & 
O., et al. 

30305, Sub. 1—Bell & Zoller Coal and Min- 
ing Co. v. B. & O., et al. 
February 6—Dallas, Tex.—Baker Hotel— 

Examiner Russell: 

30347—Texas Housing Co., et al v. Atchi- 

son Topeka & Santa Fe Ry Co., et al. 
February 6—Maysville, Ky.—Fed. Bldg.—Ex- 
aminer Angle: 

Finance 16637—C. & O. abandonment. 

February 6—St. Petersburg, Fla.—City Hall— 
Examiner Diamondson: 

29520—Tampa Traffic Association, et al., v. 
Aberdeen & Rockfish Co., et al. 

29547—-Broward County Port Authority, 
et al., Aberdeen & Rockfish, et al. 

February 7—Boston, Mass.—Hotel Lenox—Ex- 
aminer Wilkinson: 

Finance 12625—Boston Terminal Co. re- 
organization. 

February 7—Washington, D. 
Berry: 

%30344—General Chemical Division, Allied 
Chemical and Dye Corp., et al. v. At- 
chison Topeka & Santa Fe Ry. Co. et al. 

February 7%7—Washington, D.C.—Examiner 
Bartoo: 

30108—Towage Charges, Moran T. & T. 
Co. 

February ?7—Washington, D. C.—Examiner 
McCloud: 

F. S. A. 24658—Printing paper to Chicago, 

Ill. 
February 8—Washington, D. C. 
sioner Mitchell: 

30030—Special regulations, eggs. 

February 9—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Weaver: 

I. & S. 5269—Iron and steel to Ia., Minn., 
Mich, and Wis. (embracing proceedings 
— in footnote 1 of report, 263 I.C.C. 
361. 

February 9—Chicago, Ill.—Hotel Morrison— 
Examiner Weaver: 

28786—Continental Steel Corp. v. N. Y. C. 
& S. L., et al. 

29057—-Minneapolis Traffic Association, et 
al. v. C. B. & Q., et al. 

29057, Sub. 1—Duluth Chamber of Com- 
merce v. C. & N. W., et al. 

29082—Omaha Chamber of Commerce, 
Transportation Department, et al. v. A. 
T. & S. F., et al. 

29094—-Nebraska State Ry. Comm. v. A. T. 

S. F., et al. 
Service Comm., State of 
N.D. v. N. P., et al. 


& S. 

29108—-Public 

29112—-Public Utilities Comm. of State of 
S.D., et al. v. A. A., et al. 

29136—Railroad and Warehouse Commis- 
sion of State of Minn. v. A. A., et al. 

February 9—Chicago, Ill.—Hotel Morrison— 

Commissioner Patterson and Examiner 


C.—Examiner 


Commis- 





Hoy: 
29543—-Appliances, Methods and Systems 
intended to promote Safety of Railroad 
Operation. 
February 9—Washington, 
Berry: 
F. S. A. 24682—Soda ash, La. and Tex. to 
Laurens. S. C. 
I. & S. 5736—Soda ash, La. and Tex. to 
Laurens, S. C. 
February 9—Washington, 
Berry: 
I. & S. 5736—Soda ash, La. and Tex. to 
Laurens, S. C. 
ba S. A. 24762—Soda ash, La. to Laurens, 


<. 
I. & S. 5736, lst Sup.—Soda ash, La. and 
Tex., to Laurens, S.C. 
February 10—Washington, 
Albus: 
Finance 16802—Application of T. J. Mc- 
Carthy Steamship Co., Nicholson Uni- 


D. C.—Examiner 


D. C.—Examiner 


D. C.—Examiner 
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Minneapolis Terminal Warehouse Co. 











Established 1929 . Incorporated 
618 Washington Ave. N. 201 Fifth Ave. N. 
Whse. No. 1 (Tel.—Lincoln 5631) Whse. No. 2 






FACILITIES—200,000 sq. ft.; Fireproof, brick and 
concrete constr.; Floor load 250 Ibs.; A. D. T. and 
private watchmen. Sidings on Soo Line; capacity, 
16 cars; free switching all lines. Cartage Service, 
50 trucks. Ins. from 16c (90%). 
SERVICE—State, U. S. Cust. bond. 
Pool car distr. 

REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N. Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 


ST. PAUL, MINN. 


Midway Terminal Warehouse 


Established 1933 Minnesota Transfer 
Tel.—Nestor 1811 * 2295 University Ave. 


FACILITIES—150,000 sq. ft.; Brick and mill con- 
struction; Floor load 250 Ibs.; sprinklered; and pri- 
vate watchmen. Siding on Minnesota Transfer Ry.; 
capacity, 16 cars; free switching all lines. Cart- 
age service, 25 trucks. Ins. from 16c. (90%). 
SERVICE FEATURES—State, U. S. Cust. bond. Of- 
fice and display space. Pool car distr. 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N. Y.; 549 Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 


ST. PAUL, MINN. 


St. Paul Terminal Warehouse Co. 


Established 1916 Incorporated 
425 East 8th St. * Tel. Garfield 7551 
FACILITIES—307,000 sq. ft.; Fireproof, brick and 
conc. const.; Floor load 250-400 Ibs. A.D.T. & priv. 
watchmen. Sid. Soo Line; 26 cars; free switching. 
Cartage service, 100 trucks. Ins. from 16c (90%). 
SERVICE FEATURES—State, U. S. Cust. bond. Of- 
fice and display space. Pool car distribution. 

Famous for “SERVICE” from Coast to Coast 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N. Y.; 549 W. Randolph St., Chicago. 

ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 









Office space. 







































KANSAS CITY, MO. 
Kansas City Terminal Warehouse Co. 








Established 1902 933 Mulberry S$. 





FACILITIES—400,000 sq. ft., reinforced concrete 
and heavy mill construction; Sprinkler; Sidings; 
Mo. Pac., Un. Pac., Wabash & Burlington; Track 
capacity: 20 cars; Watchman service and ADT 
protection; Ins. Rate from 9c. Covered docks and 
tracks. Display room. Cool Rooms. Office space. 
SERVICE FEATURES—Bonded by Fidelity & De- 
posit Co. of Md. Pool car dist. Reciprocal switch- 
Financ- 


ing. Free drayage on L. C. L. shipments. 

ing. Employes bonded. Stge-in-transit service. 
Fork Trucks to 2 tons. 

ASSOCIATIONS—Member AWI.; Missouri Ware- 


housemen’s Assn. 





KANSAS CITY, MO. 


Adams Transfer & Storage Co. 
Established 1900 Incorporated 
D. S. Adams * 228 W. 4th St. 
President Tel.—Victor 0225 


FACILITIES—100,000 sq. ft. Fireproof, reinf. con- 
crete. Sprinkler, M. D. T. alarm, pvt. watchmen. 


















Ins. rate\24c. Siding on KCSRR. Cap. 8 cars. Free 
switch. Truck Plat. covered, cap. 30 trucks. 

SERVICE FEATURES—Bonded: Customs, Int. Rev., 
State; Lic., U. S. Whse. Act. Pool car dist. Stg. & 


Office space for lease. Mot. Transp. ser. & fgt. 
term. Daily overnight serv. to approx. 4,000 towns. 
In wholesale dist., near retail: dist. & fgt. depots. 
ASSNS.—A. W. A.; M. W. A.; Traf. Club;.C. of C. 
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KANSAS CITY 7, MO. 


Crooks Terminal Warehouses 
1104 Union Avenue 
Telephone—Victor 2404 
Established 1913 * Incorporated 
A. J. Crooks R. F. Wallace 
Executive Vice President Vice President 


New York Office 


George G. Roddy 271 Madison Ave. 
Murray Hill 5-8397 




















OUR INTEGRITY 


Terminal Warehouse—1201-09 Union Ave. (U. P.) 


Brokers Warehouse Security Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 


FACILITIES—3 locations: 322,000 sq. ft.; Reinforced 
concrete and brick const.; Floor load, 250 Ibs. 
Sprink. sys. Ins. rate, 9.4c. Sidings on Un. Pac., 
Mo. Pac. & Frisco R. Rs.; cap., 23 cars; free switch. 
Protected by A. D. T. Burglar Alarm Sys. 

SPECIAL SERVICES—Bonded; Licensed, U. S. Whs. 
act; U. S. Customs; State. Pool car dist. We 
operate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy Storage. 
ASSOCIATIONS—A. W. A. (Mdse.); Mo. W. A. 
Watch Display Advertisements on 


Inside Front Covers! 


¥ 












ST. LOUIS, MO. 
S. N. Long Warehouse 








9th & Gratiot Sts. * Tel. Main 2910 
W. F. Long, G. M. Established 1903 
FACILITIES—214,000 sq. ft. Heavy mill and brick; 
(1) 1939 S. Vandeventer, Mo. Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R. R. siding, 24 cars; rec. 
switch, all lines. Ins. rate, 20c. Sprinkler, A.D.T. 
protection. Two cov. motor docks length of bidg. 
FEATURES—Longest established mdse. whse. in St. 
Lovis. Licensed. State bonded; pool car distr. 
Spcl. encl. plat. Sep. vault space, approved for 
storage Red Label prods. Motorized power equip. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A.; Mo. W. A.; St. L. 
Mdse. W. A.; St. L. C. of C. 


ST. LOUIS, MO. 


Rutger St. Warehouse, Inc. 
Established 1920 9 Rutger St. 
S. J. Lusby Tel.—Chestnut 
Exec. V.-P. & Treas. 9465-66 


FACILITIES—Mdse. Stg. 210,000 sq. ft.; Cold Stg. 
(beer) 8700 cu. ft. Brick-mill constr. Sprink. sys. 
ADT Central Sta. burglar alarm. Ins. rate 25c. 
Sidings on Mo. Pac. and Term. R. R. Assn., cap. 14 
cars, free switching. Motor plat., cap. 15 trucks. 
Mississippi River Dock, near Municipal Bridge. 

SERVICE—Bonded: U. S. Cust.; State. Pool car 
dist. Motor freight terminal. Space for lease. 

REPRESENTED BY—Associated Warehouses, Inc. 
ASSNS.—St. L. Mdse. W.A., Mo. W.A., St. L. C. of C. 
















*D 








ST. LOUIS, MO. 


ST. LOUIS TERMINAL WAREHOUSE CO. 


Established 1924 
C. J. LaMothe 
President 
FACILITIES—700,000 sq. ft. 


Incorporated 

826 Clark Ave. 
Tel.—Main 4927 
Mdse. Storage, (1) 


*D 


1000 Spruce St., (2) 826 Clark Ave. A. D. T._pro- 
tected. Sprinklered. Ins. rates—16c—26c. Term. 
R. R. ae. Free switching, 28 car cap. Shel- 
tered platform, city block long. Centrally lo- 
cated in wholesale and jobbing district. 

SERVICE FEATURES—State, U. S. Cust. Bonded. 


Pool car dist. Space for lease—office and storage. 
REPRESENTED BY—A. C. of W., Inc. 
MEMBER—A. W. A.; Mo. W. A.; St. Louis C. of C. 





versal Steamship Co. and Gartland 
Steamship Co. for transportation of 
automobiles and other vehicles between 
Detroit, Mich., and Duluth, Minn. 

February 13—Chicago, I1l.—U.S. Custom 
Hse.—Examiner Weaver: 

30369—American Hair & Felt Co. v. A. 
C. & Y., et al. 

February 13—Wichita, Kans.—Hotel Lassen— 

Examiner Russell: 

F. S. Appls. 24407 and 24483—Paper to 
and within Southwestern Territory. 
February 14—Washington, D. C.—Examiner 

Berry: 

wI. & S. 5740—Perlite Rock & Sand from 
or to Illinois Territory. 

February 14—Washington, 

Albus: 

*Finance 16809—Application of Bethlehem 
Steel Corporation to acquire control of 
Cambria & Indiana RR Co. Through 
ownership of 60 percent of outstanding 
stock. 

February 14—Washington, D.C.—Argument: 
wI. & S. 5585—J. C. commutation fares. 
wI. & S. 5637—Pennsylvania commutation 

fares, N.Y.-N.J. 

wI. & S. 5652—L. V. Commutation fares, 
N.Y.-N.J. 

I. & S. 5655—Commutation fares, N.Y.-N.J., 
Pennsylvania RR. 

I. & S. 5663—Commutation fares. D.L.&W. 

I. & S. 5668—Erie RR., commutation fares, 
N.Y., N.J. 

I. & S. 5679, Commutation fares, NJ. & 
N.Y. RR. 

February 14—Washington, D.C.—Examiner 

Bradford: 
% 16522 — Huntingdon 


D.C.—Examiner 


and Broad Top 


Mountain Railroad and Coal Co., Re- 
organization. 
February 15—Brooklyn, N.Y.—Hotel St. 


George—Examiner Snider: 

30419—Flintkote Co., v. Akron, Canton & 
Youngstown RR Co., et al. 

30332—Lloyd A. Fry Roofing Co. v. Aber- 
deen and Rockfish RR Co., et al. 

30329—-R. J. Funkhouse & Co., Inc., v. 
Akron, Canton & Youngstown RR Co. et 
al. 

30328—Certain-Teed Products Corps., V. 
Akron, Canton & Youngstown RR Co. et 
al. 

30333—U. 9. Gypsum Co., Vv. 
and Rockfish RR Co., et al. 

30335—Johns-Manville Corp., 
G. 9. RR Co., et al. 

30341—Barrett Division, Allied Chemical 
& Dye Corp., v. Akron, Canton & 
Youngstown RR Co., et al. 

30345—Ruberoid Co., v. Alabama Great 
Southern RR Co., et al. 

30346—Minnesota Mining & Manufactur- 
ing Co., v. Akron & Barberton Belt RR 
Co., et al. 

30364—-File Roofing Co., Inc., v. Akron, 
Canton & Youngstown RR Co., et al. 

30372—Philip Carey Manufacturing Co., 
v. =. Canton & Youngstown RR Co., 
et al. 

30401—Bird & Son, Inc., v. Akron, Can- 
ton & Youngstown RR Co.. et al. 

February 15—Brooklyn, N. Y.—Hotel St. 

George—Examiner Snider: 

— oe Co. v. Canadian Pac. 
et al. 

February 15—Laramie, Wyo.—Fed. Bldg.— 

Examiner Hanson: 

*%30456—In Re: Status Laramie Stockyards 
Co 


Aberdeen 


v. Alabama 


February 15—Madison, Wis.—Hotel Loraine 
—Examiner Weaver: 
30389—Vennstra Lumber & Supply Co. v. 
C. & N.W. 
February 15—Salt Lake City, Utah—U:S. Ct. 
—Examiner. Mullen: 
30297—-D. & R. G. W. v. U. P., et al. 
February 16—New York, N.Y.—641 Washing- 
ton St.—Examiner Konigsberg: 
ee Packing Co. v. A.T.&S.F., 
et al. 


February 16—Washington, 
Griffin: 


*I. & S. 5720—Residual Fuel Oil, New Or- 
leans & Alabama City, Ala. 
*F.S.A.-24593—Residual Fuel Oil, 


D.C.—Examiner 


New 


Orleans, Baton Rouge District to Ala- 
bama City, Ala. 
February 16—Washington, D.C.—Examiner 


erry: 
*I. & S. 5741—Metal Scrap from and to 
points in East and West. 
February 16—Washington, D.C.—Argument: 
*I. & SS. 5541—Cotton, Memphis and 
Helena to New Orleans. 


February 17—New York, N.Y.—641 Washing- 
ton St.—Examiner Konigsberg: 
%30262—American Steel & Wire Co., of 
NJ. Vv. B. & O., ot al. 
February 17—St. Paul, Minn.—State Comm.— 
Examiner Weaver: 
*F. S. Appls. 24539, 24540, 24541 and 24545— 
Petroleum and its products, Mont. and 
Wyo. to Minn. and Wisc. 


TRAFFIC Wort 


WAREHOUSE SECTION 
tc nn mn 
KANSAS CITY, MO 


Mid-West Terminal Warehouse Co, 


2030 Walnut St. Tel. Victor 8292 
W. S. Ford, Pres. Established 1939 


FACILITIES—80,550 sq. ft., two adjoining build. 
ings. (1) conc. & steel const., ins. rate .09c. (2) 
brick & mill const., ins. rate .171c. Spr. sym.; ADT 
alarm; siding K. C. Terminal RR, cap. 6 cars, free 
switching other RR; truck plat., sheltered cap. 8 
trucks, 

SERVICE FEATURES—Pool car distr., office space, 
tobaccos, food products. 

REPRESENTED BY—Allied Distribution Inc. 

a a W. A., Mo. W. A,, K. C. W. 












































~ ELIZABETH, N. J. 


Lehigh Warehouse & Transportation Co. 


Established 1934 * Incerporated 
T. R. Clark, 963 Newark Ave. 
Manager Tel.—Market 3-1830 


FACILITIES—1,000,000 sq. ft. Reinf. concrete & 
steel. Fir. Id. 250 Ibs. Fireproof. Auto. Fire & 
Burg.—ADT. Ins. $.167. Siding PRR, 30 cars. 


Shelt. plat. 20 trks. 

SERVICE FEATURES—Pool car dist. Co. oper. cartage 
serv. 52 trks. Off. & Stge. space for lease. Spec. 
in hding. Ige. machinery & steel in lifts up to 41% 
tons. 1 ptbl.Blit.Con.; Fngr. Type Elev; Frt. Plat. 
Elev; 5 Ptbl.Trg.Mach; 4 Elev.Plat.Trk; 40 Plat. tk. 
MEMBER—A.W.A.; N. J. Mtr. Trk. Assoc.; Whse. 
Assoc. of N. Y. 


JERSEY CITY, N. J. 
“Gateway to the World” 


Harborside Warehouse Company, Inc. 


Established 1933 Tel. Bergen 4-6000 
Executive and Sales Office 
34 Exchange Place, Jersey City 3, N. J. 
In the Heart of the Metropolitan Area, Directly 
Opposite Cortlandt Street, New York 
wD 

FACILITIES—3 units—fireproof, 
crete. Penna. R. R. private siding—26-car capac- 
ity; connections with all roads entering city. 
Merchandise storage, Manufacturing and office 
space, 1,650,000 sq. ft.; sprinkler; automatic fire 
alarm. Insurance rate: .099. Platform capacity, 
40 trucks. Cold storage: Coolers, 1,608,000 cu. ft.; 
freezer, 1,182,000 cu. ft.—total 2,790,000 cu. ft., 
convertible; automatic fire alarm. Insurance rate: 
-06. Brine refrigerator system; temperature range, 
0° to 50° F.; cooler-room ventilation; humidity 
control; 20-truck platform. Dock facilities: Water- 
front dock, 600 ft.; minimum draft 21 ft.; pier 
berth, 600 ft.; bulkhead draft, 25-30 ft. 

SERVICE FEATURES—Free lighterage; pool car dis- 
tribution. Rental of office space. All perishable 
products accepted for cold storage. Free switch- 
ing on certain perishable products. Bonded space 
available. American Export Lines steamers dock 
at piers adjacent to warehouse. Consign rail 
shipments to storer c/o Harborside Warehouse 
Co., Jersey City. Pennsylvania Railroad, Hender- 
son Street Station delivery. 

ASSNS.—A. W. A. (Cold Storage Div.); W. A. 
Port of New York; Mar. Asso.; N. Y. Mer. 
Exch., Com. & Ind. Asso., N. Y.; Jersey City C. of C. 


JERSEY CITY, N. J. 


Lackawanna Warehouse Company 


Established 1940 * 
M. F. Whitehead 
General Mgr. 









brick and 































Incorporated 
629 Grove St. 
Tel.—(N.J.) Journal Sq. 2-3360 

(N.Y.) Rector 2-2345 
FACILITIES—1,072,883 sq. ft. Reinf. concrete & 
steel. Fireproof. Fire & burg.—ADT Ins. $.06. 
Siding D.L.&W. RR, 52 cars. Shelt. plat., 54 trucks. 
Ceiling hgt. 8/2 ft. Elev. cap. 12,000 Ibs. 
SERVICE FEATURES—Pool car dist. Stge. & off. 
space for lease. Co. oper. cartage serv. 52 trks. 
SIT arrangements. 24 frt. plat. elev.; etc. 
MEMBER—A. W. A.; N. J. Motor Truck Assoc.; 
Whse. Assoc. Port of N. Y. A. 


NEWARK, N. J. 


Lehigh Warehouse & Transportation Co. 


Established 1919 * 
A. S. Liddie, 
Manager 

























Incorporated 

98 Frelinghuysen Ave. 
Tel.—(N.J.) Bigelow 3-7200 
(N.Y.) Rector 2-3338 












FACILITIES—250,000 sq. ft. Reinf. concrete 
steel. Fireproof. Auto. Fire & Burg.—ADT. Ins. 
$.064. Fir. Id. 250 Ibs. Siding Lehigh Valley, 15 


cars. Recip. switch with PRR. Shelt. plat., 20 trks. 
SERVICE FEATURES—Co. oper. peor 52 irks. 
Spec. in food, liquors, elec. appics. 2 grav. rol. 
con.; 8 frt. elev.; 120 plat. tk.; 14 hand tk. 
MEMBER—A. W. A.; N. J. Motor Trk. Assoc.; 
Assoc. N. Y. 
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WAREHOUSE SECTION 


N.J.-N.Y. 
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PORT NEWARK, N. J. 


Newark Tidewater Terminal, Inc. 


Established 1936 * 
J. A. Lehman 


Incorporated 
Port St., Newark 5 


v.-P. & Gen‘l Mgr. Tel.—Mitchell 2-3500 


FACILITIES—1,855,300 sq.ft. Sidings PRR, LVRR, 
14/2 miles of track. 

Capacity 1000 trucks, sheltered plat- 
form; 4009 ft. water dock; \ 
!} 


-_ 
cranes, 4% mo S 
lift trucks, tractors. Pool car distr., pematenrcnn 
stge. & office space for lease. I TERCMNALS 
MEMBER—A.W.A., Whsemen’s Assoc. Yyrnrese) 
of Port of N. Y. Se 


-BROOKLYN, N. Y. 


Lehigh Warehouse Corporation of Brooklyn 


Established 1939 *D Incorporated 
|. A. Miller 184 Kent Ave. 
Manager Tel.—Evergreen 7-9580 
FACILITIES—300,000 sq. ft. Reinf. concrete & 
steel. Floor load 250 Ibs. Cooler space. Ins. 
$.054. Auto. Fire & Burg.—ADT. Siding Brook- 
lyn Eastern Dist. Term., cap. 40 cars. Free RR 
switch. Shelt. plat., 20 trucks. Water dock 200 ft. 
SERVICE FEATURES—Pool car dist. Stge. & Off 
space for lease. Specialize in foodstuffs. Ceiling 
hgt. 10 ft., elev. cap. 12,000 Ibs. 

MEMBER—Amer. Whsemen‘s Assoc., N. J. Motor 
Trk. Assoc., Whsemen’s Assoc. of Port of New York. 


BUFFALO, N. Y. 


Buffalo Merchandise 


Warehouses, Inc. 
Established 1940 *D incorporated 
James J. Fulcher 1200 Niagara Street 
Vice-President Garfield 4666 
FACILITIES—5 units totaling 1,240,000 sq. feet floor 
ce. Private watchmen adt. Sidings NYC, Erie, 


5 . 
Buffalo Creek railroads. Free reciprocal switching. 
Ample truck platforms. Water dock facilities. 


SERVICE FEATURES—Pool car distr., storage, mfg. 
space. Carting. 12 fork lifts, 5 tractors, payloader 
Pul Pac machine, four wheel trucks. 

MEMBER—A. W. A. 


BUFFALO, N. Y. 


The Keystone Warehouse Co. 


Established 1903 * Incorporated 
E. C. Thomson 541 Seneca St. 
Vice President Tel—WA-6480 


FACILITIES—2 Units—Total 750,000 sq. ft.; sidings 
PRR & N.Y.C. 30 cars; free switching 
other RRs; sheltered truck plat., 24 
trucks. Pool car distribution; storage, 
office & display space for lease. 
labeling canned goods. 
MEMBER—A.W.A., N.Y.S.W.A. 


owt oF 
‘THE CHAIN OF 
TIDEWATER 

| TERMINALS } 
AND INLAND 
. WAREHOUSES 


Sw” 


BUFFALO, N. Y. 


The Lederer Terminal Warehouse Co., Inc. 
Established 1921 * Tel. Jefferson 1120 
124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—60,000 sq. ft. 
brick const. Private watchmen. Sidings on Erie 
and Nickel Plate RRs., cap. 20 cars. Shelt. Motor 
plat. cap. 14 trucks. Humidity controlled space. 
REPRESENTED BY—New York City, Frank J. Tully, 
277 Broadway (Worth 2-0428); Cleveland, Lederer 
Terminal (see adv.); Chicago, M. H. Finger, 519 
W. Roosevelt Rd. (Canal 5742). 


Fireproof, concrete- 


ROCHESTER, N. Y. 


B. R. & P. Warehouse, Inc. 
Established 1914 


H. F. Mura * King & Maple Sts. 
Manager Tel.—HAmilton 5134-5135 


FACILITIES — Property owned — 100,000 sq. ft 
'reproof, built-up concrete const. Sprink. sys 

A.D.T, Ins. $.089. Siding on B. & O. R. R., 
Capecity 22 cars, free switching. Shelt. motor plat 

rr, cap. 10 trucks. 

SERVICE FEATURES—Pool car dist. Motor freight 
terminal. Storage and office space for lease 

NC CATIONS—A. W. A.; Rochester T. & W. A.; 


—.. 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


February 14—Washington, D.C.—Examiner 
Colgren: P 
r., 


FF-203—J. Gallagher, 


fer. 
February 27—Portland, Ore.—Hotel Mult- 
nomah—Examiner Hanson: 
W-1004—A. F. Coats Lumber Co., contract 
carrier application. 
February 28—Seattle, Wash.—Olympic Hotti 
—Examiner Hanson: 
W-434, Sub. 3—Olympic Steamship Co., 
Inec., extension, Southbound. 
March 10—Chicago, Ill.—Hotel 
Examiner Dishman: 
FF-201—Inland Shipping Co., 
Ill. 
March 14—San Francisco, Calif.—Fed. Bldg.— 
Examiner Hanson: 
W-277, Sub. 12—Oliver J. Olson & Co., 
extension, steel. 
April 7—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Mohundro: 
W-450, Sub. 3—West Coast Steamship Co., 
Extension. Non-Self-Propelled Vessels. 


permit trans- 


Morrison— 


Chicago, 


The Following Assignments 
Have Not Heretofore Appeared 


Sm D. C.—Examiner Cor- 


n: 
W-1001—F. P. Grier Company, Inc., com- 
mon carrier application. 


MOTOR 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-111240, assigned February 
1, at New York, N.Y., before Jt. Bd. 332, 
postponed to a date to be fixed. 

Hearing in MC-8540, Sub. 25, assigned 
January 30, at St. Louis, Mo., before Jt. Bd. 
160, canceled. 

Hearing in MC-46116, Sub. 1, assigned 
January 31. at Hartford, Conn., before Ex- 
aminer Cunningham. canceled. 

Hearing in I. & S. M-3113, assigned Feb- 
ruary 15, at Washington, D.C., before Ex- 
aminer Naftalin cancelled. 

Hearing in MC-F-4379, assigned March 2, 
at Kansas City, Mo., advanced to February 
28, at Hotel Pickwick, Kansas City, Mo., 
before Examiner Pettis. 

Hearings in MC-31203, Sub. 3 and MC-61403. 
Sub. 2, assigned March 27, at P. O. Bidg., 
Bristol, Va.-Tenn. transferred to March 27, 
at Cty. Ct. Hse., before Examiner McCarthy. 

Hearing in MC-52476, Sub. 2, assigned 
March 28, at P. O. Bldg., Bristol, Va.-Tenn. 
transferred to March 28, at Cty. Ct. Hse., 
Bristol, Va., before Jt. Bd. 262. 


February 6—Albany, N.Y.—De Witt Clinton 
Hotel—Examiner Silverman: 

MC 111508—Acker Bus Lines, Inc., King- 

ston, N.Y., common carrier application. 


February 6—Atlanta, Ga.—Commerce Bldg. 
—Examiner Yardley: : 

MC-106119, Sub. 1—Associated Petroleum 
Carriers, Qpartanburg, S.C., common 
carrier application. 

February 6—Camden, N. J.—U. S. Ct.—Ex- 
aminer Garland: 

MC-F 4312—W. S. Jones, et al., control; 
Jones Motor Co., Inc., purchase, Allen- 
town-Easton Motor Express, Inc. and 
Allentown-Bangor Motor Transfer, Inc. 

February 6—Charleston, W. Va.—Fed. Bldg. 
—Examiner Murphy: 

MC-F-4378—John H. Farson, Control; Far- 
son Motor Lines, Purchase (Portion), 
Drury Bros. Transfer & Storage Co., Inc. 

February 6—Cleveland, Ohio—Old P.O. Bldg. 
—Examiner Lee: 

MC-80284, Sub. 13—Chrispens Truck Lines, 

Chicago, Ill., contract carrier applica- 


tion. 

MC-106223, Sub. 9—Greenleaf Motor Ex- 
press, Ashtabula, Ohio, common carrier 
application. 

February 6—Columbus, Ohio—New Fed. 
Bldg.—Examiner Simms: 
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NEW YORK, N. Y. 


Baltimore & Ohio Stores, Inc. 
PIER 21, EAST RIVER 
(On South St. Adjacent Brooklyn Bridge) 
Established 1914 


A. L. Mickelsen * Telephone 


Mgr. & Treas. Digby 4-1600 
Area 35,000 sq. ft. (Mill constructed floor.) 
SERVICE—Poo! car dist. Specialize in handling 
foodstuffs and other high grade commodities. 

For information regarding warehouses on the 
Baltimore & Ohio R. R. communicate with A. L. 


Mickelsen. 
ASSNS.—A. W. A.; W. A. Port N. Y.; N. Y. W. A. 


NEW YORK, N. Y. 


S. Santini Storage Corp. 
Established 1915 Incorporated 
Leopold J. D’Orazio * 4756 Third Ave. 
Manager at Fordham Rd. 

Telephone—Fordham 5-3355 
FACILITIES—50,000 sq. ft., steel & concrete; fire- 
proof; fir. Id. 120 Ibs.; Ins. .362. Truck plat. 2 trks. 
SERVICE FEATURES—Pool car distribution; cartage 
— 7 trucks; Storage, display & exhibit space 
or lease. 


ASSOCIATIONS—N. Y. State Motor Truck, Upper 
N.Y. Whse. Assoc., N.Y. Furniture Whse. Assoc., 
Movers & Warehousemen’s Assn. of Greater N.Y. 


AKRON 8, OHIO 
THE COTTER MERCHANDISE 
STORAGE CO. 


Established 1882 
W. Lee Cotter * 70 Cherry St. 
President Franklin 3136 
FACILITIES: Merchandise Storage & Distribution. 5 
Downtown and 2 outlying warehouses. Low In- 
surance Rates. Covered Truck Docks. Private sid- 
ing, PRR—B&O—AC&Y. 
0 Raprsrentad ty 

cuicacos 

1925 NEWBERRY AVE 

Mes 55)! 


Incorporated 


WEST 42ND SL 
Penn.6.0967 


AWA; OWA 


. CINCINNATI, OHIO 
The Baltimore and Ohio Warehouse Company 


Incorporated 
Irvin W. Mead * Second & Smith Sts. 
Mgr. & Treas. Tel.—Parkway 7646 


FACILITIES—Dry storage, 219,000 sq. ft.; cooler 
storage, 90,000 cu. ft. Stone-steel-brick-wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 

SERVICE — Pool car. dist., reshipping and C.O.D. 
collections. Especially adapted to products requir- 
ing protection from dampness, dirt, heat or cold. 
Special rooms for stge. chocolate and choc. candies, 
controlled temperature and humidity. 

ASSOCIATIONS—A.W.A.; Ohio W. A.; Cin. W. A. 


CINCINNATI, OHIO 


Cincinnati Merchandise Warehouses, Inc. 


Charles E. Wagner, 7 West Front St. 
General Manager Tel.—Main 4117 


FACILITIES—(1) 11-17 E. Front St. Ins. rate, 24.7c. 
(2) 7-19 W. Front St. Ins. rate, 32.3c. Both houses: 
Total 225,000 sq. ft.; heavy mill const.; Sprink. 
sys; A. D. T. burglar alarm; Sidings, P. R. R. and 
So. Ry. Reciprocal switching arrangements. 
_ FEATURES—Pool car distribution; storage 
in transit. 
MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 
REPRESENTED BY Am. Chain of Whses., Inc. 
New York 17 Chicago 4 
250 Park Ave. 53 W. Jackson Blvd. 
Plaza 3-1234 Harrison 7-3688 


CINCINNATI, OHIO 


Cincinnati Terminal Warehouses, Inc. 
Established 1924 


Harry Foster w 49 Central Ave. 
General Manager Tel.—Parkway 8070 


FACILITIES—Dry stge., 600,000 sq. ft.; Cold sige., 
150,000 sq. ft. Fireproof—steel const. Sprinkler sys. 
Watchmen. Ins. rate 14/2c. Siding on P.R.R.; free 
switching. Sheltered motor platform. 

SERVICE FEATURES — General; Bonded: Int. Rev. 
Pool car dist. Drayman. Motor frt. terminal—35 
lines. Cold storage. Traffic problems analyzed. 
Storage, office, display space. 

MEMBER—A. W. A. (Refr.); Ohio W. A. 


Incorporated 
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CLEVELAND, OHIO 
The Lederer 
Terminal Warehouse Co. 


General Office 
Foot of East Ninth St. 


Telephone—Cherry 5280 


Herbert H. Lederer *D Established 1921 
President Incorporated 




























































FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware 
house is located on the lakefront in downtown 
Cleveland with 1,000 ft. of dockage and 20 ft 
draft. No bridges or other obstruction requiring 
tug service. 72,000 sq. ft. of fireproof warehouse 
space with 1,000 Ib. floor load and A. D. T. Bur 
glar and Fire Sys. Served by NewYork Centra! 
with 20-car siding and free switching. Most mod 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms 


East 37th St., Northern Ohio Food Terminal (gro 
cery products handled exclusively) —120,000 sq. ft 
Fireproof, concrete const. Private watchmen. 24 
car siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform. 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq. ft. Fireproof. 
concrete-brick const. A.D.T. private watchman. 15 
car siding on Nickel Plate (connected with main 
freight depot—eliminates cartage). Sheltered 20 
truck Motor platform. 

1530 Riverbed Ave.—100,000 sq. ft. 
concrete-brick-steel const. Private watchmen. 6 
car siding on Erie. 12-truck Motor platform. 
SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 

REPRESENTED BY—New York City, Frank J. Tully 
277 Broadway (Worth 2-0428); Buffalo, Lederer 
Terminal (see adv.); Chicago, M. H. Finger, 519 W 
Roosevelt Rd. (Canal 5742). 


ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 


Fireproof 





CLEVELAND, OHIO 





The OTIS Incorporated 
TERMINAL WAREHOUSE CORP. 


Bernard E. Woeste * 1300 W. Ninth St. 
V.-P. & Gen’l Mgr. Tel.—Main 7457-58 


FACILITIES—500,000 sq. f1. Fireproof, brick-conc.; 
A.D.T. Sprink. sys. and auto. burg. alarm; watch- 
men. Ins. rate, 14.3c. Sidings on N.Y.C. and Big 
Four (stop off cars). Free switch. Shelt. Docks and 
siding in bldg. Downtown Cleveland location. 

SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport services. Stor- 
age, office and display space for rent or lease. 

MEMBER—O. W. A.; Cleve. W. A.; A. W. A. 


COLUMBUS, OHIO 


The Columbus Terminal Warehouse Co. 


Established 1882 Incorporated 
Cc. C. Adams * 119 East Goodale 


General Manager Tel.—Adams 6239 
FACILITIES—Goodale: 80,000 sq.. ft., conc. & brick 
const., htd. & sprink., low ins., NYC RR. Pool car 
dist. TERMINAL WHSE.: 100,000 sq. ft., brick, 
conc. & mill const., ADT, burglar alarm, NYC RR. 
CURTIS AVE.: 50,000 sq. ft., one story steel frame 
bldg., 10 ton cranes, RR in building, sprink.  P. 
RR. AWA Cartage. 

Ohio 


AWA 0 Reprstentad by SOU NUHl ALLIED DISTRIBUTION INC. 
far mawoseny an. Zhe Lan o " west tino st WA 
Mos 55)! Penn.6.0967 


TOLEDO, OHIO 


Great Lakes Terminal Warehouse Co. 


Established 1927 
L. M. Ashenbrenner 
V.-P. & Gen’l Mgr. (Tel.—Main 4231) 


FACILITIES—Dry storage, 150,000 sq. ft., Cold 
Storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T. 
Private Sidings; N. Y. C. and B. & O.; MOTOR 
TRUCK PLAT.; capacity 15 trucks; sheltered. 


LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 








Incorporated 
321-359 Morris St. 





MC-111398—Fischbach Trucking Co., Akron, 
Ohio, common carrier application. 
February 6—Ft. Worth, Tex.—Hotel Texas— 
Examiner Joyner: : 
MC-108207, Sub. 12—Frozen Food Ex- 
press, Dallas, Tex., common carrier ap- 
plication. 
February 6—Joplin, Mo.—Fed. Bldg.—Exam- 
iner Sutherland: 
MC-107272, Sub. 2—Monkem Co., Joplin, 
Mo., contract carrier application. 
February 6—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Lawton: 
I. & S. M-3181—Intermediate Rules, be- 
tween Middlewest and Southwest. 
February 6—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 135: : 
MC-12517—Berry Tours Travel Service, 
Kansas City, Mo., broker application. 
a. 6—Maysville, Ky.—Fed. Bldg.—Jt 


MC-109867, Sub. 3—Chesapeake & Ohio 
Railway Co., Va. Corp., Richmond, Va.. 
common carrier application. 

February 6—New York, N.Y.—64l1 Washing- 
ton St.—Examiner Rannells: 

MC 110325—Transcon Lines, Los Angeles, 

Francisco, 


Calif. 
6—San Calif.—P.O. 
Bldg.—Examiner Linn: 


February 

MC-43762, Sub. 9—Pacific Freight Lines, 
Los Angeles, Calif. 

February 6—Toledo, Ohio—P.O.—Jt. Bd. 9: 

MC-105987, Sub. 1—Paul M. Gillmor Co., 
— Fort, Ohio, contract carrier applica- 

on. 
February 6—Toledo, Ohio—P.O.—Jt. Bd. 60: 

MC-105987, Sub. 2—P. M. Gillmor Co., Old 
Fort, Ohio, contract carrier application. 

February 6—Washington, D.C.—Examiner 
Kilroy: 

MC-79229, Sub. 1—Connie’s Express, Phila- 

delphia, Pa., common carrier application. 
February 7—Albany, N.Y.—De Witt Clinton 
Hotel—Examiner Silverman: 

MC 111390—William C. Anderson, Accord, 
N. Y., common carrier application. 

MC-108541, Sub. 2—George Wasner, Red 
Hook, N.Y., contract carrier application. 

February 7—Camden, N. J.—U. S. Ct.—Ex- 
aminer Garland: 

%*MC-F-4384—J. A. Langer, control. Langer 
Transport Corp., purchase (portion) 
Central Jersey Motor Lines, Inc. 

February 7—Charleston, W. Va.—Fed. Bldg. 
—Examiner Murphy: 

MC-F-4351—C. Howard Case, Control: C. 
Howard Case, Inc., Purchase (Portion), 
Ci. I. Whitten Transfer Co. 

February 7—Cleveland, Ohio—Old P.O. Bldg. 
—Examiner Lee: 

MC-106943, Sub. 14—Eastern Motor Express, 
Inc., Terre Haute, Ind., common carrier 
application. 

February 7—Joplin, Mo.—Fed. Bldg.—Exam- 
iner Sutherland: 

MC-111290—Wilson Bros., Carthage, Mo., 
contract carrier application. 

February 7—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC-36422, Sub. 4—Merchants Contracts 
Deliveries, Inc., Kansas City, Mo., con- 
tract carrier application. 

February 7—Toledo, Ohio—P.O.—Jt. Bd. 23: 

MC-97336, Sub. 1—Hogue Freight Lines, 
Inc., Detroit, Mich., common carrier ap- 
plication. 

February 7—Toledo, Ohio—P.O.—Jt. Bd. 244: 

MC-105987, Sub. 3—P. M. Gillmor Co., Old 
Fort, Ohio, contract carrier application. 

February 8—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Silverman: 

MC-7555, Sub. 20—Textile Motor Freight, 
Laurinburg, N.C., common carrier appli- 
cation. 

MC-105172, Sub. 5—Covered Wagon Train, 
Dansville, N.Y., common carrier appli- 
cation. 

February 8—Cleveland, Ohio—Old P.O. Bldg. 
—Examiner Lee: 

MC 60326, Sub. 1—Sterling Stages, Inc., 
Warren, Ohio, common carrier applica- 
tion. 

February 8—Dallas, Tex.—Baker Hotel—Ex- 
aminer Russell: 

MC-F 4365—Transcontinental Bus System, 
Inc., et al., investigation of control, 
Union Bus Lines. Inc. 

February 8—Ft. Worth, Tex.—Hotel Texas— 
Examiner Joyner: 

MC-104210, Sub. 35—Transport Co., Corpus 

Christi, Tex., common carrier application. 
February 8—Joplin, Mo.—Fed. Bldg.—Ex- 
aminer Sutherland: 

MC-623 and Subs. 3 and 4—H. Messick, 
Joplin, Mo., contract carrier application. 

February 8—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 178: 

MC-76266, Sub. 58—Merchants Motor 
Freight, Inc., St. Paul, Minn., common 
carrier application. 

February 8—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC-60178, Sub. 2—Elmo Blackwell, 
ganoxie, Kans., 
cation. 


Ton- 
common carrier appli- 
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CLEVELAND, OHIO 
National 
Terminals Corporation 
1200 West Ninth Street 


Tel.—Cherry 4170 
*D 











A. B. Efroymson 
President 


F. H. Prusa 
Manager 


or eee 


FACILITIES—Four units. 1200 W. 9th St. 
516,000 sq. ft. Cold Storage 1,500,000 cu. ft. 
Insurance rate .113. 35-car siding on 
C.C.C. & St.L., free switch. Sheltered mo- 
tor platform, 65 trucks. 1150 Main Ave. 
30,000 sq. ft. 21-car siding on B.&O.R.R.— 
no reciprocal switching. Two truck plat- 
form. Dock, 500 ft., draft 20 ft. 615 Stone’s 
Levee—Siding C.C.C. & St.L.R.R. 10 car. 
No reciprocal switch. 10 truck platform. 
421 Stone’s Levee—Siding C.C.C. & St.L. 
R.R. 10 car. No reciprocal. 2 truck plat- 
form. Modern handling equipment in all 
buildings. 

SERVICE—Pool car distribution. Space 
for lease: storage, office, light manufac- 
turing. Cold storage: fruits, vegetables, 
meats, fish, poultry and dairy products; 
frozen fruits. Complete rail, truck and 
boat facilities for dry and cold storage. 
MEMBER—A.W.A., Ohio, W.A. 


New York representative—Mr. H. J. 
a 122 E. 42nd St.—Lackawanna 


PHILADELPHIA, PA. 


Merchants’ Warehouse Co. 


Established 1886 
Malcolm A. Buckey 
Vice President 








Incorporated 
#10 Chestnut Street 
Tel.—LOmbard 3-8070 


FACILITIES—8 Units; sidings PRR and Phila. Belt 
Line; sheltered truck platforms; pool 


scene I a => 
car distribution; storage, office, dis- ix 
play and exhibit space for lease. ts Gut” 
U.S. Customs bonded. Fe 
WAREHOUSES / 
MEMBER—A.W.A. \ } 
‘eu 















PHILADELPHIA, PENNA. 
Pennsylvania Warehousing 


and Safe Deposit Co. 
Edward W. Oescher * 303 Chestnut Street 


President Tel. LOmbard 3-3893 


FACILITIES: 22 big, modern warehouses—1,000,000 
sq. ft. free and bonded storage space. Rail and 
highway facilities. Special equipment for handling 
difficult commodities. One- to 10-ton trucks for 
store-door delivery. Safety, economy, convenience, 
low-cost insurance. Write for details. 

REPS.: Geo. W. Perkins, 82 Beaver St., New York 5; 
J. W. Terreforte, 250 Park Ave., New York 17; 
Henry H. Becker, 53 W. Jackson Blvd., Chicago 4. 










PHILADELPHIA, PENNA. 
Terminal Warehouse Co. 





Established 1904 Incorporated 
L. T. Howell * 81 Fairmount Ave. 
President (Tel.—Market 7-0160) 


FACILITIES—(1) N. E. Cor. 
and 800 N. Delaware Ave. 


Front & Brown Sts., 
Fireproof, concrete 


const. Sprinkler sys., A. D. T., private watchmen. 
(2) Eleven other units. Total—all facilities, 2,940,- 
009 sq. ft. Ins. rates as low as 4c. Sidings on 


Penna. and Reading RRs., free switching. 
SERVICES—Customs and Dept. of Agric. BAl 
bonded. Pool car. distr. Motor freight term.—own 
and operate trucks for city & suburban deliveries. 
MEMBER—Distrib. Service, Inc.; A. W. A.; Pa.W.A- 
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WAREHOUSE SECTION 


R.1.-S.D.-TENN.-TEXAS 
a 11 UUUEUU LULU 


PROVIDENCE, R. I. 
Terminal Warehouse Co. of R.1., ING. 


Established 1912 Incorporated 
Charles M. Reeves * 69 Tingley Street 
Treasurer Tel.—GAspee 1-5223 


CILITIES—100,000 sq. ft., fireproof, brick, Dry 
feo Sprinkler system, ADT watchman; ins. 12c; 
siding N.Y.N.H. & H. RR, Sheltered 
motor platform, 5 trucks. 

ICE FEATURES—U.S. Customs Bonded; pool 
Se cnteulens company operated cartage service. 


MEMBER—American Chain of Warehouses, Inc. 


10 cars. 


SIOUX FALLS, S. D. 
Wilson Storage and Transfer Company 


Established 1930 Incorporated 
R. M. Johnson 110 No. Reed St. 
Manager Telephone—6543 
FACILITIES—100,000 sq. ft. Fireproof, reinforced 
concrete const. Sprinkler sys.; private wae. 
Ins. rate, 26c. Siding on Chi. & N. W., free 
switching. Adjacent Union Truck Depot. “ 
SERVICE FEATURES—State Bonded. Pool car dis- 
jribution. Storage and office space for lease. 

WILSON FORWARDING CO (owned and i. 
ated by us)—Features coordinated truck and rai 
freight service. Offices in Chgo., St. Lavi, Sue 
apolis, Omaha, Sioux City, Huron and Rapid City. 


MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. Tel. 9-1674 
W. S. Ford, Pres. Established 1939 
FACILITIES—(1) 61 W. Georgia Ave.; 60,000 sq. 
ft.; conc., steel wood const.; fl. Id. 500 Ibs. max. 
200 min.; ins. rate, .199c; spr. sym.; ADT; RR 
siding Frisco RR, 8 cars; truck plat., 8 trucks, 
(2) 26 W. Virginia Ave.; 60,000 sq. ft.; br. & mill 
const.; unlim. fl. Id.; spr. sym.; ADT; RR siding, 
I. C. RR, 8 cars; truck plat., 10 trucks. 
SERVICE FEATURES—Pool car dist., 
office space, free switching. 
REPRESENTED BY—Am. Chain of Whses., Inc. 
ASSOCIATIONS—A.W.A., S.W.A., Memphis C.C. 


MEMPHIS, TENN. 


Poston Warehouses, Inc. 


Established 1895 P. O. Box 2562 
W. H. Dearing * 671 S. Main St. 
President Telephone—8-5134 


FACILITIES—90,000 sq. ft.; mill-brick-concrete const. 
Sprinkler sys.; A. D. T.; Watchmen. Ins. rate, 

Sidings on |. C. and St. L. S. W. Rys.; 
free switching. Sheltered Motor Platform. 


SERVICE FEATURES—Bonded privately. 
distr. Local cartage, P. U. & D. service. 
billing and collections. Office space. 


MEMPHIS, TENN. 


United Warehouse & Terminal Corporation 


Established 1930 Telephone—5-3758 
* 137 E. Calhoun Ave. 
FACILITIES—(1) 137 E. Calhoun Ave.; (2) 138 St. 
Paul Ave. 110,500 sq. ft. Brick and mill const. 
Sprinkler sys. Ins. rates: (1) 15.2c; (2) 18.7¢. Sid- 
ings on N. C. & St. L. and L. & N., free switching 
rail and barge lines. Sheltered motor platform. 
SERVICE FEATURES—Excellent facilities for Pool 
car distr. Motor frt. term. Office and desk space. 
In center of wholesaling and jobbing dist.—con- 
venient to rail, truck and express depots. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A.; Memphis W. A. 


DALLAS, TEX. 
The Dallas Transfer & Terminal 
Warehouse Company, Inc. 


2nd Unit Santa Fe Bldg. * Established 1875 


FAC!LITIES—270,000 sq. ft. Fireproof construction. 
D. T. Sprinkler system. Watchman. Santa Fe 
siding. Free switching. Downtown location. In- 
side motor and rail docks. Low insurance rate. 
SERVICE FEATURES—State bonded. Merchandise 
and household goods storage, office and display 
Space. Pool car distribution. Cartage service. 
REPRESENTED BY—American Chain of Whses. 


MEMBER—A.W.A., N.F.W.A., S.W.W.&T.A. 


fumigating, 


Pool car 
Storage, 
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February 8—Lansing, Mich.—Olds Hotel—Jt. WAREHOUSE SECTION 


MC-46737, Sub. 14—Geo. F. Alger Co., De- 
troit, Mich., common carrier application. 
February 8—Lansing, Mich.—Olds Hotel—Jt. 


Bd. 76: 

MC-1187, Sub. 9—Cushman Motor Delivery 
Co., Chicago, Ill., common carrier appli- 
cation. 

MC-2202, Sub. 53—Roadway Express Inc., 
Akron, Ohio, common carrier application. 

MC-2894, Sub. 11—Red Star Transit Co., 
Inc., Detroit, Mich., common carrier ap- 
plication. 

MC-2996, Sub. 5—Hi-Way Freight System. 
Inc., Chicago, Ill., common carrier appli- 
cation. 

MC-3151, Sub. 7—Bender & Loudon Motor 
Freight, Akron, Ohio, common carrier 
application. 

MC-3341, Sub. 8—Lake Motor Freight Lines, 
Inc., South Bend, Ind., common carrier 
application. 

MC-3602, Sub. 40—Bridgeways, Inc., Detroit, 
Mich., common carrier application. 

MC-23456, Sub. 3—Chicago-Detroit Express, 
Ine., Chicago, Ill., common carrier ap- 
Plication. 

MC-30897, Sub. 3—Consolidated Freight Co.. 
Saginaw, Mich., common carrier applica- 


tion. 
MC-32474, Sub. 10—C. A. Conklin Truck 
Line, Inc., Adrian, Mich., common Car- 


rier application. 
MC-35628, Sub. 164—Interstate io 
ch., 


Freight System, Grand Rapids, 
common carrier application. 

MC-49408, Sub. 6—Central Motor Freight 
Co., Chicago, Ill., common carrier appli- 
cation. 

MC-54435, Sub. 16—Michigan Motor Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

MC-55778, Sub. 10—E. E. Mills Trucking 
Co., Inc., South Bend, Ind., common car- 
rier application. 

MC-55842, Sub. 3—Superior Freight Lines, 
Inc., South Bend, Ind., common carrier 
application. 

MC-55843, Sub. 6—Saginaw Transfer Co., 
Inc., Saginaw, Mich., common carrier ap- 
plication. 

MC-59336. Sub. 7—U. S. Truck Co., Inc., De- 
troit, Mich., common carrier application. 

MC-67390, Sub. 7—Michigan Tri-State Mo- 
tor Express, Inc., Benton Harbor, Mich. 
common carrier application. 

MC-67818, Sub. 30—Michigan Express, Inc., 
Grand Rapids, Mich., common carrier 
application. 

MC-76651, Sub. 9—Midway Transit Co.. 
Inc.. Benton Harbor, Mich., common car- 
rier application. 

MC-106373, Sub. 12—The Service Trans- 
port Co.. Cleveland, Ohio, common car- 
rier anplication. 

MC-108298. Sub. 7—Ellis Trucking Co., Inc., 
India~apolis, Ind., common carrier ap- 
nlication. 

MC-109873, Sub. 2—Expressways, Inc., An- 
sola, Ind., common carrier apvriication. 

February 8—Lansing, Mich.—Olds Hotel—Jt. 
Bad. 244: 

%MC-18112 Sub. 14—Hollywood Cartage Co., 
Ivc., Detroit. Mich. Common carrier ap- 
Plication. 

Februarv 8—Salisbury, Md.—Cty. Ct. Hse.— 
Fxeminer Mvers: 

M-75185. Subs. 147 and 148—Service 
Trucking Co., Inc., Federalsburg, Md., 
common carrier apnilication. 

February 8—Toledo, Ohio—P.O.—Examiner 
Kobernusz: 

MC-8540. Sub. 26—Harwood Trucking, Inc., 

— City, Ind., common carrier applica- 
on. 
Fehruary 8—Toledo, Ohio—P.O.—Jt. Bd. 9: 

MC-111263—G. Ritter, Metamora, Ohio, 
contract carrier application. 

February 8—Washington, 
sioner Mahaffie and Examiner Mohun- 


dro: 

MC-F-3910—Greyhound Corp., investiga- 
tion of control, Southeastern Greyhound 
Lines, et al. 

Mc-F-4307—Greyhound 
Southeastern Greyhound Lines, et al. 

February 9—Atlanta, Ga.—Piedmont Hotel— | 
Examiner Yardley: 


Corp., control, 


MC-94201, Sub. 28—Bowman Transporta- 
tion Co., Attalia, Ala., common carrier 
application. 

February 9—Buffalo, 
Examiner Silverman: 

MC-52633, Sub. 97—Mathews 
Corp., Ontario Center, N.Y., 
carrier application. 

MC-52633, Sub. 99—Mathews 
Corp., Ontario Center, N.Y., 
carrier application. 

February 9—Cleveland, Ohio—Old P.O. Bldg. 
—Examiner Lee: 

MC 111422—Orville D. Anderson, Green- 

ville, Pa., common carrier application. 
February 9—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Hurley: 


Trucking 
common 


Trucking 
common 


D.C.—Commis- | 


N.Y.—Hotel Buffalo— 


| 


| 


| 
| 


TEXAS-UTAH-VA. 
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DALLAS, TEX. 


lnterstate-Trinity Warehouse Co. 


Established 1913 Incorporated 
R. E. Abernathy * 301 N. Market St. 
President Tel.—C-6155 


FACILITIES—Prop. leased; 150,000 sq. ft. 
brick and conc. const. Fl. Id. 300 Ibs. Sprink. Pvt. 
watchmen. A. D. T. Ins. rate, 9.35c. On M.-K.-T. 
6 cars. Free switch. Shelt. motor dock, 12 trucks. 
SERVICE FEATURES—State bonded. Pool car. Stge. 
and Office space for lease. Cartage serv., 21 
trucks. Complete mdse. serv. and traffic super. 
Daily receipts and ship. reports. Monthly invent. 
REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—A. W. A.; National Furn. Whse. Assn. 


HOUSTON, TEX. 
Houston Terminal Whse. & Cold Storage Co, 


Established 1926 
Incorporated Ww 701 N. San Jacinto St. 
Established 1904 Tel.—Preston 7151 


FACILITIES—Dry Storage, 300,000 sq. ft. Cold 
Storage, 750,000 cu. ft. Fireproof, reinf. concrete. 
Sprinkler, A.D.T. watchman. Ins.: dry storage, 10c 
cold storage, 16c. Siding on So. Pac. R. R. 
SERVICE FEATURES—Customs bonded. Pool car 
dist. Local cartage. Pvt. parking lot for cust. and 
tenants. COLD STGE. temp. range, 10° to 40°. 
Specialize in meats, poultry, eggs, fruits, nuts. 

REPRESENTED BY—Am. Chain of Warehses., Inc. 
MEMBER—S.W.W.&T. Assn., Hous. Whsemn’s Assn. 


HOUSTON, TEX. 


Patrick Transfer & Storage Co. 


Established 1900 
Fisher G. Dorsey *D 1117 Vine St. 
Owner Tel.—Preston O111 


FACILITIES—(1) Municipal Dock 4, Turning Basin: 
250,000 sq. ft. Concrete const. Sprinkler sys.; 
A. D. T.; Watchman. Ins. rate, 8c. Siding cap. 72 
cars; free switch. Sheltered motor plat. Water 
Dock; length 500 ft.; draft 32 ft. (2) 1117 Vine St.; 
25,000 sq. ft. Siding on S. P. 

SERVICE FEATURES—Bonded: (1) U. S. Customs: 
State. Pool car dist. Motor transport serv. Own- 
ers Lone Star Package Car Co., Houston Div. 
REPRESENTED BY—Associated Warehouses, Inc. 


OGDEN, UTAH 


Western Gateway Storage Co. 
Established 1927 


G. A. Corey w 390 Exchange Place 
Manager Tel.—Exchange 199 


FACILITIES—Dry Stge. 70,000 sq. ft. 
50,000 cu. ft. Brick-concrete const. Floor load, 
450 Ibs. ADT watchmen. Ins. rate, 39c. Siding 
on Ogden Union Ry.; cap. 9 cars; free switching. 
Sheltered motor platform. Merchandise and cold 
storage warehousing in all branches. 

Operating field warehouses throughout the Inter- 
mountain West. 


Fireprf. 


Incorporated 


Cold Storage 


SALT LAKE CITY, UTAH 


Security Storage & Commission Co, 


Established 1905 Incorporated 1906 
Henry L. Love * 230 So. 4 W. St. 
Manager Telephone: 5-3428 
FACILITIES—Over 72,000 sq. ft. No. 4 Ware- 
brick construction; sprinkler system; A. 
D. T.; watchmen; insurance rate 20c. Sidings 
D&RG- RR. Tracks inside building, sheltered 
dock. Capacity 12 cars, 12 trucks. Private park- 
ing for tenants and customers. 
SERVICE—Complete warehousing-distribution. Office 
and secretarial accommodations. 
REPRESENTED BY—Amer. Chain of Whses. 
MEMBER—Amer. Warehousemen’s Assn. 


RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc. 
Established 1878 


C. Fair Brooks * 1224 W. Broad St. 
Sec.-Treas. Telephone—5-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; (2) 
North Blvd., slow burning; total floor space, 80,000 
sq. ft. Watchmen. Ins. rate, 42c. Sidings on 
R. F. & P.; cap. 13 cars; free switching. 

SERVICE FEATURES—Pool car dist. Motor freight 
line serv. Va. and Eastern Seaboard cities. Con- 
tainer service. Space for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 
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ROANOKE, VA. 


Roanoke Public Warehouse 
Established 1926 


Clem D. Johnston w 369 W. Salem Ave. 


Operating Exetutive Telephone—6207 
FACILITIES—Mdse. Stg. 47,000 sq. ft.; Cold stg. 
20,000 cu. ft. Brick-mill const. Sprinkler sys.; fire 
dept. connection; watchmen. Ins. rate .325. Sid- 
ing on Nor. & West, cap. 7 cars. Free switching. 
Sheltered Motor platform, cap. 35 trucks. 
SERVICE FEATURES—Pool car dist. 
lease. Complete whsing. & dist. ser. 
REPRESENTED BY—Am. Chn. of Whses.; Myfir. 
ASSOCIATIONS—Am. W. A., So. W. A. 


MILWAUKEE, WIS. 


. T. L. Hansen 
*D President 
Established 1904 % ¢ 126 N. Jefferson 
, “D “Tel. Daly 5770 


Incorporated 


Space for 


FACILITIES—18 warehouses; 436,000 sq. ft. Slow 
burning, mill 


construction; Floor load, 150-600 
Ibs.; Sprink. sys.; A. D. T.; watchmen. Ins. rate, 
20.7< (min.) 50-Car side track on C. & N. W. 
Water dock: Length, 840 ft.; draft, 22 ft. 

SERVICE FEATURES—Bonded: U. S. Customs; 
State. Pool car dist. Motor truck terminal. 
REPRESENTED BY—American Chain of Ware- 
houses, New York. Tel. Plaza 3-1234; Interlake 
Terminals, New York, Tel. MUrrayhill 5-8397. 


MILWAUKEE, WIS. 


National Terminals Corp. 
Established 1929 Incorporated 
H. F. Pratt *D 954 S. Water St. 
Manager Tel.—Mitchell 5-5645 

New York Office: 55 West 42nd Street 

Phone LAckawanna 4-0063, New York 18 
FACILITIES: 80,000 square feet fire resistant con- 
crete, insurance rate 3lc, 80,000 square feet mill, 
watchmen, siding C & NW 65 cars, motor plat- 
form 20 trucks, water dock 1400 feet draft 21 feet. 
SERVICE FEATURES—Bonded, State. Pool car dis- 
tribution. Automobile handling. Motor terminal. 


Stevedoring. 
MEMBER—A. W. A., Wis. W. A., Milw. W. A. 


MILWAUKEE, WIS. 
National Warehouse Corp. 
531 S. Water St. 


Fireproof, concrete- 
steel const. Siding 
Cc. & N. W., 20 cars. 
State Bonded. Com- 
plete warehousing 
& distribut’n service. 
Sales Repre’ntative: 
Assoc. Whses. Inc. 
A Solid Block of 
Responsible 


Warehousing 





Canadian Section 


The Canadian warehouses listed here 
have been subjected to the same careful 
investigation that assures listing of only 
those warehouses that are known for 
their integrity. They merit your complete 
confidence. 


MONTREAL, CANADA 


SELAWRENCE WAREHOUSE INC. 


B-VAN HORNE AVENUE, WONTREAL, CANADA 


200,000 sq.ft. Fireproof 
sprinklered. Ins. rate 
12Yac. 8 car siding on 
Cc. P. Ry. Free switch. 
Services: Canad. Cust. 
Bonded. Pool car dist., 
cartage service. Import 
& Export, Traffic & Cus- 
toms Service. Sales: 
Frank J. Tully, 277 
Broadway, New York. 
Tel.—Worth 2-0428 


—_ 











MC-111298—Perishable Food Express, Kan- 
po City, Mo., common carrier applica- 
tion. 

February 9—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 179: 

MC-26739, Sub. 11—Wagner Freight Lines, 
Inc., Maryville, Mo., common carrier 
application. 

February 9—Nashville, Tenn.—Andrew Jack- 
son Hotel—Examiner Murphy: 

MC-F-4334—Jack P. Wehby, Control; Mo- 
hawk Motor Lines, Inc., Purchase (Por- 
tion), Malone Freight Lines, Inc. 

February 9—Newark, N. J.—U. S. Ct.—Ex- 
aminer Garland: 

MC-F-4330—Marion Weston, control; Wes- 
ton Trucking and Forwarding Co., Inc., 
purchase (portion), Fine and Jackson 
Trucking Corp. 

February 9—Salisbury, Md.—Cty. Ct. Hse.— 
Jt. Bd. 40: 

MC-95921, Sub. 1—Woodrow Boyce, Laurel, 

Del., common carrier application. 
February 9—Toledo, Ohio—P.O.—Examiner 
Kobernusz: 

MC-10766, Sub. 1—Toledo-Buffalo Motor 
Express, Toledo, Ohio, common carrier 
application. 

February 10—Atlanta, Ga.—Commerce Bldg. 
—Examiner Yardley: 

MC-104903, Sub. 3—Dixie Transfer, Rome, 

Ga., common carrier avplication. 
February 10—Camden, N. J.—U. S. Ct.—Ex- 
aminer Garland: 

*%MC-F 4335—Ragen’s Transportation Co. 
purchase (portion). Linden Motor 


Freight Co., Inc. 
February 10—Cleveland, Ohio—Old P.O. 
Bldg¢g.—Examiner Lee: 

MC-109775, Sub. 3—Manfredi Motor Truck- 
ing, Novelty, Ohio, contract carrier ap- 
plication. 

February 10—Ft. Worth, Tex.—Hotel Texas— 
Examiner Joyner: 

MC-108158, Sub. 20—Mid-Continent Freight 
Lines, Inc., Oklahoma City, Okla., com- 
mon carrier application. 


TEE EE EnnEIIII NIE 


The Following Assignments 
Have Not Heretofore Appeared 
ee 


February 10—Salisbury, Md.—Cty. Ct. Hse. 
—Examiner Myers: 

MC-96160, Sub. 2—Elijah B. Truxon, Den- 
ton, Md., common carrier application. 
MC-69397, Sub. 5—O. T. Gladding & Son, 

Tasley, Va., common carrier application. 
February 13—Atlanta, Ga.—Sou. Mot. Car. 
Rate Conf.—Examiner Lawton: 

MC-C-1119—Carolina Freight Carriers, Inc., 
et al. v. N. V. Keith, et al. 

February 13—Camden, N.J.—U.S. Ct.—Ex- 
aminer Myers: 

MC-107107. Sub. 11—Alterman Transport 
Lines, Miami, Fla., common carrier ap- 
Plication. 

February 13—Chicago, M1.—U:S. 
Hse.—Examiner Rannells: 

MC 110325—Transcon Lines, Los Angeles, 

Calif. 
February 13—Houston, Tex.—Fed. O. Bldg.— 
Examiner Joyner: 
MC-111213—Scott Fleener, Houston, Tex. 
February 13—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Hurley: 

MC-29566. Sub. 11—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

MC-29566, Sub. 13—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

MC-29566. Sub. 14—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier apvlication. 

February 13—Little Rock, Ark.—State Comm. 
—Fxaminer Murphy: 

MC-F-4336—Anthony S. Altadonna, et al., 
Control; Superior Forwarding Co., Inc., 
—- (Portion), Dowell William Hos- 


ns. 
February 13—New York. N. Y.—641 Washing- 
ton St.—Examiner Colfer: 

MC-105302, Sub. 4—Queen City Transports, 
aon. Vt., common carrier applica- 

on. 

MC-111181—Coastline Transportation Co., 
Inc., Nixon, N. J., contract carrier ap- 
plication. 

February 13—New York, N. Y.—641 Washing- 
ton St.—Examiner Smith: 

MC-7213, Sub. 10—Lester C. Newton, 
Bridgeville, Del., common carrier appli- 
cation. 

February 13—Pittsburgh, Pa.—Hotel William 
Penn—Examiner Lee: 

MC-102616, Sub. 495—Coastal Tank Lines, 
Inc., York, Pa., common carrier applica- 
tion. 

February 13—Washington, D.C.—Examiner 
Masoner: 

MC-70049, Sub. 6—Shenandoah Transpor- 
tation Co., Harrisburg, Va., common 
carrier application. 
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February 4, 1950 


February 14—Atlanta, Ga.—Sou. Mot. Car. 
Rate Conf.—Jt. Bd. 130: 

Mc-C-1076—L. S. Brown Co., v. Grubb 
Motor Lines, Inc. 

February 14—Atlanta, Ga.—Sou. Mot. Car. 
Rate Conf.—Examiner Lawton: . 

1 & S. M-3206—Furniture restricted over 
McLean Trucking Co. 

February 14—Chicago, Ill.—Main P.O. Bidg. 
—Examiner Miller: 

MC-F-4341—Fay V. Watson, et al., control, 
Watson Bros. Van Lines and Heavy Haul- 
ing Co., purchase, Security Van & Stor- 
age Co., Inc. 

February 14—Los Angeles, Calif—Fed. Bldg. 
—Jt. Ba. 738: 

MC-42487, Sub. 199—Consolidated Freight- 
ways, Inc., Portland Oreg., common Car- 
rier application. 

February 14—New York, N. Y.—641 Washing- 
ton St.—Examiner Colfer: 

MC-52579, Sub. 16—Gilbert Carrier Corp., 
New York, N. Y., common carrier applica- 
tion. 

February 14—Pittsburgh, Pa.—Hotel William 
Penn—Jt. Bd. 27: 

MC-30138, Sub. 4—A. C. E. Transportation 
Co., Inc., Akron, Ohio, common carrier 
application. 

MC-85613, Sub. 1—Copey’s Transfer, Sharon, 
Pa., common carrier application. 

February 14—Washington. D.C.—Examiner 
Smith: 

MC-107952, Sub. 17—Beverage Transporta- 
tion Co., York, Pa. 

February 15—Atlanta, Ga.—Sou. Mot. Car. 
Rate Conf.—Examiner Yardley: 
MC-F-4355—B. Watkins, control; Wat- 

kins Motor Lines, Inc., purchase (por- 
tion), Tompkins Motor Lines, Inc. 

February 15—Atlanta, Ga.—Chamber of 
Comm. Bldg.—Examiner Yardley: 
MC-109107 — Fedderwitz Trucking Co., 
— Ga., contract carrier applica- 

on. 

February 15—Birmingham, Ala.—Thomas 

Jefferson Hotel—Examiner Lawton: 
I. & S. M-3145—Aluminum Foil, Alabama 


to N.C. and Va. 
February 15—Camden, N.J.—U.S. Ct.—Ex- 
aminer Myers: 

MC-107831, Sub. 1—Keystone Express and 
Storage Co., Lancaster, Pa., common 
carrier application. 

February 15—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Zurlo: 

MC-F-4295—Jacob Protetch, Purchase, 
Myron D. Protetch. 

February 15—Houston, Tex.—Fed. Bldg.—Ex- 
aminer Murphy: 

MC-F-4366—Atchison Topeka and Santa Fe 
Railway Co., Control; Santa Fe Trail 
Transportation Co., Purchase (Portion), 
Union Truck Depot, Inc. 

February 15—New York, N.Y.—641 Washing- 
ton St.—Examiner Konigsberg: 

MC-F-4319—H. Lozowick, et al., control, 
Herman & Kenneth Lozowick (partners) 
and Jack and Frank Lozowick (partners). 

MC-F-4358—H. Lozowick, et al., investiga- 
tion of control, Herman Lozowick Truck- 
ing Co., et al. 

February 15—New York, N. Y.—641 Washing- 
ton St.—Examiner Garland: 

MC-F-4228—Leo J. Pelletier, et al., control; 
Pelletier Trucking Co., purchase (por- 
tion), Saw Mill Supply, Inc. 

February 15—New York, N. Y.—641 Washing- 
ton St.—Examiner Colfer: 

MC-107107,. Sub. 12—Alterman Transport 
Lines, Miami, Fla., common carrier appli- 
cation. - 

February 15—Pittsburgh, Pa.—Hotel William 
Penn—Jt. Bd. 59: 

MC-2011, Sub. 2—J. Kenny Transfer, Pitts- 

burgh, Pa., contract carrier application. 


February 15—Pittsburgh, Pa.—Hotel William 
Penn—Jt. Bd. 27: 
MC-111151—C. J. Semple, Mercer, Pa., com- 
mon carrier application. 
February 15—Washington, D. C. 
Kilroy: 
MC-726, Sub. 4—Hartman Bros., Camden, 
N. J., contract carrier application. 
February 15—Washington, D.C.—Examiner 
Williams: 
I. & S. M-3162—Canned or preserved food- 
stuffs in South. 


February 15—Washington, D.C.—Examiner 
Naftalin: 

I. & S. M-3113—Paints, Minimum Charges 
of Hartman Bros. 


February 16—Chicago, Ill.—U. S. Custom Hse. 
—Examiner Miller: 

MC-F-4324—R. J. Hurst and D. H. Hurst, 
control Burlington, Chicago Cartage Inc., 
purchase, C. H. Smith. 

February 16—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Zurlo: 

MC-F-4296—Elmer W. Sims, Control, Sims 
Motor Transport Lines, Inc. Purchase 

F (Portion), Harold Fine and Ruth Fine. 
ebruary 16—Houston, Tex.—Fed. Bldg.—Ex- 
aminer Murphy: 


Examiner 


CLASSIFIED ADVERTISING 


When answering ads please address as follows: 


Box Traffic World, 815 


Washington Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (ap- 
proximately 5 words), minimum three lines. Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 


For Sale 


Van Pads—Dolly Trucks 


FURNITURE PADS, APPLIANCE COVERS, carry- 

ing straps, refrigerator trucks and _ dollies, 

piano moving equipment, and furniture movers 

uniforms, etc. Write for complete illustrated 

catalogue. 

Elkay Products Co., 
New York, N. Y. 


323-327 W. 16th St., 
Phone WA 9-1148 


LIQUIDATION— NEW 
PING CONTAINERS. 
plywood exterior. 


INSULATED LCL SHIP- 
Interior, stainless steel— 
Net weight 198 Ibs. 13 
cubic feet, holds approximately 500 Ibs. 
frozen food or ice cream. Highly efficient 
insulation. Can keep frozen meat seven days 
without refrigeration. Exterior carrying handles 
and hardware included. Last lot priced for 
quick sale 50% certified original cost. Write 
Shippers, c/o 123D, Larchmont Acres, Larch- 
mont, New York. Call New York City— 
Digby 4-1989. 


a 
————— KS 


MC-F-4399—Lee H. Jones, Control, South- 
ern Express, Inc., Purchase (Portion), 
Gulf Coast Express, Inc. 

February 16—New York, N. Y.—641 Washing- 
ton St.—Examiner Garland: 

MC-F-4175—John Bisgrove, control, Red 
Star Express Lines of Auburn, Inc., pur- 
chase (portion), Allied Freight System. 

February 16—Pittsburgh, Pa.—Hotel William 
Penn—Jt. Bd. 65: 

MC-610, Sub. 3—H. M. Skinner & Sons, New 
Bethlehem, Pa., common carrier applica- 
tion. 

February 16—Pittsburgh, Pa.—Hotel William 
Penn—Jt. Bd. 59: 

MC-111416—Purash Bulovinsky Trucking, 

Avella, Pa., contract carrier application. 
February 16—Washington, D.C.—Examiner 
Naftalin: 

I. & S. M-3161—Commutation Fares, W. M. 
and A. Motor Lines. 

February 17—Boston, Mass.—New P. O. Bldg. 
—Examiner Garland: 

MC-F-4260—F. P. Mutrie, et al., control; 
P. B. Mutrie Motor Transportation, Inc., 
purchase (portion), Jones Transportation 


Corp. 
a 17—Boise, Idaho—Boise Hotel—Jt. 
dad. 81: 
MC-C-1092—Donald B. Zirbel, Investiga- 
tion of Operations. 
N.J.—U.S. Ct.—Ex- 


February 17—Camden, 
aminer Myers: 
MC-93789, Sub. 4—Wesley Stillwell, Media, 
Pa., common carrier application. 
MC-111119—Thomas J. Dukes, Philadel- 
phia, Pa., contract carrier application. 


February 17—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Zurlo: 
MC-F-4374—Leo Miller and Everett C. Mc- 
Gee, Control, Ferguson Freight Lines, 
Inc., purchase, Ceramic Trucking Co. 


February 17—Houston, Tex.—Fed. Office 
Bldg.—Jt. Bd. 32: 
MC-C-1113—Red Ball Freight, Inc. v. Her- 
rin Transportation Co. 


February 17—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Hurley: 
MC-95535—-Pony Express, St. Joseph, Mo. 
MC-109692, Sub. 2—Grain Belt Transpor- 
tation Co., Kansas City, Mo. 


February 17—Newark, N. J.—State Comm.— 
Examiner Colfer: 

MC-52574, Sub. 2—Elizabeth Freight For- 
warding Co., Inc., Elizabeth, N. J., con- 
tract carrier application. 

MC-111420—Co-operative Delivery Service, 
West Orange, N. J., common carrier ap- 
plication. 

February 17—New Orleans, La.—Jung Hotel 
—Examiner Murphy: 

MC-F-4317—E. J. Myrick, Purchase, Glois 
A. Brand. 

MC-FC-28915 — Gulfport Transport Co., 
—— Miss., common carrier appli- 
cation. 


Help Wanted 


RATE CLERK—For Gompany with nation- 
wide distribution. In reply state education, 
experience, and salary expected. Write the 
Brunswick - Balke - Collender Company, 
Marion, Virginia. 


RATE CLERK, experienced all types trans- 
portation for national mining company at 
intermountain location. Box 63. 


WANTED—Experienced rate and traffic man 
preferably with Practitioners Certificate as 
Traffic Assistant, large Chemical Corporation 
with nation wide operations. Good future 
for right man. State Salary expected. Box 59. 


Situations Wanted 


WELL EDUCATED AGTM, 10 years experi- 
ence all phases industrial traffic manage- 
ment, desires change. Prefers small town 
location. Complete analysis of assets upon 
request. Box 60. 


YOUNG MAN WITH EIGHT YEARS rail- 
road experience desires position as traffic 
manager or assistant with substantial firm. 
La Salle training. Southeast preferred. 


Box 62. 

TRAFFIC MANAGER OR _ ASSISTANT, 
young, aggressive, responsibility a challenge. 
Traffic Bureau Service experience. Presently 
in charge of transportation of Medium size 
manufacturing and mail order concern. 


Single. Will relocate. Box 64. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Bivd. Chicago 4, Illinois 


Employment Agencies 


CHARLES D. MACKNEE. The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 


Educational Courses 


I. C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 


Wanted to Buy 


WE WILL PAY TOP PRICES for S. W. L. 
tariffs 123J, L. C. C. 3684, and 125-M, I.C.C., 
3510 with supplements. These are cancelled 
issues. Box 61. 





EDITORIAL 


F THERE ARE STILL SOME in the United States naive 

enough to believe that a nationalized transportation sys- 
tem might be operated in the interests of the public, an 
examination of reports of what is currently going on in Great 
Britain should prove disillusioning. They show, first, that 
nothing more than a gesture is being made in the direction of 
the public in rate matters, and, secondly, that nationalization 
of transportation, however it be planned, means the imposi- 
tion of monopoly on the shipper and spells ruin for private 
initiative for all types of transport. 


In and of itself the information that the Transport Tribunal 
set aside seven days, in the first half of January, to listen to 
views of shippers about a proposed 16 2/3 per cent general 
increase in railroad and inland waterway rates and dock 
charges, conveys the impression that the nationalized British 
transport system is as concerned with evidence for both sides 
as is our own Interstate Commerce Commission. 


A little closer examination of the set-up of the British 
regulatory and management system, however, shows, as has 
been said, that the ‘hearings’ were a gesture in the direction 
of attention to public needs, and nothing more. The Trans- 
port Tribunal, which held the hearings, is not a rate-making 
body. Indeed, to quote the British journal, ‘Modern Trans- 
port,” what it did was merely in response to a decision by 
the Minister of Transport ‘‘to consult with and consider the 
advice in this matter of the permanent members of the Trans- 
port Tribunal acting as a consultative committee.” We are 
quoting from the Minister’s statement to the House of Com- 
mons. He continues: 


“In doing so, I have expressed the view that they will no 
doubt think it desirable to consult with such representative 
bodies of traders and shippers as they think fit and take their 
views into consideration.” 


T will thus be noted that the appearance of interested 
“traders and shippers’ before the Transport Tribunal 
was in the nature of a magnanimous concession—not a 
statutory right. Moreover, the function of the Transport 
Tribunal is that of a consultative committee. If there is any 
doubt as to that, it will be dispelled by the commendation 
accorded to the tribunal for its generosity editorially by 
“Modern Transport,” of London. The Transport Tribunal, 
says that journal, ‘‘are wisely reacting to public opinion. It 
would obviously have been unwise to meet in private when 
the public have a right to be informed of the higher charges 
on industrial and commercial costs ... The Tribunal’s 
action will, in fact, go some way towards appeasing the re- 
sentment of industrialists and businessmen at the precipitate 
nature of the announcement (of the intention to increase 
rates) .”” 


Our own comment on this amazing statement is that British 
industrialists and businessmen must be easily appeased, if 
their resentment is allayed by the privilege of appearing before 
a body which will merely “take their views into consideration” 


The British Hold a Rate Hearing 








TRAFFIC Wor.p 


in advising the Minister of Transport what should be done 
about a radical increase in rates. 

The Transport Commission, which operates British trans- 
portation and which had applied for the increase, is not, 
according to a statement by its counsel at the hearing, a 
government body. His plea in justification of the increase 
sounded much like that of counsel for railroads in this country 
at a Commission hearing in a general rate increase case. Costs 
had risen more rapidly than rate levels, said he, and costs 
were out of the Transport Commission's control. Economies 
could only be attained by radical changes in working rules 
and alterations in technical organization. The railroad deficit, 
he added, would be even larger were it not for contributions 
made by other services. 

All this sounds familiar; but one wonders what its ultimate 
effect will be—to say nothing of the effect of statements by 
those opposed to the increase—after it is watered down by 
being “taken into consideration” by a body which acts as a 
“consultive committee” to the authority which will make 
the decision. Truly, the shipper in this country, who some- 
times feels a bit futile when (after availing himself of the 
full privileges of the law and Commission procedure) he 
finds his contentions denied, may still consider himself far 
more fortunate than his British colleagues. 





HE monopolizing effect of the British transportation 

set-up is outlined in a bulletin issued by the Automotive 
Transport Association of Ontario. It points out that, at its 
present rate of loss, the British government-owned inland 
transportation system will have rolled up a deficit of between 
$148 and $168 millions by the end of 1950. The counsel 
for the Transport Commission said that that commission had 
the “specific duty of making its services pay;” but if it does 
not, the money to make up the deficit will undoubtedly come 
out of the pockets of the already overburdened British tax- 
payer—or perhaps out of the pockets of the taxpayers of the 
United States. The bulletin points out that the over-all deficit 
would be higher were it not for contributions made by high- 
way carriers and other enterprises included in the nationalized 
system. It also says that, with stated exceptions, highway 
operators not taken over by the government, were restricted 
to operations within a 25-mile radius as of February 1. 

The result, it insists, is a monopoly, with the attempt to 
increase railroad rates indicating a determination on the part 
of the British government: to favor that type of transportation. 
The bulletin quotes ‘‘a London report,” which, in turn, quotes 
“a prominent British road transport authority.” Thus, thrice 
removed, the quotation may not be highly authoritative here. 
But its bitterness, especially when one takes the traditional 
phlegmatic British disposition into account, is, we think, sig- 
nificant. Says the prominent authoritv: 

“It is the most perfidious, the most pernicious and the most 
diabolical: measure which has ever been inflicted on any 
section of trade or industry. The road haulage industry 
has had visited upon it the greatest threat to its existence it 
has ever experienced.” 
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One of a series saluting the major cities 
served by DAVIDSON 
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BUSINESS IS GOOD in Baltimore, America’s second largest port. % aN sacenenen 
With its many diversified industrial operations and manufacturing : 
plants, Baltimore serves America well . . . just as DAVIDSON 
motor transport serves Baltimore well! 
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Direct-line motor transport is vital to the success of a major port 
—its industries and people. 


Traffic executives who do business in Baltimore—and through- 
out the busy Mid-Atlantic territory— use DAVIDSON Synchro- 
nized Service, because they know they can depend on the 
DAVIDSON fleet and facilities for direct-line delivery on time, BALTIMORE 
every time. © prompt connections to all points of the globe by land, 


sea and air. 
If your market is in this rich, growing territory—home of home of largest tidewater steel plant in the world 


30,000,000 of the nation’s people — be sure to “Route via manufactures ships, telephone cable and equipment, 


. : spices, drugs, electrical appliances, whiskies, tools, 
DAVIDSON” for the best in motor transport service. ah, ion, 


PROVEN DEPENDABILITY SINCE 1896 


NEW YORK e PHILADELPHIA e BALTIMORE 
LANCASTER e YORK e HARRISBURG, PA. 
WASHINGTON, D.C. e RICHMOND, VA. 


FAST FRE\G AT Synchronized connections for the north, south and west. 


The Davidson Transfer & Storage Co., Baltimore 3, Md. 
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